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The effect of the merger on the results of the investment activity and the net profit for life insurance

in Egypt During the period (1999/2000 to 2015/2016)
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Abstract: This study aimed to measure the impact of the merger on the results of the investment
activity and the net profit for life insurance in Egypt. To achieve this goal, the public business
sectoriel companies were relied on before and after the merger during the time period from
1999/2000 to 2015/2016. Based on the merger decision a strong entity was established as the
largest insurance institution in the Middle East with a capital of 36.1 billion pounds for Misr
Insurance Company and 31.9 billion pounds for Misr Life Insurance Company. Also among the
positive results of the merger was the Appearance of new types of insurance policies, Such as
credit risk insurance, small and micro enterprises insurance, and tankful insurance. Through the
applied study, it was reached to reject the first hypothesis that there is no effect of the merger
policy in insurance companies in the Egyptian market on the results of the investment activity of
life insurance in these companies in the positive direction, as the net income from the investments
allocated after the merger increased. The study also demonstrated acceptance of the second
hypothesis, which states that there is no effect of the merger policy in insurance companies in the
Egyptian market on the net profit of these companies.
Keywords: merger; Investment activity of insurance companies; net income; Net profit; Life
Insurance.
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2002/2003101204810.2%42938323.7%4.24%
2003/2004109318308.0%4699259.4%4.30%
2004/20051395521227.7%54064215.0%3.87%
2005/2006151772148.8%61935414.6%4.08%
2006/2007166542629.7%69119911.6%4.15%
2007/20081881270212.9%90616731.1%3.97%
2008/20092172024315. 5%879141-3.0%4.05%
2009/2010228271985.1%253381-71.2%1.11%
2010/2011246416897.9%251322-0.8%1.02%
2011/2012262428276.5%563461124.2%2.15%
2012/2013276408515.3%62160110.3%2.25%
2013/20143041022310.0%90505045.6%2.98%
2014/2015314081593.3%125803439.0%4.01%
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Tests of Normality
Kolmogorov-Smirnova Shapiro-Wilk

Statistic df Sig. Statistic df Sig.
VAR00001 .159 17 .200* .905 17 .084

) 4( :) T - Test (

Group Statistics
VAR00002 N Mean Std. Deviation Std. Error Mean

VAR00001
.00 8 500204.8750 150997.86702 53385.80786
1.00 8 1326033.3750 241631.29877 85429.56495

) 5( :) T - Test (Independent Samples Test  

Levene's Test for
Equality of Variances t-test for Equality of Means

F Sig. t df Sig. (2-
tailed) Mean Difference Std. Error

Difference

Equal variances assumed 2.271 .154 -8.198 14 .000 -825828.50 100738.54798
Equal variances not assumed -8.198 11.744 .000 -825828.50 100738.54798

1999/2000210159.0091864.0081486.001296.00384805.00
2000/2001200882.0091230.0092383.001637.00386132.00
2001/2002203796.0076931.00100971.002005.00383703.00
2002/2003230155.0076690.00109725.002559.00419129.00
2003/2004265827.0083018.00122731.003569.00475145.00
2004/2005265827.00100471.00151866.003772.00521936.00
2005/2006306103.0086713.00218694.005362.00616872.00
2006/2007464426.00121544.00223566.004381.00813917.00
2007/2008429228.0093486.00 -------- --------522714.00
2008/2009937938.00111112.00 -------- --------1049050.00
2009/20101010188.00132460.00 -------- --------1142648.00
2010/20111009494.00 -------- -------- --------1009494.00
2011/20121325069.00 -------- -------- --------1325069.00
2012/20131377843.00 -------- -------- --------1377843.00
2013/20141475904.00 -------- -------- --------1475904.00
2014/20151554937.00 -------- -------- --------1554937.00
2015/20161673322.00 -------- -------- --------1673322.00
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) 6( :) U - Test (Mann-Whitney Test

Ranks
VAR00002 N Mean Rank Sum of Ranks

VAR000
01

.00 8 4.50 36.00
1.00 8 12.50 100.00
Total 16

aTest Statistics
VAR00001

Mann-Whitney U .000
Wilcoxon W 36.000

Z -3.361-
Asymp. Sig. (2-tailed) .001

Exact Sig. [2*(1-tailed Sig.)] .000b

 :
) 7( :)

Tests of Normality
Kolmogorov-Smirnova Shapiro-Wilk
Statistic df Sig. Statistic df Sig.

VAR00001 .165 16 .200* .911 16 .121

) 8( :) T - Test (

Group Statistics
VAR00002 N Mean Std. Deviation Std. Error Mean

VAR00001 .00 8 540152.0000 195348.57488 69066.15100
1.00 8 774119.3750 438540.92549 155047.63112

) 9( :) T - Test (Independent Samples Test  

)10( :) U - Test (Mann-Whitney Test

Ranks
VAR00002 N Mean Rank Sum of Ranks

VAR00001
.00 8 7.38 59.00
1.00 8 9.63 77.00
Total 16

Levene's Test for
Equality of Variances

t-test for Equality of Means

F Sig. t df Sig. (2-
tailed)

Mean Difference Std. Error
Difference

Equal variances assumed 5.150 . 40 -1.378- 14 .190 -233967.37500- 169734.79646
Equal variances not assumed -1.378- 9.673 .199 -233967.37500- 169734.79646
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Test Statisticsa

VAR00001

Mann-Whitney U 23.000

Wilcoxon W 59.000

Z -.945-
Asymp. Sig. (2-tailed) .345

Exact Sig. [2*(1-tailed Sig.)] .382b
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