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Study Summary:

The aim of this study is to investigate whether there is an impact of inflation on the
returns of companies listed on Amman market during the period from 2011 to 2015.

The objective of this study was to rely on the time series model (Pannel) using the
methods Eviwes9 program according to the study data to test the models of the impact
of inflation, the independent variable and returns of shares is the dependent variable,
and this study included the monthly data on inflation rates and returns from. 12
companies listed in Amman Stock Exchange.

This study found the following results: There is an impact of inflation on stock
returns. There is an appropriate model to study the effect of inflation on the returns of
shares listed on the Amman Stock

Exchange.
Keywords: inflation, Stocks returins, share price, The real returing, The nominal
returning.
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Dependent Variable: Y
Method: Panel Least Squares
Date: 03/16/17 Time: 17:39
Sample: 2011M01 2015M12
Periods included: 60
Cross-sections included: 12
Total panel (balanced) observations: 720

Variable Coefficient  Std. Error t-Statistic Prob.

C 1.493143 0.139036 10.73926 0.0000

X 0.123469 0.049269 2.506008 0.0124
R-squared0.008671 Mean dependent var1.820583
Adjusted R-squared0.007290 S.D. dependent var1.279826
S.E. of regression1.275153 Akaike info criterion3.326783
Sum squared resid1167.478 Schwarz criterion3.339503
Log likelihood-1195.642 Hannan-Quinn criter.3.331693
F-statistic6.280075 Durbin-Watson stat0.080821

Prob(F-statistic)0.012430

Dependent Variable: Y
Method: Panel Least Squares
Date: 03/16/17 Time: 17:48
Sample: 2011M01 2015M12
Periods included: 60
Cross-sections included: 12
Total panel (balanced) observations: 720

Variable Coefficient  Std. Error t-Statistic Prob.
(o 1.493143 0.100051 14.92385 0.0000
X 0.123469 0.035454 3.482482 0.0005

Effects Specification

Cross-section fixed (dummy variables)

R-squared0.494525 Mean dependent var1.820583

Adjusted R-squared0.485945 S.D. dependent var1.279826
S.E. of regression0.917605 Akaike info criterion2.683791
Sum squared resid595.2929 Schwarz criterion2.766472
Log likelihood-953.1646 Hannan-Quinn criter.2.715710
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F-statistic57.64033 Durbin-Watson stat0.158504
Prob(F-statistic)0.000000

Dependent Variable: Y
Method: Panel EGLS (Cross-section random effects)
Date: 03/16/17 Time: 17:49
Sample: 2011M01 2015M12
Periods included: 60
Cross-sections included: 12
Total panel (balanced) observations: 720
Swamy and Arora estimator of component variances

Variable Coefficient  Std. Error t-Statistic Prob.
C 1.493143 0.284757 5.243574 0.0000
X 0.123469 0.035454 3.482482 0.0005

Effects Specification
S.D. Rho

Cross-section random0.923534 0.5032
Idiosyncratic random0.917605 0.4968

Weighted Statistics

R-squared0.016610 Mean dependent var0.231630
Adjusted R-squared0.015241 S.D. dependent var0.924678
S.E. of regression0.917605 Sum squared resid604.5549
F-statistic12.12768 Durbin-Watson stat0.156076

Prob(F-statistic)0.000527

Unweighted Statistics

R-squared0.008671 Mean dependent var1.820583
Sum squared resid1167.478 Durbin-Watson stat0.080821
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Lagrange Multiplier Tests for Random Effects
Null hypotheses: No effects

Alternative hypotheses: Two-sided (Breusch-Pagan) and one-sided
(all others) alternatives

Test Hypothesis

Cross-section Time Both
Breusch-Pagan  4923.538 3.790648 4927.329
(0.0000) (0.0515) (0.0000)
Honda  70.16793 -1.946959 48.23951
(0.0000) -- (0.0000)

Correlated Random Effects - Hausman Test
Equation: Untitled
Test cross-section random effects

Chi-Sq.
Test SummaryStatistic Chi-Sqg. d.f.  Prob.
Cross-section random0.000000 1 1.0000

* Cross-section test variance is invalid. Hausman statistic set to zero.

Cross-section random effects test comparisons:

Variable Fixed Random Var(Diff.) Prob.

X 0.123469 0.123469 -0.000000 NA

Cross-section random effects test equation:
Dependent Variable: Y
Method: Panel Least Squares
Date: 03/16/17 Time: 17:51
Sample: 2011M01 2015M12
Periods included: 60
Cross-sections included: 12

Total panel (balanced) observations: 720

Variable Coefficient  Std. Error t-Statistic Prob.
C 1.493143 0.100051 14.92385 0.0000
X 0.123469 0.035454 3.482482 0.0005

Effects Specification

Cross-section fixed (dummy variables)
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R-squared0.494525

Adjusted R-squared0.485945
S.E. of regression0.917605
Sum squared resid595.2929
Log likelihood-953.1646
F-statistic57.64033
Prob(F-statistic)0.000000

Mean dependent var1.820583
S.D. dependent var1.279826
Akaike info criterion2.683791

Schwarz criterion2.766472

Hannan-Quinn criter.2.715710

Durbin-Watson stat0.158504
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(2011-2015) JU Ols Ggud SIS 201 am ogl) Wilge Lowsd By pgd SULy: (4) 0B 3oell)

ANNEE | wAelh | s | sl | 0¥ | i | U | e | Rl | sld | ol | b | ol
PESY S AoV il | sl oelal) RYYNIN ISP

SLOL | 2341 3,62 | 0,52 | 1,65 | 428 | 0,64 | 2,76 | 1,47 | 1,69 | 1,67 | 3,19 | 1,47
28021 225|368 | 0,64 | 1,56 | 428 | 0,65 | 2,73 | 1,47 | 1,67 | 1,59 | 3,19 | 1,47
SLOS 1 2,69 | 348 | 1,62 | 1,63 | 421 | 0,64 | 2,71 | 1,47 | 1,47 | 1,77 | 3,19 | 2,02
30041 378|351 [ 075 | 1,68 | 406 | 0,62 | 2,82 | 2,02 | 2,02 | 2,02 | 0,52 | 2,02
31051 313 3,66 | 0,68 | 1,67 | 4,06 | 0,62 | 2,82 | 2,02 | 2,02 | 2,02 | 0,52 | 2,37
0061 272|354 | 1,05 | 1,67 | 406 | 0,62 | 2,82 | 2,37 | 2,37 | 2,37 | 0,48 | 2,65
SLOT | 245|358 | 0,42 | 1,56 | 4,25 | 0,66 | 2,81 | 2,65 | 2,65 | 2,65 | 0,62 | 2,65
3108 | 257|358 | 025 | 1,42 | 425 | 0,66 | 2,81 | 2,65 | 2,65 | 2,65 | 0,62 | 2,65
30091 236|358 | 0,67 | 1,39 | 425 | 0,66 | 2,81 | 2,65 | 2,65 | 2,65 | 0,62 | 3,19
312'01101' 289357 | 055 | 1,2 | 433 | 0,65 | 3,04 | 3,19 | 3,19 | 3,19 | 0,64 | 3,19
0L 2821355 [ 043 | 12 | 438 | 0,65 | 412 | 3,19 | 3,19 | 3,19 | 0,64 | 3,19
3112112951343 [ 0,35 | 1,2 | 443 | 0,74 | 3,04 | 3,19 | 3,19 | 3,19 | 0,64 | 0,52
SLOL |1 2751 3,49 | 0,84 | 4,09 | 461 | 0,74 | 2,99 | 0,52 | 0,52 | 0,52 | 0,57 | 0,52
28021 245|374 | 0,75 | 3,86 | 4,52 | 0,74 | 298 | 0,52 | 0,52 | 0,52 | 0,56 | 0,48
1051 246|378 | 0,76 | 3,83 | 4,43 | 0,74 | 2,98 | 0,48 | 0,48 | 0,48 | 0,67 | 0,56
30001 2921383 | 0,78 | 4,16 | 4,44 | 0,68 | 3,03 | 0,62 | 0,53 | 0,62 | 0,61 | 0,58
31051 3231389 [ 0,79 | 3,81 | 447 | 0,68 | 3,03 | 0,62 | 0,62 | 2,83 | 0,65 | 0,49
0001 292|393 | 0,84 | 3,81 | 4,34 | 0,68 | 3,03 | 0,62 | 0,63 | 3,07 | 0,57 | 0,45
SLOT 1 297 407 | 0,79 | 391 | 429 | 1,19 | 3,07 | 0,59 | 0,65 | 2,94 | 0,55 | 0,64
3108 | 339|419 [ 0,77 | 3,96 | 422 | 1,19 | 3,07 | 0,57 | 0,65 | 2,94 | 0,55 | 0,63
30091 327|425 [ 0,77 | 3,88 | 426 | 1,19 | 3,07 | 0,61 | 0,69 | 2,94 | 0,55 | 0,64
BI01 3.03| 412 | 0,85 | 3,61 | 442 | 1,15 | 2,94 | 0,64 | 0,72 | 0,7 | 0,47 | 0,55
S0AL 1 303 | 418 | 0,85 | 3,61 | 419 | 1,15 | 2,94 | 0,64 | 0,68 | 0,6 | 0,47 | 0,64
SLOL | 3,04 | 422 | 0,82 | 3,58 | 4,34 | 1,15 | 2,94 | 0,65 | 0,73 | 3,07 | 0,47 | 0,61
2802 1 304|375 | 1,26 | 3,7 | 428 | 0,89 | 0,89 | 0,66 | 0,61 | 0,61 | 0,45 | 0,74
SO 3,03| 374 | 1,28 | 338 | 4,32 | 0,76 | 0,94 | 0,66 | 0,63 | 0,61 | 0,45 | 0,76
3004 288 | 368 | 1,28 [ 3,28 | 425 | 0,81 | 0,96 | 0,61 | 0,61 | 0,61 | 0,52 | 0,55
3105 | 2811319 | 1,43 | 3,31 | 427 | 0,65 | 1,24 | 0,55 | 0,56 | 0,55 | 0,52 | 0,58
0061 265|311 | 1,43 | 331 | 427 | 0,67 | 1,24 | 049 | 055 | 0,55 | 0,52 | 0,55
312&73; 246 | 304 | 1,43 | 3,31 | 427 | 0,88 | 1,24 | 0,55 | 0,48 | 0,55 | 0,52 | 0,56
3108 | 2491 3,16 | 1,52 | 3,51 | 3,57 | 0,60 | 1,48 | 0,53 | 0,53 | 0,47 | 0,50 | 0,57
30051 251|314 | 1,52 | 3,51 | 3,57 | 0,23 | 1,48 | 0,47 | 0,48 | 0,47 | 0,56 | 0,47
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31101 255|301 | 1,52 | 3,49 | 357 | 0,29 | 1,48 | 0,55 | 037 | 0,47 | 0,54 | 0,45
SOLL 255 | 28 | 1,74 | 3,47 | 3,62 | 0,30 | 1,55 | 0,45 | 035 | 0,45 | 0,57 | 0,48
SLI2 1 267|276 | 1,74 | 3,47 | 3,66 | 0,34 | 1,55 | 0,45 | 0,41 | 0,45 | 0,61 | 0,52
SLOU | 274|249 | 1,83 | 3,31 | 3,71 | 0,33 | 1,39 | 0,32 | 0,53 | 0,52 | 0,57 | 0,65
2802 | 2,841 0,67 | 1,83 | 331 | 3,74 | 2,65 | 1,46 | 0,36 | 0,52 | 0,54 | 0,76 | 0,59
3105 1 2,62 | 0,64 | 1,81 | 3,30 | 3,76 | 2,65 | 1,43 | 0,34 | 052 | 0,53 | 0,74 | 0,52
0001 2621 054 | 1,85 | 3,32 | 3,92 | 2,51 | 1,33 | 0,32 | 052 | 0,52 | 0,88 | 0,58
31051 2641 0,75 | 1,81 | 3,17 | 3,51 | 2,38 | 1,45 | 0,43 | 055 | 0,5 | 3,19 | 0,53
3006 | 2,66 0,74 | 1,82 | 3,15 | 3,47 | 2,38 | 1,49 | 0,52 | 0,53 | 0,51 | 3,19 | 0,51
SLOT 12,66 | 0,73 | 1,78 | 3,09 | 3,50 | 2,38 | 1,47 | 0,51 | 051 | 02 | 3,19 | 0,57
3108 | 269 | 0,69 | 1,74 | 3,11 | 3,49 | 2,69 | 1,36 | 0,57 | 0,56 | 0,57 | 0,52 | 0,55
30091 2711052 | 1,76 | 3,25 | 3,49 | 2,69 | 1,39 | 0,56 | 0,57 | 0,57 | 0,52 | 0,57
LI 274 0,62 | 1,85 | 3,12 | 3,49 | 2,69 | 1,36 | 0,57 | 0,59 | 0,57 | 0,48 | 0,56
LU 2721 0,81 | 2,64 | 3,18 | 3,44 | 278 | 1,45 | 0,73 | 0,74 | 0,76 | 0,62 | 0,76
3112 12781 0,99 | 2,64 | 3,15 | 3,46 | 2,76 | 1,49 | 0,78 | 0,47 | 0,76 | 0,68 | 0,88
SLOL | 2781 0,85 | 2,51 | 3,17 | 3,49 | 2,76 | 2,32 | 0,79 | 0,54 | 0,83 | 0,63 | 0,89
28021 278 0,91 | 243 | 326 | 0,55 | 2,85 | 231 | 0,83 | 0,68 | 0,7 | 0,67 | 0,93
SLOS | 278 0,81 | 2,11 | 3,44 | 0,55 | 2,83 | 2,08 | 0,93 | 093 | 0,93 | 0,68 | 0,93
30041 278|085 | 2,11 | 3,54 | 0,55 | 2,83 | 2,22 | 0,81 | 0,98 | 0,94 | 0,66 | 0,96
3105 | 2781 0,65 | 1,96 | 3,43 | 0,61 | 2,92 | 2,35 | 0,76 | 0,9 | 0,96 | 0,77 | 0,88
001 436 | 0,64 | 1,95 | 3,47 | 0,65 | 2,88 | 2,16 | 0,77 | 0,94 | 0,93 | 0,68 | 0,91
S0P 1 423 | 0,62 | 1,95 | 341 | 0,50 | 2,91 | 2,15 | 0,78 | 0,96 | 0,94 | 0,64 | 0,92
SLO% 1 3,97 | 047 | 2,36 | 3,34 | 0,61 | 3,08 | 2,14 | 0,92 | 0,92 | 0,89 | 0,61 | 0,79
3005 | 3,87 | 0,44 | 2,43 | 3,39 | 0,65 | 3,08 | 2,18 | 0,92 | 0,93 | 0,75 | 0,57 | 0,84
I 378 | 041 [ 257 | 332 | 0,61 | 2,69 | 1,85 | 0,92 | 092 | 0,84 | 0,63 | 0,79
SOLL 1 374 | 04 | 1,68 | 3,23 | 0,63 | 272 | 1,79 | 0,85 | 0,84 | 0,75 | 0,59 | 0,78
121 358 | 036 | 1,44 | 329 | 0,65 | 2,69 | 1,87 | 0,79 | 0,86 | 0,62 | 0,55 | 0,72
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mois 2011 2012 2013 2014 2015
413 37 32 2.4 0,3
6@\>
3,8 4.32 2,9 2,2 0,1
SAb
3.4 4,66 2.8 1,9 1,4
ol
32 4,08 2,6 23 1,3
Juil
2,7 3,93 2,7 2.1 23
b
2.4 38 2,7 2,2 2.1
Olgr
35 35 27 22 0,9
kg
3,6 37 2,6 2.1 0,8
C))"
2,8 35 2,8 23 2,2
2,6 32 2.8 2.4 2,6
2557
2.4 31 2,6 23 0,8
by
39 33 2,5 23 0,9
ey
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