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Abstract:

Banks face multiple risks including non payment which is the most difficult risk.
We have tried in our study to identify the extent of adopting financial analysis in
managing non-payment dilemma by commercial banks. To achieve this aim, we made a
field study on 11 commercial banks. We have adopted the descriptive approach in the
theoretical part and the experimental approach in the practical part through a
questionnaire which included a group of professionals in Algerian banks. The data were
analysed using SPSS statistical analysis program. As a result, we recognized that the
Algerian banks widely rely on financial analysis as they use some financial rates which
aims to assess the profitability and cash money of the client and his / her ability to be

bound by debts.

Keywords: commercial banks, non-payment risk, financial analysis, financial rates, risk

assessment.
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