W5 gl s dnslr
M‘ ej,l.cj dgy\oedll g’}L’J\j 43La:8Y! ‘aj.bd\ oLy

L) pglall B CILN yglalt o1ygSs B31gs fodd dodkile g bof

daladly il Ol jawss

.
el P

Al 6}’8««»5‘ LS éw‘ ﬂ)ﬁ},} é}w 39\.&{)\.,:'.‘5-\

2014 J11928 ;0 3l S5 slall jigr ol e Al Laly

tioed el slus) e

My Lidle
2015 0lpr 04 sy e ©jrly ety

ot DSl Aol alal

(B dmalr (Slawl) cmgw (Sylg0.3.1

(M35 dmalr (Slawly G;J\ As 031,51

(B9 daalr (Blaul) o (oS

(MByg dnsler ¢ polows Sawl) U Jgr g3

(A28 dylol) Lkl G yod) (Bl oz 311,50
(g ol polows Bliwl) pol) e iline. s

(M35 dnslr (Suwly doses Senis.s

2015/20114 :isstodt Lt







W5 gl s dnslr
M‘ ej,l.cj dgy\oedll g’}L’J\j 43La:8Y! ‘aj.bd\ oLy

L) pglall B CILN yglalt o1ygSs B31gs fodd dodkile g bof

daladly il Ol jawss

.
el P

Al 6}’8««»5‘ LS éw‘ ﬂ)ﬁ},} é}w 39\.&{)\.,:'.‘5-\

2014 J11928 ;0 3l S5 slall jigr ol e Al Laly

tioed el slus) e

My Lidle
2015 0lpr 04 sy e ©jrly ety

ot DSl Aol alal

(B dmalr (Slawl) cmgw (Sylg0.3.1

(M35 dmalr (Slawly G;J\ As 031,51

(B9 daalr (Blaul) o (oS

(MByg dnsler ¢ polows Sawl) U Jgr g3

(A28 dylol) Lkl G yod) (Bl oz 311,50
(g ol polows Bliwl) pol) e iline. s

(M35 dnslr (Suwly doses Senis.s

2015/20114 :isstodt Lt




elaal

e 3l WS Legan)) gy By Jles A g JB oa )
LAL, L3jye Wile s dlil Luglai> o, SO cpllgl) )
LN
U el ) SV el e LT )
oUWl ol &l Ll )

Adal) ods agand Vo A vgnn ol sBULYI IS )

III



JPa

05 udly BT sy (0sSG b sy O Lesae i Sadl g db e
iy Sall ohle ol il cnall sde a3 W aissd & Sadly dad day
(P dazes Sty ¢ 0313l w1l ool s e bl 3l SY

o) Y (B8l ey (B lusaly pgaed o
Bl SUT (3 Sdsleny ailgms e plls cyp pssall ol S

el 2,80 eIl s STUL ey ¢ ol M 3 el e IS Olizaly S

e S el e W ST ALl e ) e ST (G AT 3L

Olay gl I e 2 ly 3al (Bl o) (Elimys o o ST

EWN
Aot SUG ety ) a8Y B3k gymbsg e Wb pdl) adill] sl LS
(i Fandl dat 02l Dlagdl des el o U (3F ] (ot s
g ) des
RIPO{ POV PR PRI ERCHUE RIS
el Olr (39 Lagoe (3 A )L (Ldslos Jo ot SOl il ol S
S gl o Loglamy
el Wn UL G e o B el e JS7 ST LS

v



N
seadl A Je slial) e gl ige Wl sl e 5l ue L) ) anhall sda 08
11928 or sl IV 2 Sl 8L 334 (dng ab L) aly B3Lad) OV OLeasTy bl
Dby r )l O8SE Co cipnall Gmeld e QW g G 55LST e (Sl W3y 02014
Lo Loy Blaline 21801 A Genp lalie g ¢ slhall fom ol 30 BMNE| jlawl 240
ShLat VI e sde Godad IV e i) gy W By e plbsinal Lad WJSY e 2l
«Variance ratio test <Mizrach test <Runs test «Elliott-Rothenberg-Stock, : s drelall ;29 doodall
ARFIMA- g3l dghall 350001 308 A8l & LS (GPH test <Hurst test <ARCH-LM
o Julally el @l e sl 2B Synes B 3 sl OF U] 2nlll ol i HYGARCH
B OF LS (il (ssndiitie Boudl 3US™ pie o Jiy Lo g Biginy Be gl Slagid 350y
Sl Ol Cama)) Somadl dis 3eUS dmnys Mty 3y (i 2SS g5 Baw 5elS

5yl

(sl ol lall Y il BV G gl 5t Wl 2l e 5ud) AW LIS
Sl .Sl as b cARFIMA- HYGARCH (iU olagisd)

Abstract

The aim of this study was to test the predictability of the Dow Jones Industrial
returns on the short and long term, and the discovery of anomalies and most
important volatility and the extent of Achieved the adaptive efficiency during
the period from 1928 to 2014, for measure the efficiency at low level, consisting
sample of historical data to the closing price of Dow Jones Industrial Index,
which Views daily, amounting to 21801 View, and in pursuit of us to answer the
problem, we have used a case study and triangulation approach, through the
application of a number of tests parametric and Non parametric including
:Elliott-Rothenberg-Stock test ,Runs test ,Mizrach test, Variance ratio test ¢
ARCH-LM, Hurst test, GPH tes, and We proposed Model ARFIMA-
FIGARCH, The study found that the Dow Jones Industrial returns in the New
York market are predictable in the short and long term, with the presence of
Anomalies weekly and yearly, which indicates a lack of market efficiency on the
weak level, and that the efficiency of the New York market adaptive hypothesis
unrealized, to a different degree of efficiency when the weak depending on the
chosen periods level .

Key words: predictability of the Dow Jones Industrial return, Short Horizons, Long
Horizons, random walk, Financial anomalies, Model ARFIMA-FIGARCH,
adaptive market efficiency .
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' Robert J. Shiller, Causes of Changing Financial Market Volatility, provided by Federal Reserve Bank of Kansas City in
its journal Proceedings, 1988, p.13.

2 Ibid, p.05.

* . Eugene F. Fama (1991),0p.Cit, p.1586.

* Robert J. Shiller, Op.Cit, p.05.

> Idem.
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The author of the book Benjamin Graham and the power of growth stocks
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1
Stock Market, Sri Lankan Journal of Management, 1996 .
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22150 853 Gt pmpp ¢ st a2,
2 For more détail, see; Bruce Mizrach, A _Simple Nonparametric Test For Independence, available at:
ftp://snde.rutgers.edu/Rutgers/wp/1995-23.pdf, 1995.
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!, Asma Mobarek, A. Sabur Mollah and Rafiqul Bhuyan, Market Efficiency in Emerging Stock Market: Evidence from
Bangladesh, Journal of Emerging Market Finance, 7:17, October 2008, p.28.

2 Ibid, p.29

3 Idem.
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! Student ID Number: 1 10019796, Testing Weak-Form Market Efficiency of Developing Markets: Evidence
from the Baltic Stock Exchange, University Of St Andrews, 2011-2012, p.25.
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!. Graham Smith, Hyun-Jung Ryoo, Variance ratio tests of the random walk hypothesis for European emerging stock
markets, The European Journal of Finance, Volume 9, June 2003, p.293.
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Iranian Journal of Management Studies (IJMS), July 2012, p.73.

123




2014 J) 1928 0 8l M5 Coanall (S gramnad! is JUadl 3060 G g B lST !

I feadll

ige Wlge Uk e GPH s Jlosnwly dlyghalt 8 ST1 Jolne s il (19-3) o3y Jguond!

Gl jgr gl

p-value Test d=0 Std.err d 3L
0.0230 2.2719 0.0119 0.0270 GPH
0.0112 2.5340 0.0131 0.0332 Rectangu
1.7702 4.2920 0.0075 0.0325 Bartlett
0.0004 3.5233 0.0092 0.0327 Daniell
6.4568 3.9954 0.0082 0.0330 Tukey
3.1256 4.6623 0.00681 0.0317 Parzen
0.0010 3.2831 0.0101 0.0333 B-Priest

GAUSS 5.0 72Uy il s I3lazs! AWl slas) e @ ydal!

Pl Balall ws GPH il uSd LolSH) bolas i a3 (19-3) gl D= (e

ALl 2 Lall SBLAY )l (S S Lolas o3 Joad) Jany G i lall d3ld) s Ao gast
oo WU ST g o8 OF Lo (el I3 e (p-Value Jlaim V) (andy o35 Uil
LU 51 p-Value Jle¥1 G OF LS™ ciidall gl S (3 239 1.96 anedall mpjoil) (gl 20

%@}J@Lﬁié-&‘ ysb A5 yanay g’w‘ Fex ol Jise Wlee ddid weg (0.05 Lgall Aes e

124

)] 8510 dn s b5 dlyslall 55T




2014 J1 1928 oo 8l I Chaa)) (S grmed! s JWd) 3160 g BUS™ L W faadl)

| colaall LJgindl 44y Yoy Robinson &b .3

L S s il Sy
dJshnall 42y )b g Robinson ddsb Jleaiwly dyglall § ST foles ol W :1(20-3) ¢y Jgekn!
P 91 shge dilge Aadu Jo obaal)

P- J W dd | Codgmw dilax) | Syl OBl d ;-da! e Ay b
Value
0.000 9.638 0.0047 0.0453 J agalall 4 2 L
Robinson
0.000 11.0 0.0054 0.060 WEANATE RS

OXMetrics 6.0 @Uﬁ éw LSL" Islaxs! &dUall slus) o RN

a4 by Robinson ik Wey alghll 351U Leles puid iy b Ledsizal (20-3) Jotd) IO e
Ol (610.05 dpime Sgtan i aflia] Vs o (6 LS fubes O Ul gy 5 ¢ adznll 2ginll
fagll pp Lol ST ingn o OF Jlasly gl 3515 sgmgy jead slual i gl phige dilps alels
AV 2 o LLE 310,000 sl &) p-Value Jloim V) s OF S (1,96 nal) sl 29t
Ho apeadl) 350100 225 235 (510,05
LS lall e gls age dlgad Zadall WA ey 2o AL Ayslal) SV il e AT
Sl G 913 e Mlge Ak Gl D11 1(8-3) S

10

(e ] 0.4 0.8 1.2 1.6 2.0 2.4 28 3.2

GAUSSS5.0 gsbiy Sbr syl

380-375: > 053 G gorpp (et oz 1T s o) fonir o g S,

125




2014 ‘_é! 1928 5,*.4'5\ I Lol gsy‘-m-“ L @Lo.‘\ Sm}y Sgw 5;\.&5)\.;.-;-\ &) J..a.ﬂ\

A OF >N & Tuckey 88U Jlonzoly L5l Wlsad 5,05l aalal) ) (7-3) Gl (Sad) gl
3929 AL 3)La] ey Jaall U] wissfll Jogi biie als Y Lo ) Jagiy daisiie wlsss e S50 diall

S L aglas Y sl ASTS My a5l Wilse Alad (3 2lsbo 35T

tdosllt sledl e slaall e gls e Wiga sl e 8yl il s o
e o U plall i gl se Wpe 3 b 3515 sy ALl L1 ST gl

2 Mlealls JWls ((Wlgald sugdl ldaledl ) Fom ols Sage Wlse on xS Gl Ll w
Gt ol e adin ) Wl sl 2ol Wlsall alissanl e 493 5,08 dlay el pe Alines
fonal) Gl Jo g Bomn 3SR b i) winy clysh 374 sle p8 Ailse

Gl s Llsall 5 Janal s il i s B e wlatall B6 megiy 2l
¢ skl

oda O g5y (35S OB U] @35 fleall Fem gl 55 Wlee 35S0 W SV o)
¢hal s domy Lot Lada) Coomtend U5l

B Slasles o Aol U (o3 30y elay plall S gls g Wloe 3 2sb 3515 0y O
iy Wlaial (S0 Y (glly G5l 3

Wl 5371 (3 i)l ) e 3TN e s g 5515 59y 0, 15 W

OF ) eie S5 0B Glawd) e 5l U g 0T Ly ) e 80301 558 oo Bhshall 357000
U i B e 3Ll ada plisiial sy bl 351 Blee 5 Laf V) @ ol
&y ¢ oY b Ales Loms ndl Sl OF o ) 850 pim 1 OB ) o Bsud) ol
(PUEN el 355 Bgd) gl ey (gLl 35ad L Gandl £l jalgl 01 OLadl s
P 35 ey <Ll alal Jlanal OB s ey oY) ) i ol inb F ey
S S O F g a3 s (U S eay )l Jatly el 3 it
Sl e plasnaly AW e 35S W e A S L ST 08 L s Y1 L s

126



2014 J1 1928 oo 8l I Chmad) (S grmed! s JWd) 160 Bgu 8US™ L W faadl)

b puid ARFIMA S JolSaall el wgaadl S jlou¥l 3500 131 .7 11
(Sl jgr gl phe gulesl

Al Jael) g0l syt Ll (ilish 8,515 35y A8 2l 28U LS S
To— s—»9 2014/01/24 11 1928/10/01 35—l I sliall 5o > gls ,25e o)l &)
Em ¢S S ol el o gl) A AN 3L e 354 589 (ARFIMA(p,d,Q)
T3 sa JmaWl e o Of o b e llan i B a3l o alaell 2 Jgdall i gy b Ulant )
.q=13p=0Le nall odl 1=U BICs AIC jlee &= ARFIMA(0,0.024,1)
:ARFIMA(0,d,1) 755l LS Lgenadlg PSlaodl Lgine jlasl g gl ]
b bl b grall ol db s SK 3L e gl M puE e LSSE G b sae dls
BHHH (e &ione &enjly 38y colial) dsiall 2 by ( SoLad) ol 8 b (35 os8

FhleS ) ST g

B olaall i ghnodl Ay lo) ARFIMA(0,d,1) z3ges po il 121-3) o3y Jgud!

L AIC/ SSR o e | Doyl [ RSP
BIC Jley! 3 g Skl 8yl
p-Value
61632.595 | -5.654/ 4.468 0.187 1.317 0.00013 | 0.00017 éo
-5.652 0.000 10.545 0.0054 0.057 él
0.000 6.024 0.0041 0.024 d

it golaal) ioiall Al> ()i 1 Ly ol Slays fgest 1 SSR
Matrixer 5.1 guslp gils Jo 15kest LJW) shis] s 1 ylaad!

Bigins (Syieme e dliam] AYs Al Z3sad) OBk OF L3 (odel (21-3) Jod) IO e
Hy o i) 2bs o ifla) dgms d odlly LY domdll 0 i) Lol Lobas 2ol 0.05
01 LS™ ((10.545 > 1.96) 1.96 aekl wjsdd gl aedll o Ll ST isgnn alias] OF jlzel
cs Wead adll e LU ST Lo o cisgie Ailas] O G Wsde 2hshl 35T 208
Gyinmn Lis fliam] AN 93 jim d oS oS Jolas OF (6T (6.024 > 1.96) 1.96  andall
K asldl p-Value Jbe¥1 s OF ) BLoYL (il 23gadl Bgme ] (s L €0.05 Hsine
zised) fley Hy 2ol abs ol 0.05 AV s p LU sl 0.000 sles &5 Joles
(3lax] ygine b o ARFIMA(0,d,1)

3670 03 G gomp (et o 1 il il lal) 3510 231 e g LU

127




2014 J1 1928 oo 8l I Chaa)) (S grmed! s JWd) 3160 g BUS™ L HURE W]

:ARFIMA(0,d,1) z3 g0} 313! jlas) 2
el st el IV n G gl gl wind Alpiall sllam Y1 IS I3 Lo Ll ool
Al ) ol pal) ) il ety (Sl dl el (oF sl ) Al L) o Slsl
L Slsdl Slay e
(ol el agdl et T

o A 3y eVl o

)l sl 15 ARFIMA(0,d,1) g35ed) st :Hy ¥/

el w5 w5 Y ARFIMA(0,4,1) g3sed) s Hy v/

ARFIMA(0,d,1) z3303 s St Jeodl 2(9-3) o) S

Flot of Timme Series 1 —2Z21 799,20, T=2173%

0.30

0.2

010

-0.00

=010

| —— resids_orfima_1

-020

11 2221 S00 Ta" 10851 14211 17571 2409351
w10

GAUSS 5.0 Uy & dlast Al slue) e 1 izl

(22-3) Jsdd) M e (b 8wy ol3 odel L ISl @ ksl 1) O Lol
Le 2 A By g7 agged Wgddl 2l e LU ST Jarque-Bera afla~] OF L3 sUsl
0.000 (55t p-Value Jloum¥) ds OF WS (Hy sne)l mjsdl Bz p 285 sl 0.05 Y5 (59
i 3 oo LU 5812225 (gl o) sKurtosis y25s 0 cU3 ) BLoYL 0.05 o0 L BT g8
Sl ! Skewness 550 OF LS (Sl Laeb pde s Leptokurtic Jla=V) ayjsdl b5 1
5 Bl pdss el 2 sl b () il B pis (] (s 500 oo LE ST pm 0278

.(ARCH effect) b2l oLl uld pde 5T 50y oo ¢ Slodl adas pte ] §L8]

128



2014 J) 1928 0 8l M5 Coavall (S gramnad! is JUadl 060 G g B lS !

I feadlt

ARFIMA(0,d,1) z350) 315 acdl) aysdl jlas) il £(22-3) @3y Jgobond)

p-Value Jb=>Y! i | Jarque-Bera isle>! Kurtosis Skewness B pu!
EN]
0.000 336894.7 22.250 0.278 0.014

Matrixer 5.1 @Uﬁ éw LSL" Islaxs! &dUall slus) o :)A-AAJ\

IVt e Bl Ayl e Bpadms 6 Ayl BUSY) Al an Lad caiLl) Fdl s s

csd) BT Wiy Hual B Wls oo il dla o wl LS5 cobsl ) (10-3) gld) el
Lol A3y ¢ Blize e Bl Sl V) ol OF LaS™ ¢ nnbs 58 mjdl OF U] g Lo 2001 alall
0.001 ¢l & b B s @y Bmdal) Slpl 5 21 104

Bgdt iy Blodl BUS DN odaall p puddl 1(10-3) o3 S

Kernel Density Estimation
(Goussion kernel)

15 20 25 30 35 40 45

10

3

0

resids_arfima_1, h=0.C0"1
— — stdnormal, h=Q,182

- . — L .

—Z —1 4]

1

2

3

GAUSS 5.0 gl il o Islezst AUl slus) s 2 plazadl

129



2014 ‘_él 1928 5,*-4'5\ IN ol 6}"-.«&-“ Ls @N\ ﬂm}g é}w 3;\.55)\,.‘:7’-\ gen il J..a.ﬂ\

(B3 Slagpe By i) ol Slgd (b 2dl bl o et~
tosel Al by Jle V)0
Sz Jyd L5 13 ARFIMA(0,d,1) z35ed) st Hy v/
bt gé s L5 oI5 ARFIMA(0,d, 1) z3sed) Sl :H, v
P shleS Lanlys Ails oS

ARFIMA(0,d,1) g3s0d! (Bl ol il jlas) gl (23-3) oy Joeondl

ARCH-LM White J—t
311.733 86.150 il
0.000 0.000 p-Value Jlaz=Y! &

Matrixer 5.1 @Uﬁ éw LSL" Islaxs! &dUall slus) o :)A..,Q.J\

OV wibme pd ol e il Sl OB ol (23-3) Jotd & Lede ol ilal) Lido
& sWhite &5la>] jun Eom (Hy (2l (W& &b b 28y ) 125 ARCH-LM 3 White 5l
sl S saldl L) OF gm 1oy 2 & oy 77 myjed ) Al s LaE ST86.15 (ol
311.733 sles I s ARCH-LM il 2V Cielias adliam| OF LS (uilmze pd AU sda (3 jom
b ol % 19 0.05 WY (Sstus dis 2 By Aoy mpjed) i B A Al e L Iy
2 0.000 3t S5 p-Valte Jlim V) s r Linl U3 o a5 Sy lonse 52 il
2 o ols 15 U Uy il ey (Ho 22l 235 s 0.05 giald 2 o LlE BT UL
R Py

130




2014 J1 1928 oo 8l I Chaa)) (S grmed! s JWd) 3160 g BUS™ L W faadl)

(99! SOlaype byl ity gl Olagped Jioally g1 BLIAY Als jlest —o
oY) 313 DL 39y sa T (Bt Slodl SISTIB Lo e
Foes Al 389 jLe Y o

13 dlage xé ARFIMA(0,d,1) z3sadl Jlst laye tHy ¥V

13 iag s ARFIMA(0,d,1) £35Sl lae :Hy v

Sl Slaed ity S BLIYT 1 1(11-3) o) S

spfpaorrelgilan of resids_arfima_1°2

L5 DOE 011 05

-0 - LID -0 -0 0o

1.3 89 7T @ 41 44 47 20 77 78 I X 17 A 41 A4 AT 5O 0% BB 0§ A7 A% @R V1 T4 7T A B) 69 A% 9 99 gm oM

Farilgl suiacarrelollen af radlda_orimg _1 =2

007 A5 LO% &0 0,13

-0

0.3 -y -0406

1 3 5 T w44 44 A7 o 23 M M 3 35 35 41 44 47 50 53 S8 59 &2 A5 B3 TIOTd 7T &G 8% &9 B o uS B ol

GAUSS 5.0 gusb s Slor s : ool

Ju &y Bmge oSl (11-3) @bl ISl 3 alzall Sl ol b 3ld) BLs VY o eles OF xSl
Le 0 o Lgme LS Calid (o ciliam] AN Uy ¢ Sl Olae o sl Lok b)) 350y o
(ilmie g8 s by e p BLEI A Bale e AW oSl OV adlpaall slex S bs

seold Lalide oy s (bl Ll 8BS pdas Ll oy coad) i a3 Y1 sda OF (o

131



2014 J1 1928 oo 8l I Chmad) (S grmed! s JWd) 160 Bgu 8US™ L W faadl)

H((Bod) Ayl sty sls Y LI jlast —

ez Al 33y LYl
(ilizay (i3 Aage xi ARFIMA(0,d,1) zsad) Sl :H,y v/
(Wi 1) 13 aie ARFIMA(0,d,1) rosad) Sl :Hy v/
sl Y1 aINaa jlast :(24-3) o3y Jguonl!

| BDS astas Sl LAY 7 islax| LW
Jla=y)
2 0.023422 0.000655 35.77104 0.0000
3 0.047819 0.001039 46.03377 0.0000
4 0.065512 0.001235 53.04389 0.0000
5 0.075836 0.001285 58.99818 0.0000
6 0.080532 0.001238 65.05693 0.0000
7 0.080775 0.001133 71.30540 0.0000
8 0.078037 0.001000 78.04676 0.0000
9 0.073607 0.000859 85.67946 0.0000
10 0.068298 0.000723 94.47677 0.0000
11 0.062611 0.000598 104.6484 0.0000
12 0.056912 0.000489 116.4986 0.0000
13 0.051414 0.000394 130.3503 0.0000
14 0.046181 0.000315 146.3900 0.0000
15 0.041394 0.000250 165.3911 0.0000
16 0.037032 0.000197 187.8002 0.0000
17 0.033075 0.000154 214.1949 0.0000
18 0.029575 0.000120 245.8806 0.0000
19 0.026450 9.33E-05 283.6381 0.0000
20 0.023665 7.20E-05 328.7023 0.0000
21 0.021197 5.54E-05 382.7823 0.0000
22 0.018992 4.25E-05 447.3905 0.0000
23 0.017035 3.24E-05 525.0758 0.0000
24 0.015330 2.47E-05 619.9520 0.0000
25 0.013823 1.88E-05 735.2755 0.0000
26 0.012506 1.43E-05 876.9932 0.0000
27 0.011320 1.08E-05 1048.792 0.0000
28 0.010255 8.16E-06 1257.585 0.0000
29 0.009312 6.15E-06 1514.174 0.0000
30 0.008463 4.63E-06 1827.607 0.0000

Eviews 8.0 el gl Jo 1slexs! L)) shis) e ¢ izl

2 B e ) alle of L= (BDS L B e sy (24-3) Jgdl M= s
BDS olilax] m=23,..30 J=l o & jleel diid &M fop jabs Wl o g8 Lo
LU T p-Value bV (ands %5 gne Syims i 1,96 awdall mjsld a2l o LS ST

132



2014 J1 1928 oo 8l I Chmad) (S grmed! s JWd) 160 Bgu 8US™ L W faadl)

o2 Qb sl dilazey Alizs cod ARFIMA(0,d,1) 398 Slyr Ak ¢ =T 526 0.05 0
AN 454 a9 Hy B,
o 3is Vgl (bl ol Wl Bo b 3% Y ARFIMA(0,0.024,1) z3sed) Of LS5 o
BDS jlesl gby il Sl o ks pf DL A 3gmy LS o ol Y1 A5z
i pde r el s o sl (Al 35adl e GARCH i @3La| (e 1Y UL
- ol Sstms Je GARCH 3l Lol ldy  boadl -l

GARCH s s LS el Spuall bwgal S sl z3ges &b 1.7.111
(Sl Fer gls phge ey Ak udd (ARFIMA-GARCH)
U Blol clsy boadl ol ks ads o ARFIMA(0,d,1) g3sed) memenss s34 1is 3 o
. s Syims e GARCH
P hleS Laul)s il oS
AEBAI colaall & ginodt iy k) ARFIMA(0,d,1)-GARCH(1,1) g3ges pis guilss 1(25-3) @By Jgutond!
BHHH izl Jloazaly

ARCH-LM | Jarque- L AIC/ SSR ilax B puy) Bydiad! ol | el
Bera BIC .
3 gt 6 ool
0.085 2007028 | 65857.588 | -6.041/ | 4.477 4.293 0.000099 | 0.00042 éo
(0.770) (0.000) -6.039 (0.000)
10.662 0.0096 0.102 él
(0.000)
2911 0.0077 0.022 d
(0.003)
17.032 | 0.00000006 | 0.000001 a,
(0.000)
1535.669 0.00061 0.941 a,
(0.000)
79.546 0.0007 0.055 Bl
(0.000)
p-Value JlV) s 2 b G (@) el Bgenst) caaall Boiall dls (nyleg) 1 Loy Slodl wlae £ a2 0 SSR

Matrixer 5.1 g2y gils Jo Islazst Ll shie] s : yazoll

Jlasls 3gadl s Lidee L OF S coMel (25-3) o8 Jod) o Lde fhamdll sladl I3

Al e Lgme il BT (of (alax| Bgims ARFIMA(0,d,1)-GARCH(1,1) z3sad {lae aned O
el sl Ao ) Bl e L ST vt o8y H | )il abs5 G 0.05 By (Syime Lo
o8 Badl 50 Wle Aludes OF U8 Lo 1y ailiax) N5 &) d (6l LS Lelre 0T LS (1,96

133




2014 ‘_é! 1928 5,*.4'5\ I Lol 6}“-—-&-‘\ L @Lo.‘\ Sm}y Sgw 3;\.&5)\.;.-;-\ &) J..a.ﬂ\

2358 Sulan S5 U] BLEYL ¢ sl sl Jo doas Bpl) B5laglall edially (il 3515 35
i bos of o (@, + B, =0.94140.055=0.996<1 ) Laly olmse B, 5 &, O, GARCH
Of jleel wilmze ARFIMA(0,d,1)-GARCH(1,1) z3sedl sla=y byad ol OF LS i sae
Bees L) 1 & oy 7 ayisd Mgl 2edll n LU 570,085 (g5l 3 sARCH-LM 25la|
(0.05 AN 2 o LU 5ST 0.77 ol & Y aslian Blaxl 2ol p-Value Jloz-Y!
Ho bl pld) (ils dop L o

&y <13 ARFIMA(0,d,1)-GARCH(1,1) g3sedl Sl Of Jodd) i oo Laf L3
27 sd W aadll e LU 812007028 (s5bes &) Jarque-Bera islax| Of & b
Sl p-Value JloaY1 i) Hy rdal) mojsd) Bz p 205 6l €0.05 AV (Gotnmn is 2 > By
.(0.05 o LLE 5T 45 0.000
ey Al i ARFIMA-FIGARCH #2793 50dl dyghall 85101 (63 350l 4 9.2.7 111
(el pgr gls g

ST L e OF Jgld T s sllam DU Ladl Ll (3 alglal) 35T gy deip Ll yd
P hleS i) Sl OSTBy calysh 5515 sgy et lsall 3L 20 UL

(olaa)! & ginall &y Jay ARFIMA(0,d,1)-FIGARCH(1,d,1) 3305 k5 g 1(26-3) o8y Jgotonl)

BHHH ixjylys Jloassly A3

ARCH-LM | Jarque- L AIC/ SSR ilas B sl mjj\ Solrod!
Bera BIC
3 g Sylerall JRVN] o
0.00004 2785111 | 65940.806 | -6.049/ | 4.479 4.079 0.000098 0.0004 éo
(0.994) (0.000) -6.046 (0.0001)
11.035 0.0098 0.108 él
(0.000)
2.550 0.0079 0.020 d
(0.0108)
56.130 0.000003 0.00018 a,
(0.000)
25.465 0.0091 0.231 a,
(0.000)
535.526 0.0011 0.599 Bl
(0.000)
53.953 0.0077 0.42 d
(0.000) ‘

p-Value JlaY1 i & Crwsd oo & oelly gl odoall Adiall s o2yled 1 Ly sl Sla ¢ 502 1 SSR
Matrixer 5.1 zeby gl Jo Isbesst Al slis] e jezal!

134




2014 J1 1928 oo 8l I Chmad) (S grmed! s JWd) 160 Bgu 8US™ L W faadl)

of jlesl, Zised) s Laf i Of - Ss codlel (26-3) Joid oo Lede ol Fldl J e
o bgme il BT ol cagla>| 45me FIGARCH > e ARFIMA(0,d,1) z3sad) {las aned
B A Gl e LU ST Cossin od) Hy Geddl 2d5 ULy 0.05 dpne Ssims Lo il
son @ d bl el Aslas o) (uSI LS eles OF ) Lia 15 (1,96 ndal) mjoil
lish 3515 sy e Gsed) p55e Wlps Al O 45y L 1ng &l N> o 725 0 0y o
laly aos B 5 @, 5 6, 54l FIGARCH g3 oMl 23 4] sl
Ziged sle= Ladl il 0T LS sae amay) bs o of (@ + B, =0.231+0.599=0.83<1 )
J510.00004 (55t & ARCH-LM &slax| Of jlzsl; ilmze ARFIMA(0,d,1)-FIGARCH(1,1)
Caslias i5laxl doldl p-Value Jlax=Y) dd L) 1 > omyy g2 @)525 WJgust) dagdl e LU
Hy b ol ool o Lk o (0.05 AN s 0 LLE 58T 0.994 (g5les &) 1 ,2Y

## @i$ <13 ARFIMA(0,d,1)-FIGARCH(1,1) z3sedl Sl OF Jgadl IS o Ll Lol
27 sd W aadll e LU ST2785111 5bes &) Jarque-Bera aslax| Of & b
Sl p-Value JlazmV) 2y Hy el ojsd) e p 285 (51 0.05 V5 (Sgmn e 2 2 Byl
.(0.05 o LLE 5T 45 0.000

d ol Blas Jgde d; b2 pld) dslas o) dslal) 351001 ol OF Lo Ll mladl aS3s
oo LU 55153953 (g5bes &)l congin aliam] O ST 2 50 (et i S aLax| AN
309 L et (0,05 pp L ol 0,000 s5bed JlozmV1 Bd) 1,96 onsdall sl gt a0d)
Beuld begdal)l leaall gl Lgb se00

135



2014 J1 1928 oo 8l I Chmad) (S grmed! s JWd) 160 Bgu 8US™ L W faadl)

w8y duds udd ARFIMA-HYGARCH 49350t Alyshall 8,510V (63 #3905 1,81 3.7 111
(el pgr gls g

LUV dales OF jied & HYGARCH last 5L5L 23y Gsed) Ui ) T Ind5é -2
gasf @ k)l S5 Ll o I s e (B aab IS e G el 30
Lo ied) (3 Jren @)y FIGARCH

Pkl i) il ST G

35341 galanl) i ghral) 4y Jos ARFIMA(L,d,1)-HYGARCH(L,d,1) giges pods gl :(27-3) o8y Jaoond!

BHHH injy's> Jlorsly

ARCH-LM | Jarque- L AIC/ | SSR ilas B ! mjj\ Solrod!
Bera BIC
3 g Syl JRVN] o
0.0081 359512 | 67203.853 | -6.165/ | 4.482 4.330 0.000088 0.00038 éo
(0.928) (0.000) -6.161 (0.000)
-2.102 0.072 -0.152 ¢§1
(0.035)
4.009 0.066 0.265 él
(0.033)
2.232 0.0086 0.019 D
(0.025)
2.743 0.000024 | 0.000067 a,
(0.006)
19.331 0.029 0.567 a,
(0.000)
10.2100 0.023 0.242 Bl
21.135 0.019 0.404 d
(0.000) ‘
10.854 0.009 0.102 a
(0.000)

p-Value JlaV s b s o @) oollly gl calaall 2diall Al oxpleg) 1 Loy 3l Sla g5e2 0 SSR
Matrixer 5.1 g2y gils Jo 1slazst Ll slie] s © yazoll

ol e (il Laf Las OF Sa eodlel (27-3) Joidl 3 Lede Lol Fl P e

o5 bsme il 8 ASla| Lsws HYGARCH o> xo ARFIMA(0,d,1) £3sedl dlas aned
sl do A adll e WU ST g o) Hy o) 2b) o <0.05 disias (Sytae s i
et yon G d o2l adsdll dslas ol (68 LS folas OF 4] Lia 125 ¢(1.96 el
BLEYL cilysb 5515 5 sy e Fpudl jige Llps Aldes OF U5 Lo g 28lam) 3> 725 0 0
ey i B 5 @ s G, 5l HYGARCH  gdsf ol ol )

slaxd bl ol of LS aae nay b of of (@, + B, =0.567+0.242=0.809<1)

136




2014 J1 1928 oo 8l I Chmad) (S grmed! s JWd) 160 Bgu 8US™ L W faadl)

@9ls &) ARCH-LM ila>] O Ll wilmze ARFIMA(0,d,1)-HYGARCH(I,1) z3sed!
iol p-Value Jba¥l s L) 1 & Bl g7 myjed a2l 0 LU 51 0.0081
P Rz B e (0.05 AV A e LU ST 0.928 (sols ) EY Caslias Alasl
Hy by L)

G Wl Jode d) Lp2dl bl aslag ol alglall 351001 falas OF Lo fuast) ailad) a5
oo Ll ST210135 (sold g cosgin adlia] O ST 72 9 0 ( hsa® jom ol cidlam] 4N 4
35y Al e W (0,05 pp Ll 20l 0.000 S5l Jlozm V1 2y 1,96 smdal) yjseld 29l 2l
Beuld begdal)l leaall gl Lgb se00

HYGARCH g3sedl aylital s o lag 1 5 0 (gt i o ol OF ) Loyl jud
idlax] O Jlzsly Hp debdl a2bs sl 0,05 fgpims Soten s aila>] Vs J Lol Of LS
Jlam¥ 2 Ly (196 ae)l mjsld gadl 2@l o LLE 58T 10.854 g5l &) onge
HYGARCH 35 &z milad) odd Lidas <0.05 BV 2 o LlE 5T 63 0.000 (555 p-Value
ARFIMA- (ARFIMA-FIGARCH (ARFIMA-GARCH &%) z3lkd! 4 dho\ded!. 4.7 111
: HYGARCH
J=l e Schwarz (AIC Aol jles plasealy sy lajlosl @ g Z3lad) o Alolilly psien
nld s e ey sly a8 30l s

P hleS Lanlys il wilST A3y

(ARFIMA-FIGARCH (ARFIMA-GARCH z3Wd! o Aloliall :(28-3) o3y Jauod!
ARFIMA-HYGARCH

ARFIMA-HYGARCH | ARFIMA-FIGARCH ARFIMA-GARCH P
-6.165 -6.049 -6.041 AIC
-6.161 -6.046 -6.039 Schwarz

Matrixer 5.1 gsly gl e 1alezst Wl slus) 00 : paaad!

slaxSU Lol Ll (3 agas abgbl 35T a3 OF cam oMol (28-3) o3y Jodd) D= s
Goed) Jlamly Balbzns Aol & Rodial daeby ¥l SUE Jo 3T dedall OF ga Miag alstal
LS (oY) o dgadl 3 ol Olyamy Schwarz 9 AIC (5)kms OF G Juskel) cd e sl alyis
way Aol ol o o Gell 3sed) o Liadl ARFIMA-HYGARCH ) 390l Of
ARFIMA- i535 abob 3515 (65 z3sad mia sliall jam ols 35e nley) OF Joill S4
HYGARCH

137



2014 J1 1928 oo 8l I Chaa)) (S grmed! s JWd) 3160 g BUS™ L HURE W]

: shLS  ARFIMA-HYGARCH JeoY) z3gaill Jlod) Lol psines
: ARFIMA-HYGARCH 21 73501 Blgd acdall aygdl Lot 1

Ul TR

)l a3 w5 ARFIMA(0,d,1)-HYGARCH(1,1) z350d) Jls: :Hy v/
o) a5 &5 ¥ ARFIMA(0,d,1)-HYGARCH(1,1) z350d) Sls: Hy ¥/

ARFIMA-HYGARCH 3305 i Blsd Sl Jetadl 1(12-3) o3y JK1

Flot of Timme Series 1T—21792.2, T=217495

.30

=000 ot 0.2

-0.10

bl

resids_hywgorch_1 |

-0

11 2221 5001 77821 140851 14211 17571 20931

w10

GAUSS 5.0 Cﬁbj Q\?fu Z)MJ\

¢ 3zl ARFIMA(0,d,1)-HYGARCH(1,1) z3sed) g OF oUsl (29-3) Jgdd) IM n Lol

551359512 (s5ls g Jarque-Bera aslax) Of Eom (b pé myjys 13 (11-3) o3y gled) S
el sl B 2 ol 0,05 AN s die 2 B B 27w Asad Al e LS
Qb1 sl b5 o3 LeS™ ¢(0.05 0o Lolé BT 3 0.000 (9l p-Value SV 4y Hy

Skewness 550 O LaS™ (3 oo LLE ;85T719.125 (Soluy U1 Kurtosis 53 Of ,Lasl Leptokurtic
o) 52 sl islly ndell wiodll B pde U] s 0 pr Ll ST pim 0.281 g5l (s
ARFIMA-HYGARCH z3s0i phds 313  sandall aiygdl Ll :(29-3) 0By Jgitonll

Jarque-Bera Kurtosis Skewness
359512 19.125 0.281
(0.000) (0.000) (0.000)

p-Value Sl s 2 s o G o)

GAUSS 5.0 @Uﬁ @‘\.’5 L5L° dlexs! LIal) stusl o :)MJ\

138




2014 ‘_é! 1928 sj‘-ﬂj‘ I Lol gsy‘-ma-“ L @w\ .’J)ﬁ}g Sgw 5;\.&5)\.;.-;-\ & J..a.ﬂ\

eSS il 1S (Bl Ak ey LS Ws iz Lad (U3 e AT
ddyle; ARFIMA-HYGARCH g3gel Bg BUS DI odaall ol 1(13-3) o3y JSC2)
3154

Kernegl Denaity Estimation
{Coussion kernel}

0.6 07

0.4

0.4

0.3

0.z

resids_hygarch_1 _std, h=0.282
-~ — — stdnermal. h=0.160

0.1
AN

2.0

-3 -z -1 ] 1 2 3

GAUSS 5.0 Uy ils I 1slazel L) Slus] et yeaal!
B Wlsy 5uall BLSY Do il Sls o &l LS Mel (13-3) gl sl D s

AE bl pe Bl Qe V) wdl OF ST (e 18 el OF UL (g & o) adall il
10082 (S5l &) JElI BIBL &5 g Bmeal) 815l 5 A1 1AL Lzl LT 3yLay)

139



2014 J) 1928 0 8l M5 Coanall (S gramnad! is JUadl 3060 G g B lST !

W faadl)

ARFIMA-HYGARCH &Y #3550l ( Bl &gyl sl sllas Y1 Azl jla! 2

ARFIMA-HYGARCH 330l (31531 &yl il slas§) &Ml jlas 1(30-3) o3y Jgutonl)

) la>) A 7 i5la>) dond
BDS L__S)L:&U JL&.Z;-Y\
2 3.28E-10 2.86 E-07 0.001150 0.9991
3 9.86E-10 6.39 E-07 0.001544 0.9988
4 1.04 E-08 1.07 E-06 0.009721 0.9922
5 2.01 E-08 1.56 E-06 0.012862 0.9897
6 1.34 E-08 2.12 E-06 0.006301 0.9950
7 2.69E-09 2.73 E-06 0.000988 0.9992
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9 3.41 E-09 4.08 E-06 0.000837 0.9993
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17 | -1.63 E-09 1.10 E-05 | -0.000148 | 0.9999
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B Sl | Jsiad di | ARFIMA- | ARFIMA- | ARFIMA-

GARCH | FIGARCH | HYGARCH

ailad) as MSE | 5.1328 4.7644 4.8632 4.8665
&l MAE | 1.9744 0.6432 0.7323 0.7342
(B | s | MSE | 5.2214 4.7648 4.7728 4.7813
MAE | 2.0328 0.8263 0.8344 0.8397

Lx15| MSE | 5.2488 4.3231 4.3420 4.3422

MAE | 2.0611 1.3302 1.3481 1.3486

Lx30| MSE | 5.2601 4.3003 43278 43176

MAE | 2.1027 1.5804 1.5902 1.5869

Ls90 | MSE 5.2746 43201 43104 4.3072

MAE | 2.1726 1.3327 1.3319 1.3289

180 | MSE 5.3011 43303 4.3001 4.2972

Ls | MAE | 2.2814 1.1411 1.1207 1.0995

260 | MSE 5.3533 4.4012 4.3981 4.2837

Ls | MAE | 24916 0.8354 0.8349 0.8219

e o5 MSE - 3.6639 3.5501 3.5518
gl ) MAE - 0.6124 0.4981 0.5074
oy | gk | MSE - 3.6481 3.5491 3.5484
(b MAE - 0.5267 0.4968 0.4900
k15| MSE - 3.5547 3.5174 3.5201

MAE - 0.4901 0.4802 0.4811

Ls30| MSE - 4.9003 3.3577 3.3280

MAE - 0.4873 0.4001 0.3991

Ls90 | MSE - 5.0208 3.3285 3.2807

MAE - 0.5174 0.3875 0.3823

180 | MSE - 5.2270 3.2711 3.2672

L | MAE - 0.8713 0.3814 0.3804

260 | MSE - 5.4264 3.2591 3.2550

Ls | MAE - 1.0876 0.3140 0.3042
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sila) a5 MSE | 5.1461 47715 4.8705 4.8802
gl MAE | 1.9977 0.7406 0.7412 0.7432
(B | ols | MSE 5.1647 4.7807 4.7815 4.7922
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L 15| MSE | 5.1721 4.3408 4.3571 4.3532
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MAE | 2.1260 1.5910 1.5839 1.5921
L90| MSE | 5.2079 43421 43245 43014
MAE | 2.1959 1.3497 1.3425 1.3314
180 | MSE | 5.3944 43013 4.2941 4.2820
Ls | MAE | 23047 1.1532 1.1311 1.1087
260 | MSE | 5.4266 4.2847 42723 4.2632
Ls | MAE | 23049 0.8472 0.8432 0.8314
) PgY MSE - 3.6754 3.5612 3.5621
Ak i) MAE - 0.6234 0.5009 0.5042
o) | ols | MSE - 3.6591 3.5532 3.5511
(] MAE - 0.5345 0.5034 0.4992
Ls15| MSE - 3.5637 3.5245 3.5141
MAE - 0.4998 0.4912 0.4911
k30| MSE - 4.9108 3.3632 3.3341
MAE - 0.4954 0.4111 0.4023
Ls90 | MSE - 5.0214 3.3325 3.2907
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180 | MSE - 5.2340 3.2821 3.2711
Ls | MAE - 0.8810 0.3912 0.3901
260 | MSE - 5.4431 3.2623 3.2602
Ls | MAE - 1.0934 0.3231 0.3122
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American Spirits Manufacturing
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Chicago Gas
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