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abaster:

The aim of this study is to identify to what extent the banking institution
adopt the use of financial ration ( financial analysis ) to predect the default
bank loans. For this purpose a case study of national bank of Algeria ( bank of
ourgla) has been appted. The study consist of two parts questionnaire study

and statical regression study the main result are :

- World Bank supports the use of financial ratios to make credit decision:

- The bank does not apply statistical models to predict FALTERING bank
loans:

- The age of institution and the inventory turnover ratio of two main
factors to predict a stalled bank loans

Kev words:
Financial analysis « Default loans, Basl
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Model Summary

R Adjusted R Std. Error of the
Model R Square Square Estimate
1 0.746%  0.556 0.493 0.37539
2
0.941°|  0.886 0.848 0.20517
a. Predictors: (Constant), R18
b. Predictors: (Constant), R18, R3
Coefficients®
Standardized
Unstandardized Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) 0.003 0.195 0.018 0.986
R18 0.046 0.016 0.746 2.961 0.021
2 (Constant) -.021- 0.106 -.199- 0.849]
R18 0.096 0.015 1.547 6.550 0.001
R3 -0.383- 0.092 -.986- -4.175- 0.006

a. Dependent Variable: Z
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