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Good Governance as an approach to fighting corruption and achieving economic growth
An econometric study of a sample of Arab countries
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Abstract: This study aimed at finding the relationship between good governance and the corruption, and
measuring the impact of the mechanisms of good governance in the fight against the corruption on
economic growth in some Arab countries through the channels of public expenditure and investment. The
study found that there is a negative impact of the control of corruption on economic growth in the short
run and a positive impact in the long run. The study also found that control of corruption contributes in
increasing the effectiveness of public spending performance in increasing economic growth and that the
control of corruption weakens the effectiveness of investment in increasing economic growth in the
sample of countries studied.
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D. Kaufmann,A. Kraay, M.Mastruzzi(2009), Governance matters VIII Aggregate and Individual
Governance Indicators , The World Bank,P6
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O\l iy 1(2) Gl

Control of Goverment Political Voice and

corruption effectiveness stability Regulatory - Rule of law accountability
Mean -0.340394 -0.299455 -0.580800 -0.333384 -0.322398 -1.040624
Median -0.429738 -0.208949  -0.385537 -0.175043 -0.169837 -0.965847
Maximum 0.894320 0.976216 1.031477 0.724648 0.631965 -0.413381
Minimum | -1.374269 -1.485840 -2.250224 -1.602752 -1.585923 -1.726642
Std. Dev. 0.722231 0.720872 0.984142 0.749017 0.738446 0.425072
Skewness 0.191102  -0.023865 -0.117821 -0.276587 -0.251837 -0.437648
Kurtosis 1.838704 1.964349 2.286935 1.896164 1.677411 2.029959
Jarque-Bera| 1.121017 0.806139 0.422992 1.143342 1.502198 1.280341
Probability | 0.570919 0.668266 0.809373 0.564581 0.471848 0.527202
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2016-1996 551 J5s 2,8 Joll 3 )l (S oo Slamsie o (N-Pearson) bl ¥l odtes 1(3) gl

corruption law regulatory effectiveness stability voice Variables
1 voice

1 0,4168 stability

1 0,8548 0,5886 effectiveness

1 0,9603  0,7785 0,6144  regulatory

1 0,9406 0,9522  0,8846 0,5307 law

10,9642 0,9355 0,9679  0,9018 0,5189  corruption

2015 XLSTAT gty dlaulys coimldh U1 o 2 jtall
(FLE2) 0l e 51301 5 ot blinl :(4) gl

Biplot (axes F1etF2: 94,95 %)

SAU palitical stability

o 1B¥R 1o “'%%%Jrruption
. |

"t . . eHectiveness

IR K e EGY o . ;e ulato‘

@ vem *opza MRT T\ o arulioRyy regUletoy

BN

F2 (11,34 %)
Lodn e A dde b R o e W

voice and account

] 5 4 3 -2 -1 0 1 2 3 4 5 6 7
F1(83,61%)

2015 XLSTAT gty adavly catmldh 5141 0 - el

FLEF2 1w Lbls)l (o 5 olpadl 28bas:(5)golll

F1,F2 51 s it b)) o x d;iﬂ:z‘ j: -
F2 F1 F2 F1
-75,97% 63,97% 84,83% 8,15% voice and account
25,94% 89,68% 9,88% 16,03% political stability
3,58% 96,22% 0,18% 19,23% | government effectiveness
-3,49% 96,31% 0,17% 18,49% regulatory
11,78% 97,55% 2,04% 18,97% rule of law
13,98% 97,92% 2,87% 19,11% contrdle of corruption

2015 XLSTAT by sy iUl 141 r 2 el
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F2 F1 31,3Y1
0,5182 3,4512 ARE
0,2173 2,1100 BHR
-0,5624 -1,2651 DZA
-0,0826 -0,4289 EGY
-0,3486 -3,7308 IRQ
-0,5420 1,6379 JOR
-0,6251 2,1153 KWT
-1,7925 -0,1978 LBN
0,9513 -2,7195 LBY
-0,8007 0,7946 MAR
-0,5102 -0,5170 MRT
0,6241 2,4889 OMN
0,6637 3,1602 QAT
1,7382 0,3923 SAU
0,5373 -3,6421 SDN
1,0507 -2,4421 SYR
-0,4947 1,1915 TUN
-0,5421 -2,3987 YEM

2015 XLSTAT galiys dlandss (pinlal i) cpa : jdeaaal

Sl gl e il (7)) ol

s $mall 2ie P-Value

o) PP ADF - Fish  Im-Pesa-Shi  Breitung Lev-Lin-Chu
s n& 1.00 0.99 1.00 0.99 0.98 LGDP
8 phtans 0.99 0.00* 0.00* 0.99 0.00* LL
S ¢ 0.29 0.97 0.99 0.21 0.99 LK
S o 0.26 0.31 0.68 0.66 0.84 LG
S pb 0.31 0.62 0.44 0.055 0.21 CONTROL
oV G1a) e P-Value
8 s 0.00* 0.012* 0.0061* 0.00* 0.019* D.LGDP
8 Rtanns 0.00* 0.00* 0.00* 0.00* 0.00* D.LG
8 tamns 0.00* 0.00* 0.00* 0.00* 0.00* D.LK
8 tamns 0.00* 0.00* 0.00* 0.00* 0.00* D.CONTROL
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. Pedroni test szall WS el il 1(8) -l

(Within-dimension) aiali 31 yla£Y) dokes

Jley il
0.8121 -1.124263 Panel v-Statistic
0.9937 3.593926 Panel rho-Statistic
*0.0074 -0.904057 Panel PP-Statistic
0.0601 -0.903223 Panel ADF-Statistic
(Between—dimension) is it g1 ylu£Y) dekes

1.00 4.814230 Group rho-Statistic
0.0019 -4.523373 Group PP-Statistic
*0.2191 -0.824464 Group ADF-Statistic

Pedroni test

EViews 9ctr 2 o 5Dl (iU 54 e 1yl

Dependent Variable: D{LGDP)
Method: ARDL

Date: 02/29/M18 Time: 15:11
Sample: 1997 2016

Included observations: 298

COMTROL_LGG COMTROL_LK
Fixed regressors: C
Mumber of models evalulated: 1

Selected Model: ARDL(1, 1, 1,1, 1,1, 1)
Mote: final equation sample is larger than selection sample

Maximum dependent lags: 1 (Automatic selection)
Model selection method: Akaike info criterion (AIC)
Dynamic regressors (1 lag, automatic): LK LLABOR LGG COMNTROL

Wariable Coefficient Std. Error t-Statistic Prob.*
Long Run Equation
LK 0787579 0.056544 13.92850 0.0000
LLABOR 0.590825 0.103872 5688023 0.0000
LGS -0.021561 0.023909 -0.635862 0.5257
COMNTROL 2847602 0.648674 4.389883 0.0000
COMNTROL_LGG 0176272 0.065084 2708402 0.0074
COMNTROL_LK -0.683909 0156426 -4 372098 0.0000
Short Run Equation
COINTEQO -0.255497 0.073089 -3.495710 0.0006
LK) -1.203286 1.4017329 -0.929763 0.3537
CHLLABOR) -1.894815 1.396499 -1.256832 01765
CH{LGG) 0.9733269 0.682776 1.425606 0.1557
CHCOMNTROL) -8.3TE2632 3623558 -2.31168132 0.0219
CHCOMNTROL_LGG) 0.9231513 0.713986 1.304666 0.1937
CHCOMNTROL_LK) -1.279144 1.513698 -0.845046 0.3992
C -0.119875 0.070906 -1.6906232 0.0926
Log likelinood B60.TETT

selection.

*Mote: pvalues and any subsequent tests do not account for model
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