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Summary :

This study aims to test the impact of corporate governance on shareholder value creation,
for a sample of eight companies listed on the Amman Stock Exchange during the period (2014-
2020) To achieve this goal, the panel data models were relied on. To study the relationship
between the independent variable expressed in governance indicators (board size, board
independence, ownership concentration) and the dependent variable expressed in value creation
through the Marris ratio.

The study concluded that there is a direct statistically significant relationship between
ownership concentration and market value creation, and the absence of a statistically significant
relationship between market value creation and each of the size of the board of directors, the
independence of the board of directors, and the leverage ratio, while there is a statistically
significant relationship that has a negative impact between Company size and market value
creation.

key words : Corporate Governance, Create market value, Panel data models, Amman Stock
Exchange.
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Covariance Analysis : Ordinary
Date : 05/14/22 Time : 14 :53
Sample : 2014 2020

Included observations : 56

Correlation
Probability M TC TIND CONCE DF ACT
M 1.000000
TC -0.120844 1.000000
0.3750 -
TIND -0.011182 -0.345332 1.000000
0.9348 0.0091 = -
CONCE 0.395282 0.190328 -0.171084 1.000000
0.0026 0.1600 0.2074 -
DF 0.508404 -0.292533 0.106531 0.120487 1.000000
0.0001 0.0287 0.4345 0.3764 -
ACT 0.085050 -0.217690 0.422112 -0.212006 -0.092141 1.000000
0.5331 0.1070 0.0012 0.1167 0.4994 e

Eviews9 gy Ol s o slazst ol slae] oo 1 plaal)
Adsedl Bl 3l pame G Alas] Vs U L 2.8 e Sla O (3-2) o3 st IV e LS
o ST e B Je (0.9348 (0.3750) a1 Lzad oy e ((TIND ¢TC) izl wlpacdly M

M aied dad) gl o oo ST 8m 0l Ble e anlldl ol 203 3 5300 of o (0.05 a0l 20l

DF) alizdl Slpielly M adsedl 2edll sl paze oy alas] Y5 o5 &b Bdle Sla s L
ol a3 3 340 of e sl e (0.0001 (0.00216) a1 20d) )5 &~ (CONCE <ACT
oY) aned ©) 8 Eo fla] Vs o (ACT) pise slimal (M adsd) 2l gl Jo ) S0

.(0.05) gl gszms o xST 29 (0.5331)
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J%TCWWHWSMQTJ)&\JWQAC@%L«}M\o\ﬂu&\w Be 59ors) Al Lol
Bgall st o ST 29 I3 Je (0.0287 0.0091) adla=V) i) o8 & (DF ([TIND ) e

d¥s bl 0.0012. 5 U iV adll o5 e « ACT 5 TIND &5k @M 59org GUIST L

(0.05) g 5all Sstens i il

el gl Jo Spedl S pige HU piges s 0 EIWI g AN

el gl S Sl Oljige ST pul pils (4-2) 03y Jaun)

UK
" P IS - Claladl) <) pial)
A getial) B g | A BN g3 gad | asandl Jlaaiy) gdsal
6.730494 3.742749 4733248 gO
C
0.0506 0.3964 0.0484 (Prob)
0.247636 0.590198 0.130421 B1 c
0.0594 0.0218 0.0438 (Prob)
-0.338776 -0.432086 -0.221339 B2
TIND
0.2192 0.127 0.5091 (Prob)
0.017988 0.021896 0.012933 B3
CONCE
0.0291 0.0474 0.0039 (Prob)
-0.003556 -0.00175 -0.009509 B4 =
F
0.5317 0.7657 0.1165 (Prob)
-1.149182 -1.124952 -0.698205 B5
ACT
0.0183 0.0387 0.0481 (Prob)
0.151317 0.500208 0.212586 Adjusted R -squared
2.961263 5.587141 3.952061 F-statistic
0.020349 0.000012 0.004256 Prob (F-statistic)
0.791238 0.993264 0.548092 Durbin-Watson stat

Eviews9 gl y ol prad 13zt aedllall slis] s 0 ylaal)
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0.05 ;1 51 aggall st s (LM dla=Y) aadl) 38T 136 bz p Lol SV o0 alsdall o anldl G
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Lagrange Multiplier Tests for Random Effects

Null hypotheses : No effects

Alternative hypotheses : Two-sided (Breusch-Pagan) and
one-sided

(all others) alternatives

Test Hypothesis
Cross—
section Time Both

Breusch-Pagan 12.00044 0.112429 12.11287
(0.0005) (0.7374, (0.0005)

Eviews gl Sl g e slaxsil ol Slus] e 1 jlaad)

Sy Ho 2o (285 wey Prob=0.0005<0.05 of ag oSl 3300l (LM) jlasl Jgdor gils IS e

Akl of 2l UV 2308 Ly mremd) Y1 2308 s LT ol (HI 204
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Correlated Random Effects - Hausman Test
EM uation : Untitled

Test cross—section random effects

Chi-SM . Chi-SM .

Test Summary Statistic df Prob.

Cross—section random 3.711409 5 0.5917

EViews9gely Sl ps o sleas Wl cpdlall shis] e 0 yilaad!

o2 HO o) Las of 0.05 0 58T 0.5917 of L35 (6-2) Jaadt (3 851l LV wils IS e

Al el 300l e Adlgall UV 2368wy (HIT 2040
: wl.:.d\ CJ}QJ‘ ﬁ-\j}' ]

i gl O ) 2300 Olekne g il (7203 Jgeond!

Dependent Variable : M

Method : Panel EGLS (Cross—section random effects)
Date : 05/14/22 Time : 14 :59

Sample : 2014 2020

Periods included : 7

Cross-sections included : 8

Total panel (balanced) observations : 56

Swamy and Arora estimator of component variances
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Variable Coefficient Std. Error t-Statistic Prob.
C 6730494 3.360277  2.002958 0.0506
TC 0247636  0.128343 1.929490 0.0594
TIND -0.338776  0.272286 -1.244193 0.2192
CONCE 0.017988  0.008005  2.247075 0.0291
DF -0.003556  0.005646 -0.629750 0.5317
ACT -1.149182  0.471235 -2.438663 0.0183

Effects Specification

S.D. Rho
Cross-section random  0.630678 0.6280
Idiosyncratic random  0.485450 0.3720
Weighted Statistics
Root MSE  0.452757 R-sM uared 0.228470
Mean dependent var  0.259813 Adjusted R-sM uared 0.151317
S.D. dependent var  0.520118 S.E. of regression 0.479153
Sum sM uared resid 11.47940 F-statistic 2.961263
Durbin-Watson stat  0.791238 Prob(F-statistic) 0.020349
Unweighted Statistics
R-sM uared 0.168198 Mean dependent var 0.930070
Sum sM uared resid 21.57155 Durbin—Watson stat 0.421061

Eviews9 qslp Sl s Jo slessWU adllall slus] 0 0 ybaod!

DAV (7-2) o3y Jeadd IV e m3sad) Aslas and

M = 6.73049421272 + 0.24763610732*TC - 0.338776167832*TIND +
0.0179876576868*CONCE - 0.00355556237281*DF — 1.1491823788*ACT +
[CX=R]
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Loyl Ol paze DU (01 o3y goekal)

o5yl N TC TIND CONCE DF ACT M
2014 7 0 70.9 13.058 7.227 1.481
2015 7 0 68.8 12.131 7.26 1.0269
2016 7 0.2857 68.8 11.311 7.316 0.993
HPIC 2017 7 0.2857 68.8 17.832 7.378 0.981
2018 7 0.2857 68.8 22.403 7.449 0.839
2019 7 0.2857 68.8 14.794 7.448 0.779
2020 7 0.2857 68.8 18.827 6.513 0.868
2014 7 0 84.107 24722 6.868 4.092
2015 7 0.1428 82.65 16.525 7.014 2.639
2016 8 0.125 72.086 19.983 7.065 1.783
PHIL 2017 7 0.125 66.462 23.47 7.112 1.145
2018 7 0.125 75.182 21.44 7.137 1.099
2019 7 0.4286 75.462 27.118 7.204 1.001
2020 7 0.4286 75.182 23.697 7.176 0.937
2014 5 0 31.533 11.834 7.345 0.417
2015 5 0 25.666 12.246 7.285 0.216
2016 5 0 22.082 12.701 7.279 0.17
JOIR 2017 5 0.6 20.636 12.565 7.269 0.133
2018 5 0.6 39.183 95.21 7.24 0.148
2019 5 0.8 35.554 10.157 7.239 0.117
2020 5 0.8 20.929 18.37 6.972 0.803
2014 9 0 20.28 35.156 7.471 1.439
2015 9 0 20.68 29.317 7.454 1.222
2016 9 0 26.147 25.297 7.461 1.253
MBED 2017 9 0.5556 25.93 17.75 7.434 1.136
2018 9 0.5556 26.52 14.894 7.438 0.887
2019 10 0.4 25.646 18.92 7.475 1.065
2020 9 0.4444 25.741 21.401 7.535 1.201
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2014 6 0 53.56 31.287 7.262 1.272

2015 6 0 53.2 24.855 7.212 1.101

2016 6 0 51.54 22.356 7.2 1.139

AALU 2017 6 0 58 19.39 7.186 1.068
2018 6 0.3333 59.7 26.214 7.188 1.31

2019 6 0.3333 60.8 19.256 7.149 0.989

2020 6 0.3333 63.8 18.995 7.153 0.826

2014 7 0 427 33.604 6.909 0.828

2015 7 0 33.19 30.669 6.867 0.616

2016 7 0 10.07 29.626 6.849 0.539

JOPI 2017 7 0.8571 20.95 33.746 6.869 0.547
2018 8 0.875 23.3 43.435 6.867 1.859

2019 8 0.875 10.94 45.394 6.779 0.816

2020 7 0.8571 10.94 58.593 6.778 0.791

2014 9 0 32.3 35.221 7.208 0.424

2015 9 0 38.9 38.067 7.198 0.295

2016 9 0 45 37.108 7.197 0.315

ASAS 2017 9 0.4444 45 42.289 7.206 0.31
2018 9 0.4444 45.5 44336 7.18 0.227

2019 9 0.4444 45.1 46.566 7.114 0.259

2020 9 0.4444 45.89 42.546 7.054 0.142

2014 11 0 64.5 39.039 7.732 2.209

2015 10 0 64.5 40.026 7.751 1.742

2016 10 0 525 41.89 7.79 0.773

RMCC 2017 10 0.2 46.7 45.366 7.815 0.735
2018 10 0.2 542 50.986 7.823 0.406

2019 10 0.2 54.2 54.093 7.8 0.327

2020 10 0.2 58.4 55.168 7.735 0.348
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Dependent Variable : M

Method : Panel Least Squares
Date : 05/14/22 Time : 14 :56

Sample : 2014 2020
Periods included : 7

Cross-sections included : 8

Total panel (balanced) observations : 56

Variable  Coefficient Std. Error t-Statistic Prob.
C 4.733248 2.339234 2.023418 0.0484
TC 0.130421 0.063056 2.068346 0.0438
TIND  -0.221339 0.332850 -0.664981 0.5091
CONCE 0.012933 0.004277 3.024027 0.0039
DF  -0.009509 0.005953 -1.597435 0.1165
ACT  -0.698205 0.344574 -2.026283 0.0481
Root MSE 0.576126 R-squared 0.283260
Mean dependent var 0.930070 Adjusted R-squared 0.211586
S.D. dependent var 0.686672 S.E. of regression  0.609715
Akaike info criterion 1.949305 Sum squared resid  18.58759
Schwarz criterion 2.166307 Log likelihood -48.58055
Hannan-Quinn criter. 2.033437 F-statistic  3.952061
Durbin-Watson stat 0.548092 Prob(F-statistic) 0.004256
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Dependent Variable : M

Method : Panel Least Squares

Date : 05/14/22 Time : 14 :56

Sample : 2014 2020

Periods included : 7

Cross-sections included : 8

Total panel (balanced) observations : 56

: (03) o3y golodt

Variable  Coefficient Std. Error t-Statistic Prob.
C 3.742749 4.369397 0.856583 0.3964
TC 0.590198 0.247879 2.380991 0.0218
TIND  -0.432086 0.277667 -1.556132 0.1270
CONCE 0.021896 0.010730 2.040727 0.0474
DF -0.001750 0.005837 -0.299870 0.7657
ACT  -1.124952 0.527556 -2.132385 0.0387

Effects Specification
Cross-section fixed (dummy variables)

Root MSE 0.425387 R-squared 0.609253
Mean dependent var 0.930070 Adjusted R-squared  0.500208
S.D. dependent var 0.686672 S.E. of regression  0.485450
Akaike info criterion 1.592652 Sum squared resid  10.13344
Schwarz criterion 2.062823 Log likelihood -31.59425
Hannan-Quinn criter. 1.774936 F-statistic  5.587141
Durbin-Watson stat 0.993264 Prob(F-statistic) 0.000012
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Dependent Variable : M

Method : Panel EGLS (Cross-section random effects)

Date : 05/14/22 Time : 14 :59

Sample : 2014 2020
Periods included : 7

Cross-sections included : 8

Total panel (balanced) observations : 56
Swamy and Arora estimator of component variances

Variable  Coefficient Std. Error t-Statistic Prob.
C 6.730494 3.360277 2.002958 0.0506
TC 0.247636 0.128343 1.929490 0.0594
TIND -0.338776 0.272286 -1.244193 0.2192
CONCE 0.017988 0.008005 2.247075 0.0291
DF -0.003556 0.005646 -0.629750 0.5317
ACT  -1.149182 0.471235 -2.438663 0.0183
Effects Specification
S.D. Rho
Cross-section random 0.630678 0.6280
Idiosyncratic random 0.485450 0.3720
Weighted Statistics
Root MSE 0.452757 R-squared 0.228470
Mean dependent var 0.259813 Adjusted R-squared 0.151317
S.D. dependent var 0.520118 S.E. of regression  0.479153
Sum squared resid 11.47940 F-statistic  2.961263
Durbin-Watson stat 0.791238 Prob(F-statistic) 0.020349
Unweighted Statistics
R-squared 0.168198 Mean dependent var  0.930070
Sum squared resid 21.57155 Durbin-Watson stat  0.421061
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Lagrange Multiplier Tests for Random Eftects

Null hypotheses : No effects

Alternative hypotheses : Two-sided (Breusch-Pagan) and one-
sided

cll others) alternatives

Test Hypothesis

Cross-section Time Both

Breusch-Pagan  12.00044  0.112429  12.11287
0.0005)  (0.7374y  (0.0005)

Honda 3.464165 0.335304 2.686631

(0.0003) (0.3687) (0.0036)

King-Wu 3.464165 0.335304 2.599483

(0.0003) (0.3687) (0.0047)

Standardized Honda 5.883175 0.733602 0.806551
(0.0000) (0.2316) (0.2100)

Standardized King-Wu 5.883175 0.733602 0.678965
(0.0000) (0.2316) (0.2486)

Gourieroux, et al. -- -- 12.11287
(0.0008)
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Correlated Random Effects - Hausman Test

Equation : Untitled

Test cross-section random effects

Chi-Sq.
Test Summary Statistic  Chi-Sq. d.f. Prob.
Cross-section random 3.711409 5 0.5917

: Cross-section random effects test comparisons

Variable Fixed Random Var(Diff.) Prob.
TC 0.590198 0.247636 0.044972 0.1062
TIND -0.432086 -0.338776 0.002959 0.0863
CONCE 0.021896 0.017988 0.000051 0.5843
DF -0.001750 -0.003556 0.000002 0.2226
ACT  -1.124952 -1.149182 0.056253 0.9186
: Cross-section random effects test equation
Dependent Variable : Q
Method : Panel Least Squares
Date : 05/14/22 Time : 15 :00
Sample : 2014 2020
Periods included : 7
Cross-sections included : 8
Total panel (balanced) observations : 56
Variable  Coefficient Std. Error t-Statistic Prob.
C 3.742749 4.369397 0.856583 0.3964
TC 0.590198 0.247879 2.380991 0.0218
TIND  -0.432086 0.277667 -1.556132 0.1270
CONCE 0.021896 0.010730 2.040727 0.0474
DF -0.001750 0.005837 -0.299870 0.7657
ACT  -1.124952 0.527556 -2.132385 0.0387
Effects Specification
Cross-section fixed (dummy variables)
Root MSE 0.425387 R-squared  0.609253
Mean dependent var 0.930070 Adjusted R-squared  0.500208
S.D. dependent var 0.686672 S.E. of regression  0.485450
Akaike info criterion 1.592652 Sum squared resid  10.13344
Schwarz criterion 2.062823 Log likelihood -31.59425
Hannan-Quinn criter. 1.774936 F-statistic  5.587141
Durbin-Watson stat 0.993264 Prob(F-statistic) 0.000012
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