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Abstract:

This study aimes to address the nature of the financial diagnosis of banks, and the
possibility of its application in Islamic banks as in the case of traditional banks, also
addresses the role of the latter in evaluating the financial performance of both types of
banks, and projecting the study to the’” Algerian Salam Bank’’ as a model for an Islamic
banks and , “’Banque Nationale Populaire’’ as a model for traditional banks, and the
approach of the results reached through the following problem:

How effective is the financial diagnosis in evaluating the financial performance of “’Al
Salam Bank and BNA”’?

This study applies evaluation models one of the financial performance, which belongs to
the equity model, to diagnose and evaluate the financial performance of the two types of
banks, based on the financial statements represented in the budget and the table of accounts
for the results extracted from annual banks reports for a period of five years. This study
also applies the Excel program as It relied on the descriptive analytical method.

The study concludes that financial diagnosis is mandatory for all types of the banks so
that we can judge with integrity and to reach an accurate, arbitrary assessment evaluation
Key words: financial diagnosis, financial performance, Islamic banks, conventional banks,
performance evaluation mechanisms, Al Salam Bank Algeria and the National Bank of
Algeria.*
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