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Abstract

The aim of this thesis is to study the relationship between the efficiency of
the financial markets and economic growth during the period 2010-2016 through
analyzing the indicators of the financial markets of selected Arab countries. And
then study their relationship to economic growth.

The ADF, PP, KPSS, ACF and VR contrast tests were used in market
efficiency studies. Through the results of the tests we found that the financial
markets, the Bahraini capital market and the Saudi stock exchange do not enjoy
the hypothesis of random walk, and since it is inefficient at the weak level.

The study examines the relationship between financial markets and economic
growth in light of their inefficiency at the weak level. The market value index
(capitalization) and the amount of shares traded were used as independent
variables, which are important indicators of market performance, while
economic growth is expressed in GDP. A recent approach, the Asymmetric
ARDL methodology, has been used to analyze the relationship, which allows the
estimation of the asymmetric effect of positive and negative changes of the
market capitalization index on GDP in the framework of co-integration.

The result of the study was that the Saudi stock exchange was able to
contribute to support economic growth despite its inefficiency. There is a
positive correlation between the positive and negative changes of the index of
market value and GDP. We found that the latter is heavily affected by the
negative changes of the market value index of the Bahraini capital market. The
Asymmetric ARDL model is an efficient model that helps to examine the
integration of financial market efficiency and economic growth.

Keywords:

Efficiency, Financial Markets, Economic Growth, Securities, Asymmetric
ARDL
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& L) dls Canaal Lae Zabai®y) il ane Alla Gl gasrndl Jll Gsu Tl W
3. 73 sl gyed oelad e %3 Aty sl Jolaill dad Gt Cua DL GV G s
Sl G Sligra Galagal) Culal¥) Cppaiall il Jsaal 4als By sagee gy lle

D aall Gl J5aa 5 sl dgjlall Ladaillls ol

TASI g BAH 0Ll 3lsul) cipal duagl slaa) :(5:4) a8) Jganl

Blall 3lomd) e

TASI BAH
7395.151 1235.709 Mean
6906.960 1191.260 Median
1301.352 133.8041 Std. Dev
0.961202 0.547813 Skewness
2.861540 1.878859 Kurtosis
271.4907 126.1442 Jarque-Bera

Eviews9 zaliyn Ao alaie) dald) dae) (a1 juaall

124: 02 2013 ey &l o gatally culil) 2013 gldd) cdaiill by sl Kpe '

PR CA‘)AS\ =2
http://www.alahli.com/Documents/NCB- : il Ll jll e 7l 7 102 2016 <5l ega smaall slaB®¥) e dale 5 5k 23
Saudi-Economic-Review-Aug-2016-AR.pdf
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Calaily ddais 1235.709 ) Jld) 3l BAH 5 Jaugio of ek Jsaall DA
(7395.151 o L3 3 TASI jise Jausiey Ajlie LK S8 585 <133.8041 o)38 (5)las
1301.352 ()lume ilyaily

Sl b 126,14 5 a6 ) Jla) 3sw isel Jarque-Bera dglas) o LDl
daph Lyg gy ¥ BAH Ldse ades ofos = 5.99 easil Aol el Go Ll
dad 2 ¢ oaphll aygll Auapdl Hhsell gl aae gl Kurtosis 5 Skewness (j)lials
BAH jasdll 4ias 3 (e Jil Kurtosis duilias) dad 5 ¢ jaall (0 Sl Skewness dslas)
cimal) sl o W) 3ol 5o i b L Slsdall ol G b cudy
«271.4907 - Jarque-Bera dilas) s Cua gagandl I Gaull daually oDl Ly
5 Skewness (o S dflasl @l Gl Ly banh s gisi ¥ TASE il ale

sl e 2.861540 5 0.961202 ks Kurtosis

g asrally () Jlal) (G cilpdipa 4yl jlad) -2
Augmented  lodl lie dlulill us dghiial duhal ablod) EDE Lladtuly a8
Schmidt and Shin ,laal ¢ Phillips—Perron (PP) ,lail «Dickey—Fuller (ADF)
s O e Al AL of cblaay) o3a iy « Kwiatkowski, Phillips, (KPSS)
Hilptal) Aal lgle WSa5 S ol s e
:Augmented Dickey—Fuller (ADF) jLai) —
paaty @llg ele ey Al lgaae o AphEal) b Gl o Vs S sl Jasd

.2(stochastic) lgie (deteministic) doaaat il ¢ lgw calall olad¥) 4S5

! - Mohamed Khaled Al-Jafari, Hatem Hatef Abdulkadhim, Variance Ratio Test and Weak-Form
Efficiency of Bahrain Bourse, International Research Journal of Finance and Economics, Issue 88
(2012), P :96

207 HE 2011 cQJ)\}!\ cQL«: db cadal )\J “}Mw‘ alaidy| (i cdasa L=,,A:\..'Il -2
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s BAH i Augmented Dickey—-Fuller (ADF) Lid) milii :(6¢4) ad; Jgand)

TASI
Js¥) Al & el
: j ; A - s
Gl e | bl | Ul aa “fjui oy c&\ sl
without with with — ~ with ==
intercept intercept intercept .w1th0ut intercep .w1th
and trend intercept t and intercept
trend
*aal)
-22.200* -22.212* | -22.196* 0.329 -0.635 -0.894 BAH RS
02/01/2012-31/12/2016
Lagd)
-37.358* -37.347* | -37.349* | -0.026 | -1.546 | -1.669 TASI i
01/01/2010-31/12/2016

Eviews9 zalip Ao lalde) dald) slae) (a1 jlaal)

(PP) Phillips et perron_lai| -

DAY WA cdnapll Al A 3asgll ds agay HLEAY alee je lisd (PP) Jlodl ey

cililall 3 Uadl) eVl e 333 58 ((PP)) JlaaV) i & slaay) o )y L'ADF

A LLa 1 il Gelaty HLEAY) 138 ey e e aaal Bk e culaiall e
s S Jsaally Csalall DF Ll leia ilay ) Shsdial) (asll il s aae s Bl

LAY il

' _Abdul Haque, Hung-chun Liu, Fakhar Un Nisa, Testing the weak from Efficiency of Pakistani
Stock Market (2000-2010), International Journal of Economics and Financial, Vol 1, No 4,2011,

P:156

42-41 10 cGlas waye cclaiial) jland andil Jise A0l 3leud) BeUS zigal HLEAN e )
111 10m Gios ga e ¢ Apabil) 7 3ail) Jlanialy A pad) Adlal) (3lou) cilyipay i) Aglaa cdinal JUpa -
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TASI 3 BAH 35 (PP) Phillips et Perron jLid) ailii :(7:4) a3, Jgaal)

JsYI Gl & siasdl
. - LI
s L DL e
-, v . . .AJ . ..
Gl G en slail i) e %}b oladil “sz gl
without with with L"’ ~ with LU
intercept intercept | intercept | Without | intercep | with
and trend intercept | tand | intercept
trend
Gl
-33.389* | -33.384* | -33.380* | 0.267 | -0.755 | -0.975 BAH -2012/01/02
2016/12/31
g
-37.398* | -37.372* | -37.389* | 0.006 | -1.362 | -1.525 TASI 01/01/2010-
31/12/2016

Eviews9 zaliyn Ao lalaie) dald) dae) ¢a 1 juaall

Kwiatkowski, Phillips, Schmidt and Shin (KPSS) jlii) -

adiy LAY 138 1992 Lle Kwiatkowski, Phillips, Schmidt and Shin ) JS 4a y)
i prasy G Joaally JaL Apbainyl 8 Al aaall A d jlodY @il celias
BB QYR

TASI 3 BAH uizal (KPSS) Ll guilhi :(8:4) aby Jgaal

JaYI 5,8l & siall
saily | il g | o 6& ‘ i gall Il 3 g
with with ~ with u—’
intercept | intercept | Intercep | with
and trend t and intercept
trend
Gl
0.268* 0.415%** 0.921 1.302 BAH -2012/01/02
2016/12/31
0.081* 0.144* 0.711 1.553 TASI 423 praall
2000Q1-2016Q4

Eviews9 galin o Jalaie) dald) dae) ¢a 1 jiaall
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ADF il b elly jelays (ssinmall (A Bfine gt i)l Judldl o Jsaall PA (e ey
Ji lgadt Aglual) adll JS PP LiaY Al o 30 Gy cddsaal) adl) e Jil o 336 i
G Al adl) e S dubiall adll ) aas KPSS jlaaly Gl Lad L cdalganl) adl) (e
sl Hlad Auda o) S5 Lo g sangl) Hia o ggind LIS DLl il aule s ¢(gsial
Liaa 1385 . Cagaall sl o 5ol A 3ias Ll elld iy ¢ Alsdie J<a ymd 4L
iy A sal) ol Led (3151 038 Cihine b Apaad) lerial) o

:Autocorrelation Function ( ACF ) I3 Jlsyy) 4y jlas) -

D)) Ay Sghy Adliie il Claaliall G sasmsall e,V I3 Bl V) Al maa s
asii JLEAY) 138 s PAesl) Alulull Al el V) U sy LAl Alalul o 525mall
Jalae CDA) g2 Hlaa) DA e o poand) lecany o AW clpdisall lad 4D 4y
Jalag) Lol dasipe Il Gouadl iige Alude il 13 ¢ aall e Lilaa) Juduid) LY
I3 (e Cimaall (g ginal) A (imdy Ly 43ld o Lbuall e Caliag Lol Y]
(ACF) s gl cJanall (3 J)l 5l el oladl) dgns Casnes Bjfinn e dia3l) Aludud) il 13
sladl i e sS OY das clalaal o8 ellg jicall sladl pdan s Yy adadsn Y Al
Ssane de) il eyl ALl luall Lol

p A <l Juduiall Baliy¥) jlas) Ay aals

Hy:pg # 0 (Listdoluiall Lo ) cDlalas aien)

pag Ao Wyilis Latal) A sh¥) sleal B jlaud) dglu B Adalsilly dlodall claIY) Al i)~
202 t0m il gare cglaiad) il

Jualae Gom (b ol faal) Lalily 5l Lial) Judlud) aladiad ¢ uisy use Jle cdeal e Caug 3 ol =2
217 s hasad) il daala (1500ed) (o aslell alel) Cand) dlae ((2012-1960) 5580 (o)

97 i0m ¢k gy ciimaall (g giunal) Ao LAl (3 S0 adaatd 5o BeliS JLOA ¢y Aren (fspe -]

toaad fuale 30 callall Al laal sl B ddlaay) Gk aladia) cale s Al s cal -
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ol LS Al cpipal) bt Aludid 5130 Tl ¥ Al Gy N S,

TASI § BAH sijge Audad Jeducial) BLg V) LA guilii £(2¢4)ad) JSil)

BAH Ayl Jlall (§gm dilge Adedas TASI sagnall Jlal) (§gm dilse Adeala
Date: Time: 10:42 Date: Time: 10:34
Sample: 1/02/2012 12/30/2016 Sample: 1/01/2010 12/30/2018
Included observations: 1231 Included observations: 1753
Autocomelation  Partial Correlation AC PAC Q-Stat Prob Autocorrelation  Partial Correlation AC PAC 0QStat Prob
1 0.056 0.056 38451 0.050 A = 1 0.113 0.113 22362 0.000
i] i] 2 0082 0079 12171 0002 1 i 2 0.001 -0.012 22364 0.000
I I 3 0.025 0016 12927 0005 | 3 0.021 0022 23116 0.000
I I 4 0.021 0013 13477 0.009 | il 4 -0.005 -0.010 23.165 0.000
I 5 0.025 0.020 14254 0014 I 5 0040 0042 25963 0.000
I [ 6 -0.002 0008 14260 0027 | 1 6 -0.007 -0.017 26.056 0.000
| I 7 -0.013 -0.017 14.472 0.043 | 1 T -0.04% -0.046 30254 0.000
I I 8 0.002 0.003 14477 0070 | 1| 8 -0016 -0007 30697 0000
I I 9 0.014 06 14722 0099 [ 9 0.029 0.033 32207 0.000
I

10 0.032 0.031 15997 0.100 | i 10 0.014 0.007 32533 0.000
11 0.042 0038 18.180 0077
12 0.043 0034 20456 0.059
I 13 0.027 0016 21396 0.065
14 0043 0032 23693 0050
| 15 -0.006 -0.017 23732 0070
I 16 0.007 -0.000 23799 0094
| 17 0.009 0008 23892 0.122
18 0.036 0035 25544 0111
19 0.031 0026 26728 0.111
20 0014 0006 26991 0.136
21 0.077 0069 34395 0033 21 0027 0027 40616 0.006

1

1

I

[

|

Il

[

[

1

I

1l ih 11 0.015 0.014 32920 0.001

1]

1

1

I

1

[

I

1
I 1
] 1
I 22 0.025 0.010 35.151 0037 il [l 22 -0.003 -0.008 40629 0.009
U I
I 1
| |
U 1
I 1
| |
[ [

[

I

o

[

I

I

il

| i 12 -0.005 -0.006 32972 0.001
13 0.017 0.019 33483 0.0

14 0.031 0.021 35.135 0.001

1 15 0.022 0016 35995 0.002

| i 16 0.009 0.006 36.136 0.003

| i 18 -0.011 -0.008 36785 0.006
19 0.032 0.033 238648 0.005

1l 17 -0.016 -0.016 36579 0.004
] 20 0.019 0012 39299 0.006

23 0.007 0013 35221 0049 | Il 23 0.001 0003 40632 0.013
24 0021 0.011 35767 0.058 [ 24 0035 0.029 42864 0.010
25 0.002 0004 35773 0075 [ 25 0029 0.020 44365 0.010
26 0001 0006 35774 0096 [ 26 0.041 0038 47363 0.006
27 0.011 0010 35933 0.117 [ 27 -0.039 -0.047 50.136 0.004
28 0.041 0044 38083 0097 [ 28 0.012 0.023 50410 0.006
29 0004 0005 38.100 0.120 29 0002 -0.013 50418 0.008
30 0036 0037 39.766 0.109 -0.009 -0.009 50574 0.011
[ 31 0.000 0.009 39.766 0.134 [ 31 0.015 0.016 50967 0.013
I 32 0024 0010 40519 0.144 1 32 -0.070 -0.068 59728 0.002
33 0.034 0027 41987 0.136 1 33 -0.010 0.006 59903 0.003
I 34 0.019 0.009 42462 0.151 ] 34 -0.003 -0.011 59915 0.004
35 0038 0022 44266 0.136
| 36 0.010 0.003 44394 0.159

[
=}

| 35 0.022 0023 60.784 0.004
! | 3R NMA -NN24 R12RR N NNA

Eviews9 galiy Ao lalaic) dald) dae) Gt juadll

slay) cili aead dglas) AVS @l Jubudd)l LYY dalee o) JSE DA e sy

o Al Ay dlly Jaiig ¢ jaall ol Juaduial) Lol ¥) cleles gaes dpajh by 4ddes ¢ 36
BAH il JUWl G Silse ad addey . pall g alisd Juduial) Il Edllee g
rmall il o 55 e Jlal) @onll dias .l Lad AaiipaTAS] gagnndl Wl Gsulls

b Bsale J<as ity A0 55l agul) by @l el o Gluhall e paal) cigla

o) Sl e (e Lee Al <l
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£ = 3 &

:Variance Ratio Test ;plal) 4 jLdd) —

19895 1988 ale Cochrane, Lo and MacKinlay J& (e LEa¥) laa sk &

S g land dglgie LY

e 43S (gyg e Jayd (gl H3all (o 2003 Gilmar and Mcman . JS Ly
sangll i e Alulull Gigial gly a4 G Qlandl Jlsdal) aall e oSal GlS
O ey sl o i 138 caen) Sl Jlsdiall Sl S8 bl HlanL gl (Sa
D) Pl e Slsdiall ) dpmpd LA Sy 13g) L Gand) Leany G dlaipe e (S
Ditngs el g bha uly Wlsde ) ALl ouls of dnap e iy 2 VR
2L Hsdall ) HUEAY L) syl aplid) s

S AL Cnd Ul G Gua

YR -R-p)
VR(q _4q _ U_;(G’)
Var(R, — Ri-1) o (1)

) L il e VR(Q) Jlas) Sy,

HO = VR(Q)=1 : lsiall yudl ot I Goudl 30 bl —
HI @ VR(Q)ZD @ Alsball o) g ¥ Ll Goudl e Al —

! - Mohamed Khaled Al-Jafari, Hatem Hatef Abdulkadhim , OP_Cit , p :97

2 _ Francesco Guidi, Rakesh Gupta, Are ASEAN stock market effecient 2 Evidence from univariate

and multivariate variance ratio tests, Discussion papers finance, Griffith Business School, 2011,

p:05

e ard uad b Adlal) (Sleal) Bl cabaiBY) Jdal) (gredll SUE s G Qs sl ae =
(AJ)AA.:\J) 12: 4= 2015 3222211 (9 alaa ¢ 3yl Agylayly alaiEy) e)LdJ Lﬁ)’d‘ dsa Ay )
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Loy <y sSin ugall Hlead dlulu b VR(Q)>1 calSy  Jlsdiall ) dpaj (i) 25 13
Blsall la VR(Q)<1 cilS 1) Ll cCapmual) (ssiusall vie 33588 e sud) ()5S55 ola) Juslusia
S il sgiuall die 3558 je Gl ()5S ladie g o oabe Juluiia Jaliil culd (oS

Ol s LA 3 G (BN Jsaally

TASI s BAH L) (3lgall) clpiipal (bl Apead LA il 1(9¢4) o) Jgaad)

BAH (iuadl Jlal G gm seise

Joint Tests Value df Probability
Max |z| (at period 16)* 3.355357 1231 0.0032
Individual Tests
Period Var. Ratio Std. Error z-Statistic Probability
2 1.056645 0.032690 1.732763 0.0831
4 1.181874 0.059669 3.048032 0.0023
8 1.293175 0.092220 3.179073 0.0015
16 1.456244 0.135975 3.355357 0.0008

TASI sagead) Jlal) o e

Joint Tests Value df Probability
Max |z| (at period 2)* 2.314028 1753 0.0801
Individual Tests
Period Var. Ratio Std. Error z-Statistic Probability
2 1.114079 0.049299 2.314028 0.0207
4 1.184197 0.094749 1.944062 0.0519
8 1.241543 0.140882 1.714501 0.0864
16 1.292114 0.188983 1.545720 0.1222

Eivews9 malin Ao lalais) dald) alae) a : jiaal)

adde s ¢ ISV A il by Mg canlgll e ST cplall Ao dad o) Jgaadl DA (e ey
o O JLaaY) Aag 8 G5 el . Slsill pudl Slasi Y TASI, BAH L) G35l e
ve 5 e I el atey Llgin Wb ola) OSS L 85 e of mns o 5%
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:Asymmetric ARDL

:'Asymmetric ARDL (ilaial) 1€ g5 sall gUadld 310 Jaai¥) Lagia —Vsf

(e piall cAsymmetric ARDL el je ghsall sUaDUd SIA jlasiV) Ayngia el

(e pdiall ARDL agaall Hlial mgie ) deal) 8 g s zeia 2011 5305 Shin

el V) ey e Asymmetric ARDL dagic L2001 (y55a]s Pesaran cajh
Cejiad) Jalsill Ul 8 JaV) dishally el sad) e ciladaall liliie

AUl pailiadlly 7 agall 18 udy

z3sad e Ul (e e sane Juail e Jgeaall el calanl) el (e IS 22e 3l -
alall Yl

b Bl (2 @ylally 45lha yumill Lpiadl) Judladl Alls 3 Jumdl (ailiady aidn -
il Jalsill ladl

lede alae¥l oSy paall ahlaal oy Jishll aY) 8 claleall 23l Jundl  Jany =

A pant i Ca Jyshll e palll JaY1 @hil Juad e zsall 1 liSey -
Al (it & yuadl) adly Jyshall saall b i) il il juiall 4L\l
L el e i) cilysial e IS 50 ana e ) dslaayl

Jashlly juadll Guaell & Alfel) G)paiadl Glalea pads -

Jie 83 @yhall &l el e Bls) ST Jyglally jpaill gaal) 8 5)00a) dilales 223 —

3. .
Colasa 5 b

Lo Asymmetrie autoregressive distrubted lags
’_Somesh Mathur, Abhishek Shekhawat, Exchange Rate Nonlinearities in indian’s Exports to the US, Available
at https://editorialexpress.com/cgibin/conference/download.cgi?db _name=MWITSpring2015&paper_i
d=87.P:7
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Al Gpdia —
obaal Sy galai®yl gaills Jldl @sw o A olag) () Wby DA e o2
Aiine i Algiall agul) 4pas (Alansyll) 4 sud) Aol 3 Aiaiall iyl < yuiia
D ola®Y) gl Jiay Al el L) L Gaadl 21d) e ueill 8 Aals Clyige e
b e gy B el byl Jad) molill e
leraa 232017 ale o IS apll gle 1) 2010 I gl (s ysion oy o8 il
il ggaia )iy http://www.cio.gov.bh/. sl ASlead Glagleall (6385l Hleadl (e

Laganl) Appall A<l clasdU dslad) 234elly  http://www.amf.org.ae/ar .l

(AN Ayl Jsall dygis ay @lily aas Wl s 8/ https://www.stats.gov.sa

ol e ESY) Uy el

Asymmetric ARDL Jilaiall ,& gjgall oUadll A jlasi¥) dagia cifghad Ll
AU ¢ haal) o Asymmetric ARDL dsgic aladiul die

¢l daall e ALK e Lol cpe ST dilyal) ol asia 4y )yia) Al —

I capitoe Bl mapigs d wapif clasial -

Stepwise Regression a4,y Asymmetrie ARDL-ECM zigai jai -
Bounds test for Asymmetric co-integration _hall ;e Jalill jlad) —
Jashall Ja¥) 8 5yuiall cilabeall Jila pae laal -

» Asymmetric ARDL (ilaidl e gygall sUadld SIAN jlass¥) dasgia 4 b Loy

(A @ aall Jalsall bl e calins LARDL 3 il JelSl) dmgie 4y lia Le L
Johansen and Juselius <«Johansen (1988) Engle and Granger (1987) Ji
(1) 51 1(0) Ustisall clppiiall cil€ 13 Lae laill (g o iall JalSall Gk (Sl ((1990)
zlendly canall Bia cilie o Ll (Sayy - def dapa 51 1(2) Aaus cbuiadl e W Gl

2-Hassan  haniif, Nonlinear ARDL (NARDL) Model With Eviews, available at,
http://hassanhaniif.blogspot.com/2017/03/nardl-with-eviews.html
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o Cibriall CulS 13 Lo il (yma (Level ssiwd) 8) Lla) chuiall o A Laal

ol LS ol pally JLal Some (e A8Dal) ALy s Y

GDP, = f(vol,capiy)

1 1GDP;, = By + B11 ol + B,] wapit+ & (D

¢ sauall LQLA;S!\ Q‘A‘ G_"\tﬂ\ GH.\LS\ Apledll : LnGDP
648 o) eyl aadall aigsle W (B 2 Lncapi ¢
Alglaial) aguY) 4 agdall 2iple ) L ool
teh WS 2011 ossals Shin 335 Jilaiall ye jlasil) & 3gai apasy a5 Lals
11GDP, =0, + 0,1 wol + 0, wapif + 031 ncapit+ & (2)

(lowsyll) Adgud) Aadll Hhliall pe il (dishll Ja¥) 8 Claadl) 6; cladaall Jii Cua
Lage i aulae oy JJrrapig 4 Aadldl dmcapif 1 dasdl iyl & Jididll
teh WS a5 d ncapi tsiall Al

t t
ln:api;tzz lncapit*t=2rmx(l napi0)
i=1 i=1
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t t
lcapif =z lncapi{t:Zm'n(l ncapi,0)
i=1 i=1

Ajlie 58 Al el glayl sie Aglad) claall HiE o e 0, > 05 oS 1

gobai®Y ) el (A pud) Alans )l il ie Gl Cilerally

Unrestricted error agdl e Uaall el zigad Hla) (A (2) Aabaddl U Sy 4day

t b WS s3T5 Shin cayl (e 2234l correction

1 nGDR = oy + o4l IGDP,_; + a,l wok_; + a3l ncapit+ ol wapig

q p m
+ z P 11GDP._; + z P2i 1nval; + z p3 lmapid;
i=1 i=0 i=0
n
+ z P4 1 ncapit; + u; (3)
=0

s s wh Jeshall Ja¥1 (& cladaally ccbdlill 22 g5 p Mo e IS Jia Gua

Ll W ey Asymmetric ARDL z3sai Wi (s 03 =  ag/aq 0, =  ag/ay

Laily «Jyshall Ja¥l 8 oolai@y) saill o (Alausyll) A sud) dail) lanall Hhlnd) e 5l
Dol gl e s

il Ay i dad—1

Wl lwol, dncapit InGDP; sl i e XE Jal e plidl shal agi

Al Al e AlelSie e

' ‘Miloud Lacheheb, Abdalla Sirg, Qil Price and inflation in_Algeria : A nonlinear ARDL
approach , Topics in Middle Eastern and African Economies, Vol. 18, Issue No. 2, September 2016
P:6
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By gallly Leidle 5 4y jal) Adlal) (3) gl BeliSt Al A o 1l ) Juadl)

:Augmented Dickey—-Fuller (ADF) ,lai) —

LnGDP, Invol, Incapit ilulul ADF siagll jia JLud) qiti :(10¢4)ad; Jgaad

Js¥ gl Fiall
1 A ¢ clpiiall | JW) Ggme
i gan | oladly ol | il e | cnli g | oladly ol <) ae
-3.828* | —-4.401* | -3.908* | 1.082 -1.878 -2.398 | LnGDP; T
-8.386* | -8.629* | -8.379* | 0.626 | -3.291*** | -3.220** | lmwol | 4319112012~
-7.007* | -6.897* | -6.976* | 0.309 -2.060 -1.726 | Lncapit | 31/12/2016
-0.990 | -5.831* | -5.948* | 4.028 ~5.486 -0.560 | LnGDP. |
O
-5.240*% | -5.025% | -5.121* | -0.234 | -3.798** | -3.877* | lmwol | 4319112012~
-3.845* | -3.715** | -3.791* | 0.281 -3.175 -2.128 | Lncapit | 31/12/2016
*1% *#5% gealin aladialy Galdl dae) ¢ : jaaall Eviews 9

LnGDP, Invol, Incapit 4lulud PP 3aagll jda Ll ailii :(11¢4)ad; Jgand)

JN Al gieaal)

S A ¢ < piiall Jlal) (g
i gt | oladly el <) ae i gt | eladly cul Rl aa
-3.813* | -4.401* | -3.897* 0.905 -1.877 -2.398 | LnGDP |,
-8.883* | -8.310* -8.719* 0.748 | =3.471*** | =3.047** | Invol, | o301/2012-
-7.011* | -6.897* -6.991* 0.309 -2.130 -1.607 | Lncapit, | 31/12/2016
-7.095* | -16.731* | -16.762* | 6.040 -5.480* | -1.027 | LnGDP. |,
-15.594* | -17.333* | -15.223* 0.342 -3.784** | -3.866* | Imwvol, | o012012-
-3.863* | —-3.704** | -3.779* 0.252 -2.059 -1.705 | Lncapit, | 31/12/2016

Eviews 9 malip aladiuly Ealdl dlae) (a1 jaal)

zeid Cus (Stepwise regression ik Hladiuly Asymmetric ARDL #dgad pads o3y

Z3saill e Aginadl e ciladad) J5al
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Asymmetric Jilaiall & £isall sUadU AN jlasi¥) 7 igad gilii :(12¢4) ad; Jgaad)

ARDL

) Jlal (5 el quilis

Variable Coefficient Std. Error t-Statistic Prob.*
C 6.030833 1.758791 3.428966 0.0037
GDP(-1) -0.805925 0.224941 -3.582831 0.0027
VOL(-1) 0.035180 0.012095 2.908625 0.0108
CAPIT_P(-1) 0.090437 0.080540 1.122884 0.2791
CAPIT_N(-1) -0.258042 0.059607 -4.329073 0.0006
DCAPIT_P 0.362019 0.081582 4.437469 0.0005
DCAPIT_N -0.398512 0.143958 -2.768257 0.0143
DCAPIT_N(-2) -0.222325 0.110208 -2.017320 0.0619
DVOL(-3) -0.020610 0.009360 -2.201867 0.0437
DVOL(-2) -0.029524 0.011164 -2.644504 0.0184
DVOL(-1) -0.039651 0.012988 -3.052949 0.0081
DVOL(-4) -0.017368 0.006454 -2.690975 0.0168
R-squared 0.830137 Mean dependent var 0.009060
Adjusted R-squared 0.705571 S.D. dependent var 0.024747
S.E. of regression 0.013428 Akaike info criterion -5.481866
Sum squared resid 0.002705 Schwarz criterion -4.905938
Log likelihood 86.00519 Hannan-Quinn criter. -5.310612
F-statistic 6.664218 Durbin-Watson stat 2.201809
Prob(F-statistic) 0.000530
Eviews 9 zaliy aladiul dialdl slae) e il
ééy...d\ gJLd\ Aol C..aliu
Variable Coefficient Std. Error t-Statistic Prob.*
C -1.248624 1.373792 -0.908889 0.3900
GDP(-1) 0.125777 0.109152 1.152316 0.2825
VOL(-1) -0.165806 0.044611 -3.716727 0.0059
CAPIT_P(-1) -0.147314 0.057687 -2.553705 0.0340
CAPIT _N(-1) -0.151674 0.075186 -2.017311 0.0784
DCAPIT_N 0.342942 0.073775 4.648473 0.0016
DGDP(-2) 0.266799 0.113751 2.345464 0.0470
DCAPIT_P 0.143203 0.062291 2.298928 0.0506
DCAPIT_P(-3) 0.214814 0.165877 1.295020 0.2314
DVOL(-3) 0.063091 0.019248 3.277721 0.0112
DCAPIT_N(-3) -0.324363 0.100148 -3.238825 0.0119
DGDP(-1) -0.401319 0.145604 -2.756237 0.0248
DCAPIT_N(-2) -0.386606 0.112173 -3.446518 0.0087
DVOL(-1) 0.130851 0.039319 3.327957 0.0104
DCAPIT_P(-1) 0.215954 0.096764 2.231753 0.0561
DGDP(-3) -0.461718 0.152071 -3.036199 0.0162
DVOL(-2) 0.063938 0.022633 2.824947 0.0223
R-squared 0.971737 Mean dependent var 0.006575
Adjusted R-squared 0.915211 S.D. dependent var 0.046121
S.E. of regression 0.013430 Akaike info criterion -5.562143
Sum squared resid 0.001443 Schwarz criterion -4.733307
Log likelihood 86.52678 Hannan-Quinn criter. -5.332259
F-statistic 17.19103 Durbin-Watson stat 2.097666
Prob(F-statistic) 0.000179
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Bounds test for Asymmetric co-integration Jilaiall & Jal<ill ygaal) jLidf-

F- dlas) aladinly golady) sailly sl dlawll o dal¥) dghall Al laal 2
(HO: o= labaall J A4S il dyginall (IS 13) @lyidia JalS aag Y dpeaall 4 il cstatistic
s (H1: agFap7as70y#0) oS 1) dibe JalS aag bl dacadly cay =03 =0, =0)
SeVlaall (e L8 F dad cul€ 1Y) 2001 (5 0aT5 pesaran e il agaall 4l L lia
Ao ClS 13y el ide JalS apmg ol iny Al A il oy Al s i) () Sl ey
YV Caaall cp candy 13y cdlitia JalSS dgmg pany Apeaall Facailly Jiii (S3V) aall g0 81 F

Haaie e JalS dgag bl e o LA ¢ Y,

Bounds test co-integration Jilaiall p& JalSill agasd) jLod) milis :(13:4)ad, Jgaal)

for Asymmetric

daail lower bound upper bound F-Statistics Al (3 gl
1% e JalSia 4.29 5.61 7.989 & dgrsl)
1% e JalSia 4.29 5.61 7.853 gl

unrestricted intercept and no trend (Case Ill) <2001 (5,315 Pesarean (s (1o s35ake 4 ladll 2l

Eviews 9 malip aladiuly daldl dlae) (a1 jlaal)

Aiidie JolSs ang 4l iy oY) ax e ) Fostatistic a8 of Joaall m3l5 (e ey

t g alai®y) gallly Jlall (3 gead) o JaY) Alyghall ABMAY) ais -

'~ Khalid M. Kisswani, Mohammad 1. Elian, Do _Oil Prices affect Kuwait Sectoral Stock Prices:
Non-Linear Cointegration Evidence, available at http://erf.org.eg/wp-
content/uploads/2017/03/Finc ERF23AC KisswaniElian.pdf P : 14
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By gallly Leidle 5 4y jal) Adlal) (3) gl BeliSt Al A o 1l ) Juadl)

Ja¥) 4 Asymmetric ARDL gz 3gal cilalaa :(14¢4) a8 J gand)

daghl)
coefficient variable ) §gaad)
1.171* Incapit; sl
1.205 Incapit;
1.318* Invol,
0.112 Incapity A
-0.320* Incapit;
0.043* Invol,

1% e dgina®

o a5 —opadl Geur Adsall el DL @bl G Jeaal) e ey
2l galiasl ) o ddgnl) dlewyll Basly saag paliadl ¢ JaaY) sl &5l
Jeand Al bl 3l Y Jleal) Jaall w5l o s 3 32% o 0 Jawy sl
U e 55 Yy e e L) bl of ani (A0 A (s Asnll Alanl)
aan Jot e pine o) sty L cipall Jlal Bsus Allad aae e il L Jlaa) sl
sang Jslail) s Bal) Cum i A0 By 4l V) dyginay cinge HLEL e aenY)
4.2% 3 AaaY) Asall bl 8alys cpent ) (35 Bl

DAl 3 g 4 Jlsi ana e ST S A8 gl ALyl Ll ) aas e
LB salll e
Slaall il e sl 55 gaseadl Jll B sdisal dmgall iyl o a3 cpa
Slea¥l Aaall AUl 3aky (A g2 dlaw)ll Hdinal Baaly sang 3a0) o) Cus o dleal)
Slo W 55 Y gl ey e e baad bsal AL call dually L %117

lea¥! sl il
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By gallly Leidle 5 4y jal) Adlal) (3) gl BeliSt Al A o 1l ) Juadl)

Jushal) Ja¥1 & Asymmetric ARDL zigal cifjiia Jilai axe sl -
Lasal) byl Gleaa J o @l ey cBlaal e Y1 Gla IS Lag gaal) Sy

fpapdll gan wald las) aadial el s Al sl Gleaa i Bla Y
O8N Al il ¢ g /o = 0y /0 0lS 1Y Bl axe dag Y 4 Ayesll
SO pae aag dld gy ag/ap = 0/

el Jalsal) Jilad aas jLad) :(15¢4) ad) Jgand)

Bound testing for Asymmetric Cointegration

-

Aaail) p—-value F-Statistics | Al 3l
5% dic JalSia | 0.8502 0.038 @)
Jilad ade aag 0.00 254.59 i)

Eviews 9 maliy aladialy Galdl dlae) Ga @ jaaal)

5% e Ji Agsine cipaall I 3l z35a1l Fostatistic dglas) of dsaall g oy

S e ST Al chsall G o el ey Alad) G il Jig cAgedel) Al (adyi dlag
G oelai®y) il o jelay Lo 3ag L (Rasiee Cud Aassdll bl Uasg) desgal) ol
Gall G o Ao pdise sS 8 13a 5 L (Aas)l) Asud) dasll pals Al 8 Lla 3l el

Vi ylaall g axs

Wiy %5 e Sl Aygine e g gasmall JW (s z3sall Fostatistic iglasl A (g
el d5a) Lngall @bl o) Lle . Jla¥) sl 2l ae JalSie gasand) JW) (g
Vg giee CulS

* e .

:GSJ.AJS‘ dga paddd aldd) -

el oel) L] el z3salll sasa o CalSH Lidad 2 3sall Al e Sl s
-kl gl laaly cedaayl L)) axe Hlaal oplall ald sl L dyshlls il JaY!

' Saeced khan meo, Non _ linear (NARDL) using _Eviews, available at,
http://saeedmeo.blogspot.com/2017/06/non-linear-ardl-nardl.html
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:(Heteroskedasticity Test) ¢ulidll @ld axe jL3d) -

(Heteroskedasticity Test) ¢ulall cild asxe LAl ailii :(16¢4) ad; Jganl)

adl Jlall (3 g g isad

Heteroskedasticity Test: ARCH

F-statistic 0.994810 Prob. F(1,24) 0.3285
Obs*R-squared 1.034817 Prob. Chi-Square(1) 0.3090

Eviews 9 maliy aladiuly Galdl dlae) Ga 1 jaaal)

saguad) JLall (i g g 39

Heteroskedasticity Test: ARCH

F-statistic 0.018014 Prob. F(1,22) 0.8945
Obs*R-squared 0.019636 Prob. Chi-Square(1) 0.8886

Eviews 9 maliy aladialy Galdl dlae) (e @ jaaal)

dagies e Obs*R-square J dslasy) Lginall of ARCH jlidl Helay Joaall DA 1
Gl z3sa o (61 Alad) dam @l Giadyy cplil) il dpenad) duajdll Jod 4ias 5% (e S
) Gl aae (e Sl Y gagmad) Jlall Bsms il I
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By gallly Leidle 5 4y jal) Adlal) (3) gl BeliSt Al A o 1l ) Juadl)

6 UaaSU A Bl JLas) -

s aaS S0 Bl Y Lss) gl 1(174)ad) Jgand

) Jll) (g g dgai

Breusch-Godfrey Serial Correlation LM Test:

F-statistic 0.630976 Prob. F(2,13) 0.5476
Obs*R-squared 2.389063 Prob. Chi-Square(2) 0.3028

Eviews 9 maliy aladiuly Galdl dlae) Ga 1 jaaal)

sasmaal) Jlall (G g g 3gad

Heteroskedasticity Test: ARCH

F-statistic 0.018014 Prob. F(1,22) 0.8945
Obs*R-squared 0.019636 Prob. Chi-Square(1) 0.8886

Eviews 9 maliy aladialy Galdl dlae) Ga @ jaaal)

e Obs*R-square 1 iilasyl dyswdl of LM test jlaal jeday Jeaall DA e
3y e gl Al Daapdl) (mbyig Aaesall dpmjdll i aiag 5% e ST csine
casmadl Jlall (3sus = 3gais - padl Jlall (3sus z3gail coUadS 313 Lalg)|

:( Normality test) aulhll aujgill jlod) -

(Normality test) _auhll )¢l jLad) gilii :(18¢4) by Jgaad

adl Jlall (3 g g isad

Series: Residuals
6. Sample 2010Q2 2016Q4
Observations 27
51 Mean -1.00e-15
Median -0.001042
4 Maximum 0.019805
Minimum -0.019937
3 Std. Dev. 0.010199
Skewness 0.148853
2 Kurtosis 2.249273
Jarque-Bera  0.733747
i Probability 0.692897
0

-0.02 -0.01 0.00 0.01 0.02

Eviews9 galin Ao Jalaie) dald) dae¥) (a1 juaall

' The Lagrange Multiplier Test
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By gailly LgiBdle g Ay jall Adlal) (3) gl BeliS) Al Ay

1 Juadl)

saguad) Jlall (3 g g 39

4] Mean
Median
Maximum
34 — Minimum
Std. Dev.
Skewness

Jarque-Bera

Series: Residuals
Sample 2011Q1 2017Q1
Observations 25

-9.76e-17

0.001602
0.020007

-0.012033

0.007754
0.265123
3.005115

0.292903
0.863768

Kurtosis
14

Probability
04 ! . !

T T T T T
-0.010 -0.005 0.000 0.005 0.010 0.015 0.020

Eviews9 maliyn o Jalaie) Cald) dae¥) (a1 jiaall

(e gl «Jarque—Bera ladl aladsuly <";Lu.§=m 1wl e Gl L
Leads Layysi o555 e Uad¥) ey 0.69 gsine ye HAY) Lysiea of Jsaal)
sl AW @ gl 3 gal

:(Stability test) Jishlly juadll Gala¥) 8 5ial) cdlaleall ASel L) Lad) -

Vsl coplaal aladinly Jyshally il cula¥) 8 cOlaladd el ) las) S
oladl Lty ((CUSUM) Cumulative Sum of Recursive Residual —laal

Jadls .Cumulative Sum of Squares of Recursive Residuals (CUSUM_S)
A Cua N Glaliall J6Y) Ao gana (o 820l Blll S £ sanal) e aainy CUSUM
o B OIS 13 (gyine CUSUM Lalade ()5S c3gam Ailaia b Lans) isg el (S Lgians
Jailall sl eyl Apusilly 6 230 udy ey A5G Cilalaall Cilpaie o)) Gl iny 5%

! Nikolaos Dritsakis, Demand for money in Hungary : An ARDL Approach, Available at,

https://www.researchgate.net/file.PostFileLoader.html?1d=549ebb9ed4c118ec2b8b45ea&assetKey=A

S%3A273659631996951%401442256949452 P :17-18
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CUSUMS el blgall Sl £ganall :(4c3) aby Jeal

) Jlal) (&

12

2013 2014 2015 2016

| — CUSUM -——- 5% Significance |

Eviews9 galiy aladiuly dald) dae) ¢ 1 jiaall

CUSUM_S suilal) Blsall aasal aS)il) £ganal) :(4c4) aby Jeil

) JUl 3

1.6

1.2

0.4 ," /—/ _{__)),,-—"’/{’
0.0
-04 T T T T T T T T T T T
1l nm I Il 11— | 1l 1w | Il 1w
2013 2014 2015 2016
| —— CUSUM of Squares -—--- 5% Significance |

Eviews9 galiy aladiuly Gald) dae) fa 1 juaall
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CUSUM 5ailal) Blsall aSliil) g ganall 1(4c5) ad; JS)

ggrd) Jlall (3 ga

2.5

0.0 = e — —_— —
254

504

1l 0l v | 1l 11l v |
2015 2016 2017

| — cusum — 5% Significance |

Eviews9 zaliu, Je laldie) daldl dlae) S sl

CUSUM_S suilal) Blsl gyl aS)ill £3anall:(46) ) JSil)

1.6

1.2

0.4 L
0.0 /
-0.4 : ‘ : ‘ :
Il i 1\ | Il 1 IV I
2015 2016 2017
| —— CUSUM of Squares ----- 5% Significance |

Eviews9 galiyn o lalaie) dald) lae) (e @ juaal)
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L)) Ay 45,18 201652010
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Llsie s Y I GLY) Sled G ey cCumall (gl xe

Alludls daasall lpsil) s Byl (e (s sailly Cllall G gl ABDe Ay JAS (e

L laa ) Aol il e gy gl il
O g - odsall Al il Al Lageadl el dSleall Jlaal) sl gl of angd
Oe Asdsall Gladlal) ) agey a5 Al chsally by cppaad) Al JlaaY) ) gl
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Alanyl) gl A0Ls Gamgal) oyl 580 ) Ulla Auhall 038 A (e ¢ Jyadly 535l
LB sailly e 5 48 5l

yall e 5SSl i syl o3e8 2016 dle ) 2010 2o L Al s culs,
3i gl QW Gsw g b aeala®Y) el e Wle 5 L o) ASlad bl

.

)i

Slo alaey) 5 Camaall ggid) die 3ol ggine 3aa3 Jal e cAallad) 3lsnY) 56 S Ayl
Ciaasly (KPSS 5 PPy ADF lasiuls TASI 5 BAH Luige iyl JLalS dudld <)l
Jasialy + Jlpiall ) Ham il aamds Guhydl Jae AW 3l of e chlasy) oda S
il Gl ggiall die 55 Gl (3 IS 13 L jae 3 heasl) sliasy) Ll
O Glilaayl oda cuiin ¢ua Kurtosis s Skewness s Jarque-Bera (o JS dsilias)

Wilsdie i Al il yigal

ad o) aag ((ACF) silsal) dlulud Juducall Lalg¥1 WIS 6 AN Luuldl chlaay) of V)
Ay 2S5 Loy ¢ Alpdiall ) Lpmdy Glaiay ¥ Gudlall Ggud) adles Lo Lagd Lo laaLiall
Yo S e oled) o) Sliie) Sa addes aalsll (e S il jaead (VR) oaliil das lisal

Cmaall (55l

cad) Jg0 aaa dter WEelSy Al 3] elal e el Auhall o2a 8 Ladic) sy
& Aalall dagal @bl pe it daase af 2A) G (S el A gl Alaw)ll 5
el @l (8 i Sl pially L Gsall (8 p85al (alisal e el Al sl (sl
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