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Abstract :

The aim of this study is to shed light on the role of modern cost accounting methods in
improving the financial performance of the an economic institution by applying it to an
institution NAFTAL-Touggourt-, Center Oil Corporation. In order to achieve the goal, we
relied on the case study method in order to try to achieve the goal ,we relied on a case study
method in orderto try to design a modei for the ABC activity-based costing system in an
organization NAFTAL-Touggourt- , which is One of the modern methods of dealing with
costs is using both observation and interview.

This study reached a set of results, the most important of which are the following :There
is a great connection between modern methods of cost accounting and improving the financial
performance of the institution , and the application of the (ABC) cost system results in the
allocation of indirect costs based on activities accurately, which makes it easy to track them. Its
application in the institution under study has proven its effectiveness through allocating costs
more appropriately, providing a more accurate profitability rate for products, and giving a clear
vision of the organization’s profitability, which contributed to improving its profitability, which
leads to improving the organization’s financial performance.

Keywords: cost accounting, Activity based costing (ABC) system, Indirect costs, economic
institution, financial performance.
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