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The impact of unsystematic financial risks on the financial performance of the listed
companies in the Saudi stock market
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Abstract: The study aims to test the relationship between unsystematic risks of listed companies
in the Saudi stock market and their financial performance. The financial performance of those
companies was measured by using economic value added, whereas the unsystematic risks were
measured by the return deviation. The datawas collected for thirty listed companies in
the Saudi Stock market in eight different sectors during the period 2009- 2012. The study found an
inverse relationship and a strong statistical significance between unsystematic risks of listed
companies and their financial performance.

Keywords: Financial performance, unsystematic financial risks, economic value added,
Profitability divergence.
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