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Abstract:

The purpose study was aimed to present an analytical perusal in the evolution of the budget
deficits in Algeria during the period of 2000-2016, which contain a Statement of the most
important factors increasing the deficit and its various financing methods. We have reached that,
even though the budgets deficit exacerbate in recent years, but it is still arithmetic, according to
the cautious policy pursued by Algerian authority in the management of from its petroleum
resources’ revenues through a mechanism of adjusting resources fund. We've found that about
70% (average period during 2006 to 2016y of budget deficit’s financing has covered by the
previous fund. Under the decline of other financing sources (banking and non-banking
financing and borrowing). All this as challenge in front of Algeria, which needs tosustainedits
budget financing, through the rationalization of the public expenditure, and by searching for the
alternative sources of financing without oil revenues, Especially as the budget deficit will
become a real in 2019, with the same situation, this is what leads to the possibility of internal

and external borrowing to finance.
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ool g5
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Sy gt | 2260 | 292 | 358 | 585 e
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Ssmnt | =318 | =351 | 417 | 592 | ey | D BC
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ssmnt | =318 | 2351 | 417 | -6.05 | ey e | DEPOIL

Hy Jsd

-1.61

-1.94

-2.61

-6.13

Dol

EViews 10z, oz e clo g U slas] o 1 paoll

) Jl) 8 (4 o3 gl

Pairwise Granger Causality Tests
Date: 08/08/19 Time: 15:02
Sample: 1970 2017

Lags: 1

Mull Hypothesis: Obs  F-Statistic  Prob.
BC does not Granger Cause BD 47 12.4537 0.0010
BD does not Granger Cause BC 171163 0.0002
POIL does not Granger Cause BD 47 15.6171 0.0003
BO does not Granger Cause POIL 3.82319 0.0569
POIL does not Granger Cause BC 47 10.2764  0.0025
BC does not Granger Cause POIL 311280 0.0846

EViews Ty Sl s bzl
10

2 Lag Order Selection Criteria
iogenous variables: BD BC POIL

Tised! 2basys (3 o) gl

igenous variables: C

e 111619 Time: 18:37
nple: 0197 0244

uded observations: 44

Lag LogL LR FFE AlIC sC HQ

0 -1513.147 MNA 1.71e+26 6891577 69.03742 58.96088
1 -1407.624  191.8606* 2.13e+24* 6452834 6501494 64.70880%
2 -1401.736  9.902115  247e+24 6466981 6552135 64.98560
3 -1394.604  11.02176  2.73e+24 6475473 6597122 6520587
4 -1388.090 9178508 315e+24 64806774 00.44018 5545422

EViews 10 @Uﬁ Sbr e )-LAJ\
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sl o s S 3l 2(6) o3, all)

rriance Decomposition of BC:

wriod SE. BC BD POIL
1 4449681 100.0000 0.000000 0.000000
2 587910.6 95.43993 4516786 0.043287
3 674287.0 87.82842 1213221 0.039370
4 730905.6 79.51133 2042767 0.060993
5 T70961.0 72.08983 27.65942 0.250746
i 803037.0 66.54523 32.73513 0.719639
7 8325315 63.22796 35.28754 1.434495
3 8620525 £1.90457 35.63361 2461822
9 892009.8 61.97510 3451089 3514010
10 921468.5 5276654 32.72380 4.509669

EViews 10 zobp s 1 1l

VAR £348 pui5 =5 1(8) o3y gl

Dependent Variable: BC

Method: Least Squares (Gauss-Newton / Marquardt steps)
Date: 111619 Time: 18:44

Sample (adjusted). 0198 0244

Included observations: 47 after adjustments

BC = C(1'BC(-1) + C(2)*BD(-1) + C(3)*POIL(-1) + C(4)

Coefficient  Std. Error 1-Statistic Prob.

C(1) 0.785857 0134398 5.847228 0.0000

C(2) 0311832 0132014 2362107  0.0228

C(3) 1925934 5009.175 0.377695 0.7075

C(4) 7583644 1355569 0.559444 05788
R-squared 0785037 Mean dependentvar 3140272
Adjusted R-squared 0770039 §.D. dependentvar 927901.4
S.E. ofregression 4449681  Akaike info criterion 28.93066
Sum squared resid 851E+12  Schwarz criterion 2908812
Log likelihood -675.8705 Hannan-Quinn criter. 28.98991
F-statistic 52.34455 Durbin-\Watson stat 1.786936
Prob(F-statistic) 0.000000

EViews 10 zobp s 1 1l

gz et @il (D) ) sl
& il JulSald

Date: 08/08/19 Time: 15:03

Sample (adjusted): 1972 2017

Included observations: 46 after adjustments
Trend assumption: Linear deterministic trend
Series: BD BC POIL

Lags interval (in first differences). 1to 1

Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05
Mo. of CE(s) Eigenvalue Statistic Critical Value Prob.**
Naone 0.264666 2581726 2978707 0.0645
At most 1 0.196408 14 67545 1549471 0.0662
Atmost2® 0.095498 4.616949 3.841466 0.0317

Trace testindicates no cointegration atthe 0.05 level
* denotes rejection of the hypothesis atthe 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values
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Invaerse Roots of AR Charactenstic Polynomial

= o . < = Ha s 2z .
-1.6 -1.0 -0 5 oo o5 10 1.6
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