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Abstract:

The study aimed to find out the impact of cash flows on the trends of
investors in the companies listed on the Amman Stock Exchange that published
in the website, and they are nine companies during the period of 2012 2020 .
Three indices were used: the profitability quality assessment index, the cash
coverage index, the funding policy evaluation index as independent variables,
and the current ratio as a dependent variable. By using panel three models and
comparison tests between them, the study concluded that the appropriate model is the
fixed effects model, and it was found that there is no statistically significant
relationship for each of the profitability quality evaluation index and the cash
coverage index on investor trends, and there is a statistically significant
relationship between the funding policy evaluation index , and investors trends.

Keywords: cash flows, investor trends, panel data model, Amman Stock
Exchange
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Covariance Analysis: Ordinary
Date: 05/29/23 Time: 13:38
Sample: 2012 2020

Included observations: 81

Correlation
Probability CR ROAOQOCF DIVOCF OCFL
CR 1.000000
ROAOQOCF 0.338006 1.000000
0.0020 -----
DIVOCF 0.130434 0.066653 1.000000
0.2458 0.5544 -
OCFL 0.552997 0.811149 0.057871 1.000000
0.0000 0.0000 0.6078  --—--
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Dependent Variable: CR?
Method: Pooled Least Squares
Date: 05/29/23 Time: 13:28
Sample: 2012 2020

Included observations: 9
Cross-sections included: 9

Total pool (balanced) observations: 81

Variable Coefficient Std. Error  t-Statistic ~ Prob.

C 2.123528 0.264867  8.017344  0.0000
ROAOCF? -7.032792 3.350431  -2.099071 0.0391
DIVOCF? 0.019800 0.017285  1.145506  0.2555
OCFL? 2.413325 0.464843  5.191699  0.0000
Root MSE 1.968897 R-squared 0.352574
Mean dependent var 2.656827 Adjusted R-squared 0.327350
S.D. dependent var  2.462212 S.E. of regression 2.019390
Akaike info criterion 4.291589 Sum squared resid 314.0009
Schwarz criterion 4.409834 Log likelihood -169.8094
Hannan-Quinn criter. 4.339030 F-statistic 13.97750
Durbin-Watson stat  1.038855 Prob(F-statistic) 0.000000

Eviews13. by ol a0 jiazal)

FENCEINNUNKGH

CR =2.12352766658 — 7.03279160617* ROAOCF +

0.0197995608919*DIVOCF+ 2.41332524379*OCFL
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Dependent Variable: CR?
Method: Pooled Least Squares
Date: 05/29/23 Time: 13:29
Sample: 2012 2020
Included observations: 9

Cross-sections included: 9

Total pool (balanced) observations: 81

Variable Coeflicient Std. Error  t-Statistic Prob.
C 2.548309  0.113420 22.46790 0.0000
ROAOCEF? -2.455616 1.516824 -1.618920 0.1100
DIVOCF? 0.003689  0.007435 0.496113 0.6214
OCFL? 0.656055  0.228840 2.866869 0.0055
Fixed Effects (Cross)

_1--C -0.019433

_2--C 4957128
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_3--C 1.922849
_4--C -1.022615
_5--C 0.563691
_6--C -1.091602
_7--C -1.811827
_8--C -2.171034
9--C -1.327157

Eftects Specification

Cross-section fixed (dummy variables)

Root MSE 0.759236 R -squared 0.903729
Mean dependent var  2.656827 Adjusted R-squared 0.888381
S.D. dependent var  2.462212 S.E. of regression 0.822611
Akaike info criterion  2.583287 Sum squared resid 46.69152
Schwarz criterion 2.938020 Log likelihood -92.62312
Hannan-Quinn criter. 2.725610 F-statistic 58.88398
Durbin-Watson stat ~ 2.284574 Prob(F-statistic) 0.000000

Eviews13. by ol a0 jazal)
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Dependent Variable: CR?

Method: Pooled EGLS (Cross-section random effects)
Date: 05/29/23 Time: 13:30

Sample: 2012 2020

Included observations: 9

Cross-sections included: 9

Total pool (balanced) observations: 81

Swamy and Arora estimator of component variances

Variable Coefficient Std. Error  t-Statistic  Prob.
C 2527035 0.530096 4.767127  0.0000
ROAOCF? -2.666659 1.511239  -1.764552 0.0816
DIVOCF? 0.004417 0.007421  0.595118  0.5535
OCFL? 0.740929 0.227168  3.261594  0.0017
Random Effects
(Cross)
_1--C -0.008176
_2--C 4.738346
_3--C 1.837614
_4--C -0.961537
_5--C 0.556946
_6--C -1.039720
_7--C -1.736072
_8--C -2.070221
_9--C -1.317180
Effects Specification

S.D. Rho
Cross-section random 1.553623 0.7810
Idiosyncratic random 0.822611  0.2190

Weighted Statistics

Root MSE 0.843134 R-squared 0.130168
Mean dependent var 0.461774 Adjusted R-squared 0.096279
S.D. dependent var  0.909655 S.E. of regression 0.864757
Sum squared resid ~ 57.58093 F-statistic 3.840954
Durbin-Watson stat ~ 1.899911 Prob(F-statistic) 0.012819

Unweighted Statistics

R-squared 0.169858 Mean dependent var ~ 2.656827
Sum squared resid ~ 402.6178 Durbin-Watson stat 0.271718
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Lagrange Multiplier Tests for Random Effects

Null hypotheses: No effects

Alternative hypotheses: Two-sided (Breusch-Pagan) and one-sided
(all others) alternatives

Test Hypothesis
Cross-section Time Both

Breusch-Pagan 1243306 2277537  126.6081
(0.0000) (0.1313) (0.0000)
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Correlated Random Effects - Hausman Test
Pool: PANEL
Test cross-section random effects

Chi-Sq.
Test Summary Statistic Chi-Sq. d.f. Prob.
Cross-section random 11.092200 3 0.0112
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