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Abstract:

The study aimed at examining the extent to which the impact of credit risk on
the ability of the Algerian commercial banks to lend by selecting a set of
indicators that can be used to measure the impact of credit risk on the volume of
lending in order to help Algerian commercial banks in the face of credit risks that
would affect On its ability to grant loans to the client. To achieve this, two
indicators were selected that measure the credit risk (ratio of the provisions for
losses to total loans and the ratio of private funds to total assetsy to 5 Algerian
commercial banks for the period between 2 The results were analyzed using the
Panel data to arrive at the best model for each of the indicators, and a number of
models were found. The results showed an impact of credit risk on the ability of
the Algerian commercial banks to lend Due to the strength of its explanatory
capacity 59.15% The study also recommended that the credit decision in the
Algerian commercial banks be based on studying and analyzing the risks related to
the financed project and evaluating the financial ability of the customer.

Keywords: credit risk, lending policy.
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Dependent Variable: Y

Method: Panel Least Squares

Date: 05/11/18 Time: 22:23

Sample: 2010 2016

Periods included: 7

Cross-sections included: 5

Aty

Total panel (balanced) observations: 35

Variable Coefficient ~ Std. Error t-Statistic Prob.

C 0.633575 0.049952 12.68363 0.0000
X1 -0.847877  0.194195 -4.366103 0.0001
X2 1.266074 0.347971 3.638448 0.0010
R-squared 0.596708 Mean dependent var 0.568852
Adjusted R-squared 0.348377 S.D. dependent var 0.229788
S.E. of regression 0.185492 Akaike info criterion -0.449796
Sum squared resid 1.101030 Schwarz criterion -0.316480
Log likelihood 10.87143 Hannan-Quinn criter. -0.403775
F-statistic 10.08871 Durbin-Watson stat 2.603279
Prob(F-statistic) 0.000401
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EL
Dependent Variable: Y
Method: Panel Least Squares
Date: 05/11/18 Time: 22:23
Sample: 2010 2016
Periods included: 7
Cross-sections included: 5
Total panel (balanced) observations: 35
Variable Coefficient ~ Std. Error t-Statistic Prob.
C 0.602131 0.057484 10.47475 0.0000
X1 -0.537301  0.372926 -1.440770 0.1607
X2 0.866843 0.589403 1.470714 0.1525

Effects Specification

Cross-section fixed (dummy variables)
R-squared 0.463604 Mean dependent var 0.568852
Adjusted R-squared 0.348662 S.D. dependent var 0.229788
S.E. of regression 0.185451 Akaike info criterion -0.355193
Sum squared resid 0.962981 Schwarz criterion -0.044123
Log likelihood 13.21587 Hannan-Quinn criter. -0.247811
F-statistic 4.033368 Durbin-Watson stat 2.819055

Prob(F-statistic) 0.004906

Eviews9dolr s ezl

P el el s,

Y =0.602131 - 0.537301*X1 + 0.866842*X2 + [CX=F]
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Dependent Variable: Y

Method: Panel EGLS (Cross-section random effects)
Date: 05/11/18 Time: 22:24

Sample: 2010 2016

Periods included: 7

Cross-sections included: 5

Total panel (balanced) observations: 35

Swamy and Arora estimator of component variances

Variable Coefficient  Std. Error t-Statistic Prob.

C 0.629351 0.054679 11.50987 0.0000
X1 -0.817194 0.217381 -3.759280 0.0007
X2 1.235960 0.378545 3.265031 0.0026

Effects Specification

S.D. Rho
Cross-section random 0.044104 0.0535
Idiosyncratic random 0.185451 0.9465
Weighted Statistics
R-squared 0.324603 Mean dependent var 0.481472
Adjusted R-squared 0.282391 S.D. dependent var 0.215662
S.E. of regression 0.182691 Sum squared resid 1.068031
F-statistic 7.689771 Durbin-Watson stat 2.665527

Prob(F-statistic) 0.001875
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Null hypotheses: No effects
Alternative hypotheses: Two-sided (Breusch-Pagan) and one-sided

(all others) alternatives

Test Hypothesis

Cross-section Time Both
Breusch-Pagan 0.222478 0.001311 0.223789
(0.6372) (0.9711) (0.6362)
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time Y X1 x2

2010 0,73492351|0,14427161| 0,1060286
2011 0,74867007 | 0,95375949 | 0,71405118
2012 0,70425931 | 0,15900523 | 0,11198091
2013 0,65540626 | 0,16034998 | 0,10509438
2014 0,61839591 | 0,15107843 | 0,09342629
2015 0,74734383|0,17398436 | 0,13002614
2016 0,68121212|0,15446333 | 0,10522229
2010 0,46266985 | 0,45374457 | 0,20993393
2011 0,59357393 | 0,2820405 |0,16741189
2012 0,61733368 | 0,22160217 | 0,13680249
2013 0,69200067 | 0,05876079 | 0,04066251
2014 0,57259524 | 0,14677169 | 0,08404077
2015 0,64283763|0,12697271| 0,08162283
2016 0,71929713 | 0,03196268 | 0,02299067
2010 0,4627914 | 0,2535879 | 0,1173583
2011 0,44168832 | 0,26819207|0,11845731
2012 0,38775386|0,11304473|0,11412185
2013 0,4043949 |0,28814101|0,11652275
2014 0,49693961 | 0,18692165 | 0,09288877
2015 0,60784856 | 0,16741956 | 0,10176574
2016 0,71949867 | 0,54645026 | 0,39317016
2010 0,80949042 | 0,06543703 | 0,05297065
2011 0,78504514 | 0,07346857 | 0,05767614
2012 0,74558899 | 0,1023644 |0,07632177
2013 0,66046492 | 0,12697015 | 0,08385933
2014 0,63272735|0,11964609 | 0,07570335
2015 0,7004523 |0,11534492 | 0,08079361
2016 0,65257637|0,01682177 | 0,08871889
2010 0,20437747|0,23311129 0,06212465
2011 0,9727081 |0,52711512|0,08104623
2012 0,13585365 | 0,32521678 | 0,06547568
2013 0,07708102 | 0,47126312 | 0,06870231
2014 0,02104277|0,82947331| 0,10235592
2015 0,74230651 | 0,3337146 | 0,06352627
2016 0,05866173 | 0,55483275|0,07311285
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