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Summary

The study aimed at activating the ljara form ,in Islamic banks as one of the financing tools used
to provide access to the capital assets needed by the productive sectors to contribute to
increasing economic activity and national income. In view of the risks that these banks face due
to financing in the ljara form, a variety of solutions and procedures are provided for in the
contract materials you deal with, and for that. The analytical descriptive approach has been
adopted as it is suitable for presenting the different concepts related to the risk of the ljara
financing formula and its management. The case study methodology was used, as we are
examining the mechanisms of financing risk management in the ljara form of Al Baraka
Algerian Bank. After processing the subject, the study concluded with a number of results:

- The ljara Muntahia Bittamleek forms,contains more than one contract where there is a lease
until the end of the lease period and the leasehold is then owned by a separate sale contract;

- Finance in the ljarah form is considered to be less risky because the ownership of the asset
remains in the leased entity, which negates the need for additional collateral,

- ljara is classified as a high credit risk,

- Al Baraka Bank deals with the risks of financing in the ljara form by adopting a variety of
solutions and procedures stipulated in the contract materials it deals with.

Key words: Islamic banks, ljara form, Ownership, Risk management, Procedures
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