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Abstract:

This study aims to understand the impact of value and growth indicators on stock liquidity in
the financial market, through analyzing the financial data of a sample of companies listed on the
Amman Stock Exchange during the period from 2012 to 2022. Using panel models, the dependent
variable represented the trading volume (stock liquidity), while the independent variables were
represented by market capitalization, and the ratio of dividend per share to earnings per share. The
results showed that an increase in market capitalization corresponds to an increase in trading
volume, indicating that companies with higher market capitalization enjoy higher stock liquidity.
Furthermore, the results demonstrated that an increase in the ratio of dividend per share to earnings
per share leads to an increase in stock liquidity, reflecting the importance of dividend distribution

in attracting investors and increasing trading volume.

Key words:

Stock Liquidity ,Market Capitalization, Dividend per Share, Earnings per Share, Trading Volume,

Amman Stock Exchange.
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Sample: 2012 2022

VOL MVA R
Mean 5.475 682 7.695 780 0.888 137
Median 5.532733 7.620 033 0.869 500
Maximum 7.900 593 8.877 227 1.672 900
Minimum 2.906 874 6.493 387 0.500 780
Std. Dev. 0.886 799 0.460 066 0.263 481
Skewness -0.081 168 0.123 858 1.245 683
Kurtosis 3.284 500 2.525 021 4.747 370
Jarque-Bera 0.295 057 0.789 164 25.46 556
Probability 0.862 838 0.673 962 0.000 003
Sum 361.3 950 507.9 215 58.61 701
Sum Sq. Dev. 51.116 84 13.757 95 4.512 436
Observations 66 66 66
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Covariance Analysis: Ordinary
Date: 05/07/24 Time: 10:02
Sample: 2012 2022

Included observations: 66

Correlation
t-Statistic
VOL

Probability MVA

VOL 1.000 000
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MVA

0.384 405
3.331194
0.0014

0.454 595
4.083 039
0.0001

1.000 000

-0.041 386 1.000 000
-0.331 374

0.741 4
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(Sl 7350 ol 3 gad (oot IS =3 gd
Prob. Jolal Prob. Jotal Prob. Jolall ata
0.0198 0.567596 0.3276 0.288773 0.0002 0.778557 MVA
0.0069 0.990568 0.1641 0.565212 0.0000 1.586295 R
0.9075 0.227829 0.2628 2.751362 0.2129 -1.924770 C
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0.135433 0.576072 0.369521 Aol Lol
0.107986 0.524908 0.349505 il ol
Jualt
0.010213 4.934418 0.000000 11.25938 0.000000 18.46199 | F-statistic
Durbin-
1.725782 1.863932 1.462072 watson
stat
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R edundant Fixed Effects Tests
Equation: Untitled
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Test cross-section fixed effects

Effects Test Statistic d.f. Prob.
Cross-section F 5.651 889  58)(5 0.0003
Cross-section Chi-square 26.196 494 5 0.0001

Eviews o> 2 e slaxeVL bl slaef : gkl

adey 0.05 a2y J1s Je 0.00015 0.0003 (555 chi astialy ;2 aslamy etV el OF
e pisadl o 235 ot Ol o b B33 Sl dag ol Rk LBy B3p SIE sgmg e Bnd b
Hausman jles) Jasis g Jolss S cold) 5 Spial) 2350l Wl 20 L

gl Sl g Aol BV 2368 Aol W

L p aog Mg (Y Caelians jlatl (o Adlsiall SUSW Z30ds ) V) 2368 o ALoLil)
Jas) ga asleiall Sl 2356 s 0,050 8T Hausman LY il acdll oS3 il 1041 @
e sa a6V 2358 OF ge 0.05 o BT Lt S0 alenm V) audll COST13 aba) 20, @

Hausman-test ;L5

fagdll cs813] (REM) alssall ol 23485 (FEM) il il 2308 o dbolall 3 L ¥I Vs piseay
oo bl el Sl 2508 OF bl o)l Jady il 22, a3 0z (0.05) o BT Las VI 1A adlasY)
Aleiall Sl 2348

Housman Lz miks :(8-2) o3, Jsur

Correlated Random Effects - Hausman Test
Equation: Untitled

Test cross-section random effects

Chi-Sq.
Test Summary Statistic Chi-Sq. d.f. Prob.
Cross-section random 5562175 2 0.0620
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o ades ((0.05) o ST 25 0.0620 g5l Chi-Sq. aslaxy alae=Y audl OF gkl P e Lol
Gal) WY Sl e BN i dnlie SV e adlgiall ol o3 of G Ab) Bl ab g &jdall do)dl
o) B I RSN e B W L3 g adey ) Wile L) eeedd sl 1)1y LM 25l
(il 1) o) 3gadd) im0V pgiin ((Jlgdall ool ¢ aramdl) B 23l Cp ALOUL) ey

2 Y Al Sl @l 2l 12 Slegl) Lo el SISy a3 REM 23408 iy
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Dependent Variable: VOL?

Method: Pooled EGLS (Cross-section random effects)
Date: 05/22/24 Time: 17:01

Sample: 2012 2022

Included observations: 11

Cross-sections included: 6

Total pool (balanced) observations: 66

Swamy and Arora estimator of component variances

Variable Coefficient Std. Error t-Statistic Prob.

MVA? 0.567 596 0.237 380 2.391 083 0.0198
R? 0.990568 0.354 924 2.790 928 0.0069
C 0.227 829 1.951982 0.116 717 0.9075

Random Effects (Cross)

1--C -0.287 963

2 --C 0.307 718

3 --C -0.159 051

4 --C -0.151 821

5 --C -0.304 389

6 --C 0.595 506

Effects Specification

S.D. Rho
Cross-section random 0.347 301 0.2440
Idiosyncratic random 0.611 243 0.7560
Weighted Statistics
R-squared 0.135433 Mean dependent var 2.566 697
/Adjusted R-squared 0.107 986 S.D. dependent var 0.665 230
S.E. of regression 0.628 286 Sum squared resid 24.868 85
F-statistic 4,934 418 Durbin-Watson stat 1.725 782

Prob(F-statistic) 0.010 213

Unweighted Statistics
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R-squared 0.327 817 Mean dependent var 5.475 682
Sum squared resid 34.359 86 Durbin-Watson stat 1.249 080

Eviews mab; olrz e sbaed ezl slas] e goabl

WS AL glas (9-2 )J gt e GO
VOL = 0.567595760104*MVA + 0.990568310311*R + 0.227829263941

r U Sl dnge ST aglpiadl Sl Al il el IS e oSG

s alaa

Substituted Coefficients:

VOL1_=-0.287 962 548 651 + 0.567 595 760 104*MVA1_ + 0.990 568 310 311*R1_ + 0.227 829 263 941

VOL2_ =0.307 717 905 183 + 0.567 595 760 104*MVA2_ + 0.990 568 310 311 *R2_ + 0.227 829 263 941

VOL3_ =-0.159 051 070377 + 0.567 595 760 104*MVA3_ + 0.990 568 310 311*R3_ + 0.227 829 263 941

VOL4_

-0.151 821 045 232 + 0.567 595 760 104*MVA4_ + 0.990 568 310 311*R4_ + 0.227 829 263 941
VOLS5_ =-0.304 388 909 428 + 0.567 595 760 104*MVAS5_ + 0.990 568 310 311*R5_ + 0.227 829 263 941

VOL6_ =0.595 505 668 505 + 0.567 595 760 104*MVAG_ + 0.990 568 310 311*R6_ + 0.227 829 263 941
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VAR Lag Order Selection Criteria
Endogenous variables: DVOL DMVA DR
Exogenous variables: C

Date: 05/07/24 Time: 10:23

Sample: 2012 2022

Included observations: 42

Lag LogL LR FPE AIC SC HQ

0 -83.669 25 NA 0.012 444 4127107 4251226  4.172 602
1 -48.87477 62.96144  0.003 650  2.898 799 3.395276* 3.080777*
2 -37.580 61  18.823 60* 0.003297* 2.789553* 3.658388  3.108 015*
3 -33.29079 6.536 873  0.004 204  3.013847 4.255040  3.468 793

Eviews mab; obrz e sbae) cendlall shie] e : gokabl
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Inverse Roots of AR Characteristic Polynomial
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syl ISt e b Y Wy ¢ s m35adl) O gm0 L 2331 801001 sls w5 el IS0 oMl (K)o

Apl) 218 )i (11-2) 03y Jgur

Pairwise Granger Causality Tests
Date: 05/07/24 Time: 10:29
Sample: 2012 2022

Lags: 2

Null Hypothesis: Obs F-StatisticProb.
DMVA does not Granger Cause DVOL 48 1.12109 0.3353
DVOL does not Granger Cause DMVA 1.18649 0.3151
DR does not Granger Cause DVOL 48 0.38783 0.6809
DVOL does not Granger Cause DR 3.09596 0.0554
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DR does not Granger Cause DMVA 48 0.16054 0.8522
DMVA does not Granger Cause DR 1.60151 0.2134
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ANTREPRISE | YEARS VOL MVA

NCCO 2012 6.147 324 109 8.241 417 962 0.98 055
NCCO 2013 5.948 942 306 8.217 481 136 0.88 926
NCCO 2014 5.945 187 335 8.269 277 851 0.88 662
NCCO 2015 5.759 419 282 8.220 369 074 0.88 113
NCCO 2016 5.234 299 576 8.221 805 129 0.91 876
NCCO 2017 4.738 725 079 8.199 754 951 0.88 533
NCCO 2018 4727712 013 8.201 259 181 0.8 869
NCCO 2019 5.462 020 447 8.179 695 273 0.66 307
NCCO 2020 4.426 673 888 8.199 748 299 0.82 665
NCCO 2021 4.436 464 798 8.217 481 974 0.8 434
NCCO 2022 6.370 432 959 8.230 309 283 0.869
JOWN 2012 5.989 592 186 7.847 235 011 0.79 711
JOWN 2013 6.147 111 529 7.83 308 794 0.84 558
JOWN 2014 6.470 301 683 7.778 110 868 0.91 684
JOWN 2015 6.224 678 58 7.793 024 081 0.76 357
JOWN 2016 6.437 908 243 7.774 854 889 0.97 395
JOWN 2017 5.961 896 422 7.702 402 171 0.99 157
JOWN 2018 5.861 569 057 7.653 176 307 0.97 677
JOWN 2019 5.830 147 093 7.537 763 762 0.94 102
JOWN 2020 5.861 849 116 7.48 783 057 1.61 086
JOWN 2021 5.886 497 493 7.72763 579 1.6729
JOWN 2022 5.902 297 763 7.631 543 515 1.2369
JERY 2012 5.189 745 706 7.170 242 222 0.581
JERY 2013 4.707 834 079 7.193 073 012 0.6016
JERY 2014 5.162 462 84 7.204 063 644 0.5308
JERY 2015 5.220 970 588 7.133 497 061 0.7712
JERY 2016 4.993 171 605 7.133531 179 1.3888
JERY 2017 4.228 040 865 7.104 478 154 0.9993
JERY 2018 4.244 029 589 7.093 407 542 0.8535
JERY 2019 4.401 400 541 7.117 912 438 0.772
JERY 2020 4.5935 271 7.418 249 979 0.8026
JERY 2021 5.60 344 535 7.185 729 239 0.8234
JERY 2022 5.624 649 183 7.192 065 203 0.8612
AAIN 2012 5.679 484 224 7.476 955 993 0.9621
AAIN 2013 6.24 488 965 7.568 200 306 1.116

56



AAIN 2014 4.338 177 499 7.585 432 089 0.8591
AAIN 2015 5.680 601 992 7.608 522 152 0.9021
AAIN 2016 4.860 499 714 7.602 057 363 0.87
AAIN 2017 4.678 809 632 7.633 408 734 0.9993
AAIN 2018 6.069 971 701 7.569 364 692 0.9742
AAIN 2019 5.210 679 613 7.586 586 168 0.8798
AAIN 2020 4.243 757 141 7.097 276 865 0.9797
AAIN 2021 5.309 400 186 7.547 212 621 0.9823
AAIN 2022 5.370 677 746 7.536 680 177 0.8912
LEAS 2012 4.957 990 178 7.243 029 606 0.81 325
LEAS 2013 4.399 431 418 7.269 966 993 0.68 931
LEAS 2014 4.62 838 893 7.269 978 314 0.68 014
LEAS 2015 3.736 635 498 7.298 404 489 0.5696
LEAS 2016 4.722 131 891 7.302 968 382 0.55 218
LEAS 2017 4.726 360 389 7.298 818 591 0.56 432
LEAS 2018 5.213 315 836 7.328 379 398 0.5813
LEAS 2019 2.906 873 535 7.397 904 144 0.57 133
LEAS 2020 5.387 637 161 7.94 196 613 0.50 078
LEAS 2021 5.364 154 978 7.959 622 223 0.5123
LEAS 2022 5.401 362 625 7.972 026 649 0.5534
JDES 2012 5.716 477 468 7.963 188 826 0.93 334
JDES 2013 5.877 288 972 8.090 956 536 0.77 629
JDES 2014 6.008 233 847 8.14 917 435 0.74 176
JDES 2015 7.016 040 552 8.195 201 646 0.81 353
JDES 2016 6.209 676 639 8.877 226 884 0.93 744
JDES 2017 6.378 695 082 8.46 611 663 0.70 883
JDES 2018 6.990 061 315 8.412 497 086 0.79 291
JDES 2019 6.696 910 743 8.334 442 407 1.01 023
JDES 2020 6.850 806 631 6.49 338 745 1.54 813
JDES 2021 6.873 809 446 8.354 701 247 1.5499
JDES 2022 7.90 059 281 7.378 339 365 1.5578
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Dependent Variable: VOL
Method: Panel Least Squares
Date: 05/07/24 Time: 10:10
Sample: 2012 2022

Periods included: 11
Cross-sections included: 6

Total panel (balanced) observations: 66

Variable Coefficient Std. Error  t-Statistic Prob.
MVA 0.778 557 0.192993 4.034 113 0.0002

R 1.586 295 0.336988 4.707 281 0.0000

C -1.924 770 1529720 -1.258 250 0.2129
Root MSE 0.698 788 R-squared 0.369 521
Mean dependent var 5.475 682 Adjusted R-squared 0.349 505
S.D. dependentvar  0.886 799 S.E. of regression 0.715 232
Akaike info criterion 2.211 971 Sum squared resid 32.228 11
Schwarz criterion 2.311 500 Log likelihood -69.995 03
Hannan-Quinn criter. 2.251 299 F-statistic 18.461 99
Durbin-Watson stat  1.462 072 Prob(F-statistic) 0.000 000
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Dependent Variable: VOL?
Method: Pooled Least Squares
Date: 05/22/24 Time: 16:53
Sample: 2012 2022
Included observations: 11
Cross-sections included: 6
Total pool (balanced) observations: 66
Variable Coefficient Std. Error t-Statistic Prob.
MVA? 0.288 773 0.292 484 0.987 312 0.3276
R? 0.565 212 0.401 099 1.409 158 0.1641
C 2.751 362 2.433242 1.130739 0.2628

Fixed Effects (Cross)

1 --C -0.232 665

2 --C 0.472 932

3_--C -0.378 826

4 --C -0.216 269

5 --C -0.573 218

6_--C 0.928 045

Effects Specification

Cross-section fixed (dummy variables)
R-squared 0.576 072 Mean dependent var 5.475 682
)Adjusted R-squared 0.524 908 S.D. dependent var 0.886 799
S.E. of regression  0.611 243 Akaike info criterion 1.966 569
Sum squared resid  21.669 86 Schwarz criterion 2.231 982
Log likelihood -56.896 78 Hannan-Quinn criter. 2.071 446
F-statistic 11.259 38 Durbin-Watson stat 1.863 932
Prob(F-statistic) 0.000 000
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