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Abstract

Despite the criticism of the legitimacy of the international financial
reporting standards, Algeria has adopted a reform strategy that takes IFRS to
keep pace with economic development and efficiency requirements, but this
strategy itself was the matter of criticism and accountability of the key actors.
So, the problematic of the study seeks to get accounting reform that achieve a
sufficient level of acceptance and recognition which ensure its legitimacy. To do
this, we adopted a case study of Algeria by using a variety of tools mainly in:
interview, observation and analysis of archival data. On the based of
sociological approach of the new institutional theory, the study finds that the
accounting reform in Algeria does not legitimate because institutional pressure
IS a major factor that drives the decision of the reform on one hand, and on the
other hand, the dominance of the state in making and managing accounting
reform.

Key words



The legitimacy of the accounting reform, International Financial Reporting
Standards, new institutional theory, the key parties
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A&AROSC Accounting and Auditing Reports on the Observance of Standards

AOSSG
ASAF
BCBS
CCA
CD

EC
EFRAG
FASB
FCAG
G20
GDP
IAASB
IASB
ICAB
ICMAB
IFRS
IFRS-F
IMF
10SCO
JFSA
MB
NEPAD
NIS
OECD
SCF
SEC
SSRN
UN

US GAAP
WB
WTO

and Codes

Asian-Oceanian Standard-Setters Group

Accounting Standards Advisory Forum

Basel Committee on Banking Supervision

Comptabilité Contréle Audit

Consultation document

European Commission

European Financial Reporting Advisory Group
Financial Accounting Standards Board

Financial Crisis Advisory Group

Group of Twenty

Gross domestic product

The International Auditing and Assurance Standards Board
International Accounting Standards Board

The Institute of Chartered Accountants of Bangladesh
The Institute of Cost and Management Accountants of Bangladesh
International Financial Reporting Standards
International Financial Reporting Standards Foundation
International Monetary Fund

International Organization of Securities Commissions
Japan Financial Services Agency

Monitoring Board

The New Partnership for Africa's Development

New Institutional Theory

L'Organisation de coopération et de développement économiques
Systeme Comptable Financier

Securities and Exchange Commission

Social Science Research Network

United Nations

Generally Accepted Accounting Principles

The World Bank

The World Trade Organization
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Legitimacy of the IFRS Foundation
- Justification through organizational structure and
due process
- Superior organizations’ delegation and/or

acceptance
\_ J

/ Legitimacy of IFRS \

Justification through benefits from application
of IFRS

Taking advantage of the power of other
organizations

providing decision-useful information
Theoretical consistency

Consistency among other institutions

g /

j

[ Legitimacy of global accounting standards as an institution }

Anixa|yed
Anixajye

Source: Masatsugu Sanada, Legitimacy of Global Accounting Standards: A New
Analytical Framework, without mention the edition home, Japan, 2012, p19.
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degree of Master of Commerce, University of South Africa, 2013, p45.
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GDP Market Capitalization
indicator Distribution of seats indicator Distribution of seats
value % of . value % of Market .
Continent | (US $bn) | total gt ) ERIP ) Wl (US$bn) | total G Capitalization Vel
Africa | 1.024 2% 2 1 +1 1.014 2% 2 1 +1
Asia/Oceania | 17.766 | 31% 18 18 0 15.142 31% 18 18 0
Europe | 17.981 | 32% 20 18 +2 12.225 25% 20 15 +5
North
Amercia | 16.898 | 30% 14 17 -3 18.676 38% 14 22 -8
South
America| 2.785 | 5% 2 3 -1 1.481 3% 2 2 0
Other 2 0 +2 0 2 +2
total | 56.454 | 100% 58 58 0 48.538 100% 58 58 0

Y 1 = (GDP)
Sl ¥ 05l 203 (US $ bn)

Source: Bright Amisi, The legitimacy of International Financial Reporting
Standards (IFRS): An assessment of the due process of standard-setting, submitted
in accordance with the requirements for the degree of Master of Commerce, University of
South Africa, 2013, p 79.
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