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The role of the financial accounting system in developing methods for evaluating financial
performance, a case study of a sample of Algerian insurance companies using the factorial analysis of
discriminatory (AFD) method.” For the period from 2010 to 2020
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Abstract: Enter This study aims to highlight the extent of the contribution of the financial
accounting system in evaluating the financial performance of insurance companies in Algeria,
represented by two partners: the National Insurance Company (SAA) and the Algerian Insurance
Company (CAAT); This 1s done by comparing the financial performance before and after the
application of the financial accounting system during the period from 2000-2020, depending on the
financial statements (budgets) and using the distinguished factor analysis method with shedding
light on the financial performance and knowing the methods of its evaluation and addressing the
financial performance of insurance companies and identifying the most important indicators The
financial system used to evaluate it, then know the reality of the financial accounting system and
the accounting system in insurance companies.

The study found an impact of the financial accounting system on the financial performance of
insurance companies in the study sample due to the difference in financial performance before and
after the application of the financial accounting system, which contributed to many financial
indicators to improve the financial position of these companies.

Keywords: Financial Performance; Accounting System National Insurance Company Algerian
Insurance Company; Algeria
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Eigenvalues
Functio | % of Cumulative Canonical
Eigenvalue . .
n Variance % Correlation
1 95.629° 100.0 100.0 995
a. First 1 canonical discriminant functions were used in the analysis.
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Wilks' Lambda
Test of Wilks'
Function(s) Lambda |Chi-square df Sig.
1 .010 226.258 11 .000
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Standardized Canonical Discriminant Function Coefficients

Function 1

R10 1.031

WE
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R11 -1.239
R19 -.498
R20 1.352
R22 -1.972
R23 -1.003
R28 .895
R30 1.244
R31 1.670
R32 -.943
R34 455
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Functions at Group Centroids

Function
DS
1
befor -10.126
after 9113

Unstandardized canonical discriminant functions evaluated at

group means
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Classification Function Coefficients
Function DS

befor after
R10 -.205 6.397
R11 -.616 -7.324
R19 205 .020
R20 2.497 5.718
R22 -.666 -2.744
R23 074 -.557
R28 -.105 121
R30 1.753 3.262
R31 276 1.135
R32 -2.032 -11.743
R34 799 1.563
(Constant) -180.354 -480.260

Fisher's linear discriminant functions
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Prior Probabilities for Groups
Cases Used in Analysis
DS Prior
Unweighted Weighted
befor .500 27 27.000
after .500 30 30.000
Total 1.000 57 57.000
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