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Abstract :
This study aimed to know the relationship between the independent monetary variables

represented in (monetary mass ,inflation,interest rate, exchange rate) on the dependent
variable ( stock prices), and the study included the economy of the Gulf Cooperation Council
countries during the period from 2007 to 2017 through data related to with the
macroeconmic and data related to the stock exchanges of these countries ,and to address
the issue,we relied on the cross—sectional time series model (Panal) to extract the variables
affecting the stock price of the countries listed on the stock exchange, and the statistical
program Eviews9 was used.

And the study found that there is a direct, statistically significant relationship between the
interest rate and the share price, while there is no significant relationship between inflation,

the monetary mass and the exchange rate with the share price.

Key Words: share price , monetary block ,inflation ,interest rate ,exchange rate,Gulf

Cooperation Council countries.
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Dependent Variable: PRIX __ACTION
Method: Panel Least Squares

Periods included: 11

Cross-sections included: 6

Total panel (balanced) observations: 66

Variable Coefficient Std. Error t-Statistic Prob.

C 63451.87 38153.51 1.663067 0.1019

M2 2.78E-09 1.51E-09 1.835748 0.0717

INFL -9.394590 72.23881 -0.130049 0.8970

T_CHANG -29617.59 18814.57 -1.574184 0.1211

T _INTERE 525.4743 215.5958 2.437312 0.0180
Effects Specification

Cross-section fixed (dummy variables)

R-squared 0.796435 Mean dependent var 5807.334
Adjusted R-squared 0.763719 S.D. dependent var 3084.313
S.E. of regression  1499.245 Akaike info criterion 17.60204
Sum squared resid 1.26E+08  Schwarz criterion 17.93380
Log likelihood -570.8672 Hannan-Quinn criter. 17.73313
F-statistic 24.34406 Durbin-Watson stat 1.799495

Prob(F-statistic)  0.000000
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Dependent Variable: PRIX__ACTION
Method: Panel Least Squares
Date: 06/19/20 Time: 20:27
Sample: 2007 2017
Periods included: 11
Cross-sections included: 6
Total panel (balanced) observations: 66

Coefficien

Variable t Std. Error t-Statistic  Prob.
C 3088.717 864.9588 3.570941 0.0007
M2 -3.83E-09 1.51E-09 -2.537541 0.0137
INFL 1.251175 124.9123 0.010016 0.9920
T_CHANG 1029.386 329.3583 3.125427 0.0027
T_INTERE 662.6341 321.2113 2.062923 0.0434
5807.33

R-squared 0.274329 Mean dependent var 4
Adjusted R- 3084.31

squared 0.226744 S.D. dependentvar 3
18.7216

S.E. of regression 2712.190 Akaike info criterion 4
18.8875

Sum squared resid4.49E+08 Schwarz criterion 2
18.7871

Log likelihood -612.8140 Hannan-Quinn criter. 8
0.53327

F-statistic 5.765021 Durbin-Watson stat 6

Prob(F-statistic)

0.000530

Al il 3 gad il 102 ady (galal)

Dependent Variable: PRIX__ACTION
Method: Panel Least Squares
Date: 06/14/20 Time: 23:39

Sample: 2007 2017
Periods included: 11
Cross-sections included: 6
Total panel (balanced) observations: 66



Coefficien

Variable t Std. Error t-Statistic  Prob.
C 63451.87 38153.51 1.663067 0.1019
M2 2.78E-09 1.51E-09 1.835748 0.0717
INFL -9.394590 72.23881 -0.130049 0.8970
T_CHANG -29617.59 18814.57 -1.574184 0.1211
T_INTERE 525.4743 215.5958 2.437312 0.0180
Effects
Spe00000000
00000000cific
ation
Cross-section fixed (dummy variables)
5807.33
R-squared 0.796435 Mean dependent var 4
Adjusted R- 3084.31
squared 0.763719 S.D. dependentvar 3
17.6020
S.E. of regression 1499.245 Akaike info criterion 4
17.9338
Sum squared resid 1.26E+08 Schwarz criterion 0
17.7331
Log likelihood -570.8672 Hannan-Quinn criter. 3
1.79949
F-statistic 24.34406 Durbin-Watson stat 5

Prob(F-statistic)

0.000000

Al gl <l ity

Dependent Variable: PRIX__ACTION
Method: Panel EGLS (Cross-section random effects)
Date: 06/19/20 Time: 23:16
Sample: 2007 2017
Periods included: 11
Cross-sections included: 6
Total panel (balanced) observations: 66
Swamy and Arora estimator of component variances

ghsel i 1 03 &) Galdl



Coefficien

Variable t Std. Error t-Statistic Prob.
C 3088.717 478.1319 6.459968 0.0000
M2 -3.83E-09 8.35E-10 -4.590509 0.0000
INFL 1.251175 69.04902 0.018120 0.9856

T_CHANG 1029.386 182.0627 5.654017 0.0000
T_INTERE 662.6341 177.5592 3.731905 0.0004

Effects Specification

S.D. Rho
Cross-section random 0.000000 0.0000
Idiosyncratic random 1499.245 1.0000
Weighted Statistics
5807.33
R-squared 0.274329 Mean dependent var 4
Adjusted R- 3084.31
squared 0.226744 S.D. dependentvar 3
4.49E+0
S.E. of regression 2712.190 Sum squared resid 8
0.53327

F-statistic 5.765021 Durbin-Watson stat 6
Prob(F-statistic) 0.000530

Unweighted Statistics

5807.33

R-squared 0.274329 Mean dependent var 4
0.53327

Sum squared resid4.49E+08 Durbin-Watson stat 6

LM z=s8Y JLEs) 1 04 pd) Galal

Lagrange Multiplier Tests for Random Effects
Null hypotheses: No effects
Alternative hypotheses: Two-sided (Breusch-Pagan) and
one-sided
(all others) alternatives




Test Hypothesis

Cross-
secti
on Time Both
Breusch-Pagan 88.49723 0.042853 88.54009
(0.0000) (0.8360) (0.0000)
Honda 9.407297 -0.207011 6.505585
(0.0000) - (0.0000)
King-Wu 9.407297 -0.207011 7.561508
(0.0000) - (0.0000)
Standardized
Honda 14.42017 0.073529 5.168288
(0.0000) (0.4707)
(0.0000)
Standardized King-
Wu 14.42017 0.073529 7.056009
Hausman L) 105 a8 Galal)

Correlated Random Effects - Hausman Test
Equation: Untitled
Test cross-section random effects

Chi-Sq.
Stati Chi-Sq.
Test Summary stic d.f. Prob.
143.25505
Cross-section random 4 0.0000
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