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The effect of pricing bank loans on the profitability of commercial banks
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Abstract: This study aimed to identify the methods used in the process of pricing bank loans and
their impact on the profitability of banks, with a proper understanding of the requirements of this
process in the context of a constantly changing environment and how it relates to the banking
system, as the standard method and the analytical approach were used to conduct this study from
During the CNEP and Ouargla financial statements for the period 2012-2016. When testing the
research hypotheses, results were reached, including that the CNEP Bank is very interested in the
profit factor and neglects the quality of profit-generating investments, as it was clear that there was
no change in the increase or decrease in bank loan rates for financing operations during the study
period, which means that their impact on profits comes only Through the number of operations
executed by the bank during the fiscal year.
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0,1260492  0,105041  0,105041

2014 0,150180555 0,180216667 0,090108333 0,180216667

2015 0,19766461 0,098832305 0,049416153 0,148248458

2016 0,147883837 0,098589225 0,197178449 0,049294612
Sl Slans o U Sle] e 2 al

2013 0,0840328

@A all (2016-2012) asyy CNEP by 22 5 (3) o3 Jsb

49,91%
-56,83%
~40,90%

32,49%

45 303 035,91 DZD 2012
90 443 627,17 DZD 2013
57 669 938,18 DZD 2014
40 929 397,74 DZD 2015
60 623 566,83 DZD 2016

Sl oldeme Con iUl Sl o Z).,\.\al\

At Wlgil) o) piil) Bl Rl S 53e (D) o3y g

2012 0,087301587
2013 O, 111111111
2014  0,233333333
2015 0,333333333
2016 -0,027777778

~0,571428571  0,333333333 0,5
0,5 -0,166666667 0

0,2 0,5 1

0,5 0,5 2
~0,333333333 1 -0,75
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Bapl) Wlsil) g ) 2l eyl Slige (D) o3y g

2012 0,25  -0,333333333 -0,25 1,333333333
2013 0,003607504 0,272727273  0,071428571 -0,333333333
2014 -0,016138616  -0,484848485  0,823529412 -0,387096774
2015 0,706860707  -0,648648649 -0,230769231 3
2016 -0,027777778  -0,333333333 1 -0,75

d);fj\ ;‘)L:Ja;u [ESSve w}:—U\ Slas) o Z).,\Wal\

Baplly 21 51l o) ad) 5 2SN Bai e il 550 1 (6) 43y Jgb

ch12012  0,14659035  0,08730159 0,25
ch22012  0,06282444 -0,57142857  -0,33333333
ch32012  0,08376592  0,33333333 0,25
ch4 2012 0,12564887 05  1,33333333
ch12013  0,0840328 0,11111111 0,0036075
ch22013  0,1260492 05 027272727
ch32013  0,105041 -0,16666667  0,07142857
ch42013  0,105041 0 -0,33333333
ch12014 0,15018056  0,23333333  -0,01613862
ch22014  0,18021667 02 -0,48484848
ch32014  0,09010833 0,5  0,82352941
ch4 2014 0,18021667 1 -0,38709677
ch12015 0,19766461  0,33333333  0,70686071
ch22015  0,09883231 ~0,5 -0,64864865
ch32015 0,04941615 ~0,5 -0,23076923
ch4 2015  0,14824846 2 3
ch12016 0,14788384 -0,02777778 -0,02777778
ch22016  0,09858922 -0,33333333  -0,33333333
ch32016 0,19717845 1 1
ch4 2016  0,04929461 0,75 0,75
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Dependent Variable: Y1
Method: Least Squares

Date: 05/11/18 Time: 12:24
Sample: 1 20

Included observations: 20

Variable Coefticient  Std. Error  t-Statistic ~ Prob.

C 0.115039  0.008157  14.10370  0.0000

X1 0.060154  0.018009  3.340215  0.0039

X2 -0.014011  0.013648 -1.026586  0.3190
R -squared 0.473222  Mean dependent var  0.121341
Adjusted R-squared  0.411248 S.D. dependent var 0.046209
S.E. of regression 0.035457  Akaike info criterion ~ 3.703538
Sum squared resid 0.021372  Schwarz criterion 3.554178
Log likelihood 40.03538 Hannan-Quinn criter. 3.674381
F-statistic 7.635820 Durbin-Watson stat ~ 1.748983
Prob(F-statistic) 0.004304

Eviews8 w2 s sV Ul sl ar el
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Series: Residuals
Sample 1 20
Observations 20

Mean
Median
Maximum
Minimum
Std. Dev.
Skewness

Kurtosis

2.84e-17
-0.000593
0.072478
-0.054827
0.033539
0.273037
2.409612

%
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0.538964
0.763775

EVieWSS cﬂbj Q\}ﬁ o> d.b-\...“ sl Bak )-Lal\

Jarque-Bera

Probability

Bpally &l Wlsdlly o)l Lo Shage 1 (9) o3y o

2012 45303035,9 125656992 35628203,2
2013 90443627,2 159447356 69131729,6
2014 57669938,2 195467334 66340127,1
2015 40929397,7 140371915 34150278,7
2016 60623566,8 160376840 54416458,3

Sl Ollans e slaxeVU Ul slael ar ol
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Dependent Variable: Y1
Method: Least Squares
Date: 04/12/18 Time: 15:39
Sample: 2012 2016

Included observations: 5

Variable Coefficient Std. Error  t-Statistic ~ Prob.

C 67863903 14958226  4.536895  0.0453

X1 -0.670944  0.146530 -4.578894  0.0445

X2 1.848032  0.232713  7.941251  0.0155
R -squared 0.973551 Mean dependent var 58993913
Adjusted R-squared  0.947102 S.D. dependent var 19411723
S.E. of regression 4464629. Akaike info criterion  33.74498
Sum squared resid 3.99E+13  Schwarz criterion 33.51064
Log likelihood -81.36245 Hannan-Quinn criter. 33.11604
F-statistic 36.80832 Durbin-Watson stat ~ 2.480295
Prob(F-statistic) 0.026449
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Series: Residuals
Sample 2012 2016

Observations 5

Mean 3.14e-08
Median -199764 .2
Maximum 4136419.
Minimum -4094086.
Std. Dev. 3156969.
Skewness 0.031510
Kurtosis 1.861141
Jarque-Bera 0.271036
Probability 0.873264
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I SELECT PRICING OBJECIIVE l

CTost - Pluas Frice based on FPrnice Set i
Pricing both dermand relattom to
and costs aar ket alone
T~

Price VS. nonPrice Ereizhc Pavioents Ieader Pricinm
One Price VS Flexible Price Everyday low VS, high- low
= VS anom FisychRological Pricing Pre
Discounts and Allowances

<
Fesale Price NMiaimtenance

T he Price - determination Process

(1) Selecting the pricing objective
-

[ |
[ & Determmning densana ]
[ &> Estimatine Co:ts |
I 3 Analyzing C‘:nx;xlitors' Costs._ |
[ |
[ ]

FPrices . and orffers
-
(5) Selecting a Pricang method

(S) Selecting a the Final Price

Setting Pricimz Policy

234 2 2010-2009 3)nd IS gy analt msnill el S0 cad) Slogaasts jnodl Slalw Blos o ag 1 el
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174 i % 5 03 Linéaire
d, d, 2 4—dy 4-d, D W - Statistic -1 [ - ! (x1)
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250000000 y = 0,5049x1 + 1E+08

_AR2=01

200000000 * y= 0'@0’192 #4840
R2 = 0,6963

150000000 ‘ZA ® X1

100000000 X2
50000000 -/54 — Linéaire (X1)
0 : ‘ —— Linéaire (X2)

0 50000000 100000000
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