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Abstract:

This study aimed to test the impact of corporate governance mechanisms on
agency costs of a sample of 25 industrial companies listed on the Amman Stock
Exchange in Jordan during the period 2013-2019. to achieve this objective, the
study was based on the construction of Panel Data Model, which included agency
costs as a dependent variable, And debt financing , institutional ownership, board
size, and managerial compensation as independent variables, in addition to some
other variables affecting that relationship .

The study found that there is an negative relationship between board size and the
agency costs, and a positive relationship between debt financing and agency
costs, and the absence of a relationship between: institutional ownership,
managerial compensation and agency costs.

Keywords: corporate governance, agency costs, industrial companies, agency
theory.
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Y ROA ROE BVPS

Mean 0.200000 | -0.358186 | 1.649043 1.461486
Median 0.095289 1.173500 6.432000 1.100500
Maximum 0.754242 38.39700 350.0920 14.26500
Minimum 0.000997 | -34.39800 | -412.3730 | -3.499000
Std. Dev. 0.251102 11.93766 73.50430 2.102419
Skewness 1.299405 | -0.020437 | -1.170920 | 3.285676
Kurtosis 2.990776 4.027884 22.93028 21.60523
Jarque-Bera 19.69886 3.086461 1174.542 1135.567
Probability 0.000053 0.213690 0.000000 0.000000
Sum 14.00000 | -25.07300 | 115.4330 102.3040
Sum Sq. Dev. | 4.350592 9833.039 372798.8 304.9914

Observations 70 70 70 70
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Covariance Analysis: Ordinary
Date: 09/11/22 Time: 20:27
Sample: 2007 2020

Included observations: 70

Covariance
Probability Y ROA ROE BVPS
Y 0.062151
ROA 0.523160 140.4720

ROE

BVPS

01426 oo

-0.406291  136.8585  5325.698
0.8544 0.1908 ———-

-0.073430 -2.740102  15.83902  4.357021
0.2439 0.3613 0.3917 ———
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Dependent Variable: Y
Method: Panel Least Squares
Date: 09/09/22 Time: 14:52
Sample: 2007 2020
Periods included: 14
Cross-sections included: 5

Total panel (balancedy observations: 70

Variable Coefficient Std. Error  t-Statistic Prob.
C 0.222166  0.036630 6.065170 0.0000
ROA 0.003571  0.002581 1.383710 0.1711
ROE ~0.000126 0.000419 -0.300779 0.7645
BVPS ~0.014150 0.014548 -0.972609 0.3343
Root MSE 0.243296 R -squared 0.047600

Mean dependent var  0.200000 Adjusted R-squared  0.004309
S.D. dependent var  0.251102 S.E. of regression 0.250560
Akaike info criterion 0.125209 Sum squared resid 4.143504
Schwarz criterion  0.253695 Log likelihood -0.382329
Hannan-Quinn

0.176245 F-statistic 1.099537

criter.

Durbin-Watson stat  0.116889 ProbF-statistic) 0.355661
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Dependent Variable: Y
Method: Panel Least Squares
Date: 09/11/22 Time: 19:47
Sample: 2007 2020
Periods included: 14
Cross-sections included: 5

Total panel (balanced) observations: 70

Variable Coefticient Std. Error  t-Statistic Prob.
C 0.217018 0.010741 20.20520 0.0000
ROA 0.002728  0.000964  2.829014 0.0063
ROE ~1.82E-05 0.000122 -0.148751 0.8822
BVPS ~0.010955 0.004345 -2.521458 0.0143

Eftects Specification

Cross-section fixed (dummy variables)
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Root MSE 0.068294 R -squared 0.924957
Mean dependent var  0.200000 Adjusted R-squared  0.916485
S.D. dependent var  0.251102 S.E. of regression 0.072566
Akaike info criterion -2.301430 Sum squared resid 0.326481
Schwarz criterion  -2.044459 Log likelihood 88.55006
Hannan-Quinn

-2.199358 F-statistic 109.1706

criter.

Durbin-Watson stat  1.413689 Prob(F-statistic) 0.000000
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Y = 0.217017614865 + 0.00272751855214*ROA - 1.82134293577e-
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Dependent Variable: Y
Method: Panel EGLS (Cross-section random effects)
Date: 09/11/22 Time: 19:48

Sample: 2007 2020
Periods included: 14

Cross-sections included: 5

Total panel (balanced) observations: 70

Swamy and Arora estimator of component variances

Variable Coefficient  Std. Error t-Statistic Prob.
C 0.217415 0.035362 6.148228 0.0000
ROA 0.002816 0.000944 2.983348 0.0040
ROE -2.47E-05 0.000122 -0.202190 0.8404
BVPS -0.011198 0.004334 -2.583959 0.0120
Effects Specification
S.D. Rho

Cross-section random 0.075345 0.5188
Idiosyncratic random 0.072566 0.4812

Weighted Statistics

Root MSE 0.089801 R-squared 0.128093
Mean dependent var 0.049855 Adjusted R-squared 0.088460
S.D. dependent var 0.096865 S.E. of regression 0.092482
Sum squared resid 0.564492 F-statistic 3.232035
Durbin-Watson stat 0.819027 Prob(F-statistic) 0.027812

Unweighted Statistics

R-squared 0.044810 Mean dependent var 0.200000
Sum squared resid 4.155641 Durbin-Watson stat 0.111255

Eviews.12 U Slr s Je alest L) Sl o ¢ jueasd!
SN LRI
Y =0.217415270276 + 0.00281594253864* R OA - 2.47413646966¢-
05*ROE - 0.0111980843571*BVPS + [CX=R]
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Lagrange Multiplier Tests for Random Effects
Null hypotheses: No effects

Alternative hypotheses: Two-sided (Breusch-Pagan) and one-sided
(all others) alternatives

Test Hypothesis

Cross-section Time Both
Breusch-Pagan 378.6633 7.911003 386.5743
(0.0000) (0.0049) (0.0000)
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Correlated Random Effects - Hausman Test
Equation: Untitled

Test cross—section random effects

Chi-Sq. ,
Test Summary o Chi-Sq. d.f.  Prob.
Statistic
Cross—section random 44 199124 3 0.0000
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