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Trade-Off Between the Method of Discretionary Accruals and Method of Analysis Procedures to 
Detect Earnings Management Practices in the Algerian Business Environment 
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Abstract: This study aimed, we will compare between two methods for measuring earnings 
management practices, the method of Discretionary Accruals  and the Analytical Arocedures 
method, through testing and measuring the extent of the practice of earnings management by using 
the financial statements of Algeria Telecom company. We implement the stages for the first model.  
In the second we analyzed the movement  the fixed Asset account as well as the movement of 
accumulated depreciation. 

Where we concluded that the method of Analytical Procedures is better than the method of 
Discretionary Accruals   due to its ease and somewhat accurate and its use of a large number of 
accounting information, thus increasing the reliability of its results, we considered it the most 
appropriate method for the Algerian business environment. 
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(01) TACіt/ Aіt-1 = β0 + β1 (l/ Aіt-1) + β2 [(ΔREVіt - ΔRECіt)/ Aіt-1] + β3 (PPEіt/ Aіt-1) + β4 ROAіt + eіt 
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Model 
Unstandardized 

Coefficients 
Standardized 
Coefficients t Sig. 

B Std. Error Beta 

1 (Constant) 078 085  914 369 

1/At i -1 526E10 6 007E9 - 459 -2 541 017 

REV-REC 042 127 057 327 746 

PPE - 022 072 - 056 - 308 761 

ROA - 842 348 - 423 -2 421 022 

a. Dependent Variable: TACC    

  

β1 -  15 260 000 000 00    

β2                         0 042    

β3 -                        0 022    

β4 -                       0 842    
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التنازل على التثبيتات المقتنيات خلال السنة  12 / 31قيمة التثبيتات في  السنوات
مبالغ الزيادة في قيمة 
التثبيتات مقارنة بسنة 

 2009الأساس 

نسب الزيادة 
المئوية مقارنة 
بسنة الأساس 

2009 

2009 232,428,700,448.43 
 2010 239,127,233,736.21 4,480,654,485.00 988,664,525.17 6,698,533,287.78 3% 

2011 310,743,253,235.36 309,900,857,375.81 290,521,055,821.10 78,314,552,786.93 34% 

2012 263,235,861,038.97 25,375,857,664.88 21,489,427,776.38 30,807,160,590.54 13% 

2013 275,662,108,911.35 12,426,247,872.38 25,427,748,347.25 43,233,408,462.92 19% 

2014 293,366,541,285.46 122,696,662,816.79 98,358,288,433.31 60,937,840,837.03 26% 

2015 323,406,178,855.89 255,914,801,881.40 225,889,595,871.33 90,977,478,407.46 39% 

2016 345,605,639,088.69 142,728,321,682.45 124,055,782,346.53 113,176,938,640.26 49% 

02



 

 
- 102 -  

 السنوات                    
 في المتراكمة أرصدة الإهتلاكات 

  من كل سنة12 / 31

مبالغ الزيادة في أرصدة الإهتلاكات 
المتراكمة مقارنة بسنة الأساس 

2009 

نسب الزيادة المئوية 
مقارنة بسنة الأساس 

2009 

2009     147,177,918,633.76      

2010     157,860,562,559.56            10,682,643,925.80    7% 

2011     172,984,920,297.75            25,807,001,663.99    18% 

2012     182,667,609,556.58            35,489,690,922.82    24% 

2013     191,536,812,547.03            44,358,893,913.27    30% 

2014     199,049,820,951.37            51,871,902,317.61    35% 

2015     206,338,037,393.24            59,160,118,759.48    40% 

2016     218,455,905,060.38            71,277,986,426.62    48% 
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