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Abstract:

"This study aims to examine and investigate the effects of one of the financial
strategies, namely mergers and acquisitions, that organizations seek to adopt
in the face of economic fluctuations and to improve their financial
performance. Financial performance is considered one of the factors that
affect a company's reputation in its industry and provide it with certain
advantages in various aspects.

This study specifically focused on evaluating the impact of mergers and
acquisitions on the financial performance of both Vodafone and American
Airlines. The study utilized various financial performance indicators,
including liquidity ratios, profitability ratios, and market ratios, to determine
whether there was a significant effect. The study covered the period from
2010 to 2017 for American Airlines regarding mergers and from 2010 to 2016
for Vodafone concerning acquisitions.

The findings of our study suggest that there is no significant impact of
acquisitions on the financial performance of VVodafone, and there is also no
significant effect of mergers on American Airlines based on the correlation
analysis between the two companies.

"Keywords: merger, acquisition, financial performance , Liquidity Ratios ,
Profitability Ratios
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2010-2009 i.d Vodafone isysd piladl Sblas Jgdrg dslall &340 - (01) el

2010 2009
£m £m 2010 2009
Non-current assets £m £m
Goodwall
Otherintangible assets Revenue ‘d}‘?z 41 017
Property, plant and equipment "
I 1l its it
Ot mesmente Cost of sales (29,439) (25,842)
Deferred tax assets
Post employment benefits Gross profit 15,033 13,175
Trade and other receivables
Selling and distribution expenses (2,981) (2,738)
C it ts
Inventory 53 a2 Administrative expenses (5.328) (4771)
;a*:"O"fC;VE'E"‘E ol s;:“ mg Share of result in associates 4,742 4,091
rade and other receivables ), B
Otherinvestments 388 - Impairment losses, net (2,100) (5,900)
(Cash and cash eguivalents 4423 4878 Other income and ENPENSE 114 -
14219 13029
Total assets 156,985 152,699 Operating profit 9,480 5857
Equity »
Caledapshare coptal 4153 4153 Non-operating income and expense [§]0)] (44)
Additional paic-in capital 153,509 153,348 Investment income T16 795
Treasury shares (7.810) (B.036)
Retainad losses (79,655) (83.820) Financing costs a.512) (2.419)
Accumulated other comprehensive income 20,184 20517
Total equity shareholders' funds. 90381 86,162 Profit before taxation 8,674 4189
Non-controlling interests 3379 1,787
Put aptions over non-controlling interests (2,950) @a72) Income tax eNpense (Sﬁ: (1 '“}9)
Total non-controlling interests 429 (1385)
Profit for the financial year 8,618 3,080
Total equity 30,810 84777 ye -
Non-current liabilities Attributable to:
Long-term borrowings 28,632 31,749 _ qu.llty' shareholders 3.645 %078
Deferred tax iabilities 7377 5642 v
Post employment benefits 237 240 = Non-controlling interests 2n 2
Provisions 497 533
Trade and other payables 816 811
37,559 39,975 8618 3080
Current liabilities
Short-term bamowings 11,163 3,624 Earnings per share
Current taxation Liabilities 2874 4552 - Basic 16.44p 5.B4p
Brovisions 497 373
Trade and other payables 14082 13398 = Diluted 16.36p 581p
28,616 27947

Total equity and liabilities

2011-2010 iwd Vodafoneis,cdostudl coblue Jours daldl itz dt @ (02) gell

2011 2010
Em £m
2011 200 Non-current assets
£m £m Goodwill 45236 51,838
Otherintangible assets 23322 22420
?m':m C:I?:?:) (2“;:;:} Property, plgm and equipment ﬁlg; ;gg;;
Gross profit 15,070 15,033 nassociates .
Selllng: nd distribution expenses (3.067) (2,981) Other ivestments 1381 7o
Administrative expenses (5.300) (5,328) Deferred taxassets 2018 1053
Share of result in associates 5059 4742 Post employment benefits i} 4
\mpaimment losses (6.150) (2,100) Trade and other receivables 3877 2831
Other income and expense 16} 114 54217 142,766
Operating profit 5,596 9,480 Current assets
Non-operating income and expense 3022 (410} Inventory 537 433
Investment income 1309 716 Taxation recoverable 281 19
Financing costs (429) (1.512) L’:hﬁand other recevabies gﬁ: Szg;
Profit before taxation 9,498 8,674
Income tax expense (1,628) (56) Cash and cash equivalent ‘;ﬁ 1:;?:
Profit for the financial year 7.870 8,618 Total assets 151220 156.985
Attributable to:
~Equity shareholders 7.068 B645 Equity
= Non-controlling interests 98) @7 Called up share capital 4082 4153
7.870 8.618 Additional paid-in capital 153.760 153,509
Earnings per share Treasury shares (8171) (7.810)
— Basic 15209 1644p Retained losses (77.661) (79.655)
—Diluted 1511p 16360 Accumulated other comprehensive income 15,545 20.184
- Total equity shareholders’ funds 87555 90,381
Non-controlling interests 2880 3379
Put options over non-controlling interests (2.874) (2.950)
Total non-controlling interests [] 429
Total equity 87,561 90,810
Non-current liabilities
Long-term borrowings 28375 28,632
Taxation Liabilities 350 -
Deferred tax liabilities 6486 7377
Post employment benefits a7 237
Provisions 482 497
Trade and ather payables 804 816
36.584 37,559
Current Liabilities
Short-term borowings 9.906 11,163
Taxation Liabilities 1912 2874
Provisions 559 497
Trade and other payables 14,698 14082
27.075 28,616
Total equity and liabilities 151,220 156,985
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2012-2011 idVodafone ispad gitedl Sblus Jadrg dolall dstzht 1 (03) goll

2012 201
£m £m
2012 2011 Non-current assets
£€m Em Goodwill 38,350 45236
Other intangible assets 21164 23322
Revenue 46417 45884 Property, plant and equipment 18,655 20,181
Cost of sales (31,546) (30.814) in associates 35108 38105
Gross prafit 14871 15,070 Other investments 9 1381
Deferred tax assets 1970 2018
Sl dat s gz com e B
: - Trade and other receivables 3482 3877
Share of result in associates 4,963 5059 119,551 134217
Impaimment loss 14,050 (6,150) Current asssts
Other income and expense 3.705 (16) Inventory 486 537
Operating profit 11,187 5596 Tauation recoverable 334 281
Non-operating income and expense (162) 3022 gj‘ﬂe and 5("‘5' r(e.:ewal:tes "?;Z‘; 9233
Investment income 456 1309 c“:'a‘:;g;sr:m = 7138 6252
Financing costs 0932) (429) 20025 17,003
Profit before taxation 9.549 9,498 Total assets 139,576 151,220
Income tax expense (2,546) (1.628)
Profit for the financial year 7.003 7.870 Equity
Called up share capital 3,866 4082
Attributable to: Additional paid-in capital 154123 153,760
— Equity shareholders 6957 7.968 ;masum ihms (g-!:;; [;g;gi
etained losses 5 g
~Non-controlling interests 46 (98) Accumulated other comprehensive income 10971 15545
7.003 7.870 Total equity shareholders' funds. 76,935 87555
Earnings per share Non-cantrolling interests 2,090 2,880
—Basic 13.74p 15.20p Put optians over non-controlling interests (823) (2.874)
- Diluted 13.65p 15.11p Total non-controlling interests 1.267 6
Total equity 78,202 87,561
Non-current liabilities
Long-term borrowings 28362 28375
Taxation liabilities 250 350
Deferred tax liabilities 6597 6,486
Post employment benefits 337 87
Provisions 479 482
Trade and other payables 1324 804
37,349 36,584
Current liabilities
Short-term borrowings 6,258 9,506
Taxation liabilities 1898 1912
Provisions 633 559
Trade and other payables 15,236 14,698
24,025 27,075
Total equity and Liabilities 139,576 151,220
“ - . c - . oo, .
2013-2012 i.d Vodafone 4\5}&.‘ @\:&J\ <l Jﬁ.\;rj dalal! 4,"..’\4'.3&\ : (04) d’dl\
2013 2012
€m Em
Non-current assets
Goodwill 30372 38350
Other intangible assets 22025 21,164
2013 2012 Property, plant and equipment 20331 18,655
£m €m Investments in associates 38,635 35,108
Revenue 44,445 46,417 Otherinvestments 774 kil
Cost of sales (30.505) (31.546) Deferred tax assets 2920 1970
Gross profit 13,940 14871 Post employment benefits 52 3
Trade and other receivables 4302 3482
Selling and distribution expenses (3.258) 3227 -
Administrative expenses (5,199) (5,075) 113411 119551
Share of result in associates 6,477 4963 Current assets
Impairment loss (7.700) (4,050) Inventory 450 486
Other income and expense 468 3,705 Taation recoverable 452 354
Operating profit a728 1,187 Trade and other receivables 9412 10744
Mon-operating income and expense 10 (162} Other investments 2500 1323
Investment income 305 456 Cash and cash equivalents 7.623 7138
Financing costs (1,788) (1,932} 23,287 20,025
Profit before taxation 3255 9,549 Total assets. 142,698 139,576
Income tax expense (2.582) (2,546} Equity
Profit for the financial year 673 7,003 Called up share capital 1866 3866
Attributable to: Additional paid-in capital 154279 134123
— Equity shareholders 429 63857 Treasury shares {9,029) (7.841)
- Non-controlling interests 244 46 Retained losses (88.785) (84,184)
673 7.003 Accumulated other comprehensive income 11,146 10971
Eamings per share Total equity shareholders' funds T1477 76,935
- Basic 087p 13.74p MNon-centrolling interests 1890 2090
= Diluted 0.87p 13.65p Put options over non-controlling interests (879) (823)
Total non-controlling interests 1011 1267
Total equity 72.488 78,202
Nen-current liabilities
Long-term borrowings 29,108 28362
Taxation liabilities 150 250
Deferred tax liabilities 6,698 6597
Post employment benefits 629 337
Provisions 907 479
Trade and other payables 1.4%4 1324
38,986 37349
Current labilities
Short-term borrowings 12,289 6258
Taxation liabilities 1918 1,898
Prowisions 818 633
Trade and other payables 16,198 15,236
31224 24,025
Total equity and liabilities 142,698 139,576
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id Vodafone isys) piladl Sbles Jgdrg dsladl 41540 2 (05) goell

Restated®
2014 2013
Em £m
Continuing operations
Revenue 38,346 38,041
Cost of sales (27,942) (26,567)
Gross profit 10.404 11474
Selling and distribution expenses 3,033) (2,860)
Administrative expenses 4,245) (4,155)
Share of result of equity accounted associates and joint ventures 278 575
Impairment losses. (6,600) (7.700)
Other income and expense n 468
Operating loss (3.913) (2.202)
Non-operating income and expense (149} 10
Investment income 346 305
Financing costs 01,554) (1.556)
Loss before taxation (5.270) (3,483)
Income tax credit/(expense) 16,582 (476)
Profit/(loss) for the financial year from continuing operations 1312 (3.959)
Profit for the financial year from discontinued operations 48,108 4,616
Profit for the financial year 59,420 657
Attributable ta:
- Equity shareholders 59,254 413
— Non-controlling interests 166 244
Profit for the financial year 59,420 657
Earnings/(loss) per share
From continuing operations:
—Basic 42.10p (15.66p)
- Diluted N77p (15.66p)
Total Group:
—Basic 233 g4p 154p
— Diluted 222.07p 1.54p

2015-2014 i Vodafone a2 sl Sblus Jgiorg il &1 2 (06) ol

2015 2014
£m Em

Continuing operations
Revenue 42227 38,346
Cost of sales (30.882) (27.942)
Gross profit 11.345 10,404
Selling and distribution expenses (3.455) (3,033)
Administrative expenses (5.746) (4,245)
Share of result of equity accounted associates and joint ventures (63) 278
Impairment losses - (6,600)
Other income and expense (114) i
Operating profit/{loss) 1967 (3.913)
Mon-operating income and expense (19) {149)
Investment income 883 346
Financing costs (1,736) (1,554)
Profit/(loss) before taxation 095 (5.270)
Income tax credit 4765 16,582
Profit for the financial year from continuing operations 5860 11312
Profit for the financial year from 57 48,108
Profit for the financial year 5917 59,420
Attributable to:
= Owners of the parent 5761 59,254
—Non-controlling interests 156 166
Profit for the financial year 5917 59,420
Earnings per share
From continuing operations:
—Basic 2153p 4210p
— Diluted 2142p 41.77p
Total Group:
= Basic 21.75p 223.84p
- Diluted 21.63p 222.07p

Restated®
2014 2013
Note £€m Em
Non-current assets
Goodwill 23315 24390
Other intangible assets 23373 19,749
Property, plant and equipment 22,851 17,584
Investments in associates and joint ventures 114 46,447
Other investments 3,553 773
Defered taxassets 20,607 2,848
Post employment benefits 35 52
Trade and other receivables 3.270 4.832
97.118 116,675
Current assets.
Inventory 441 353
Taxation recoverable 808 397
Trade and other receivables 8886 8018
Other investments 4419 5350
Cash and cash equivalents 10,134 7551
Assets held for sale 34 -
24,722 21,649
Total assets 121,840 138,324
Equity
Called up share capital 3,792 3,866
‘Additional paid-in capital 116573 154279
Treasury shares (7.187) (9,029)
Accumulated losses (51,428} (88,834)
‘Accumulated other comprehensive income 8652 11,195
Total equity shareholders’ funds 70,802 71477
Non-controlling interests 1,733 1,850
Put options over non-controllinginterests (754) (879)
Total non-controlling interests 979 1011
Total equity 71,781 72,488
Non-current liabilities
Long-term borrowings 21454 27,904
Tanxation liabilities 50 150
Defemed tax liabilities 747 6,671
Post employment benefits 584 580
Provisions 846 855
Trade and other payables 1339 1307
25,020 37,467
Current liabilities
Short-term borrowings 7747 11,800
Taxation liabilities 873 1922
Provisions 963 715
Trade and other payables 15.456 13,932
25,039 28,369
Total equity and liabilities 121.840 138,324
* Restated for adoption of IFRS 11 and amendments to IAS 18.
2015 2014
Em Em
Non-current assets
Goodwill 22537 23315
Other intangible assets 20,953 23373
Property, plant and equipment 26,603 22851
Investments in asseciates and joint ventures 3) 114
Other investments 3,757 3,553
Deferred tax assets 23,845 20,607
Post employment benefits 169 35
Trade and other receivables 4,865 3.270
102,726 97.118
Current assets
Inventory 482 441
Taxation recoverable 575 808
Trade and other receivables 8,053 8,8B6
Other investments 3855 4419
Cash and cash equivalents 6.882 10,134
Assets held for sale = 34
19,847 24,722
Total assets 122,573 121,840
Equity
Called up share capital 3,792 3792
Additional paid-in capital 117.054 116,973
Treasury shares (7.045) (7,187)
Accumulated losses (49,471) (51,428)
Accumulated other comprehensive income 1,815 B,652
Total equity to owners of the parent 66,145 70,802
Non-controlling interests 1595 1,733
Put options over non-controlling interests 7 {754)
Total non-controlling interests 1.588 979
Total equity 67,733 71,781
MNon-current liabilities
Leng-term borrowings 22,435 21,454
Taxation liabilities = 50
Defermed tax liabilities 585 747
Post employment benefits 567 584
Provisions 1,082 Ba6
Trade and other payables 1,264 1339
25,943 25,020
Current liabilities
Short-term borrowings 12,623 7,747
Taxation liabilities 599 B73
Provisions 767 563
Trade and other payables 14,908 15,456
28,897 25,039
Total equity and Liabilities 122,573 121,840
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2016 2015
£m Em
2016 2015 Non-current assets
£m Em Goodwall 22,789 22537
Continuing operations gmer '“'3;9"3[9 33*5 g:z: ;2:;;
roperty, plant and equipment 1 .
Rmmme 40,975 42227 Investments in associates and joint ventures (82) 3)
Cost of sales (30.435) (30.882) Other investments 3.662 3757
Srows proftt e 11348 Deferred taxassets 22382 23845
Selling and distribution expenses (3.570) (3,455) Post employment bengfits 77 '_‘ 59
Administrative expenses (5.110) (5,746) Trad % :’11 by 4,580 4865
Share of result of equity accounted associates and joint ventures 44 {63) [ace anc ofher recelvanies -
Impaimment losses (450} - 105,569 102,726
Other income and expense (75) ma Current assets.
Operating profit 1377 1967 Inventory 565 482
Non-operating income and expense 2) 19 Taxation recoverable 1,108 575
Investmentincome 300 BE3 Trade and ather receivables 2141 BOS3
Financing costs (2124) (1,736) Other investments 4220 3,855
Profit before taxation (449) 1095 Cashand cash equivalents 10,218 6,882
Income tax (expense)/credit (3.369) 4765 Assets held for sale 2891 -
(Loss)/profit for the financial year from continuing operations (3,818) 5,860 28,144 19,847
Profit for the financial year from = 57 Total assets 133,713 122,573
(Loss)/profit for the financlal year (3.818) 5917
Equity
Artributable to: Called up share capital 3,792 3782
—Owners of the parent (4024 5.761 Addrtional paid-in capital 119,925 117.054
—MNon-controlling interests 206 156 Treasury shares (6,940} (7,045)
(Loss)/profit for the financial year (3,818) 5917 Accumulated losses (56,608) (49.471)
(Loss)/earnings per share Accumulated other comprehensive income 5716 1,815
From continuing operations: Total equity to owners of the parent 65,885 66,145
- Basic (15.08)p 21.53p Naon-controlling interests 1437 1585
- Diluted {15.08)p 21.42p Put options over non-centrolling interests (5} (0]
Total non-controlling interests 1,432 1588
Total Group:
—Basic (15.08)p 21.75p Total equity 67,317 67,733
—Diuted (15.08)p 21.63p Non-current liabilities
Long-term bomowings 29327 22435
Deferred tax liabilities 446 595
Post employment benefits 447 567
Provisions 1,280 1,082
Trade and other payables 1.501 1.264
33,001 25943
Current Liabilities
Short-term borrowings 16,020 12,623
Taxation liabilities 540 585
Provisions 757 767
Trade and other payables 15,732 14,908
Liabilities held for sale 346 -
33,395 28,897
Total equity and 133,713 122,573
id A i Airli dl < iSyed dalad) 41540 ¢ (08) 3
merican Alrlinesmidl Oblus Jodorgisyid daladl 451500 0 (08) gl
. . w Je
US Airways Group, Ine.
c . of C . US Airways Group, Inc.
- Ci i E
For the Years Ended December 31, 2010, 2009 and 2008 e e STt e 2008
200 E
210 b 2008 iln millions, cveept share
{In millions, except share and per share amounts) and per sharc amaunts)
SSETS
Operating revenues: Coment et
Mainline passenger s % 6,752 3 BI183 Cashand hm:-‘valmh
= Accounts receivable, net
Express passenger 2,503 2,879 Materias and supplis, net
Cargo 100 144 Prepaid expeases and otber
Other 1,103 912 Total current assets
—_— —_— e Property and equipment
Total operating revenues 11,908 10,458 12,118 Flight equipment
Operating expenses: Ground propery and quiprsnt
Aircraft fuel and related taxes 2403 1,863 3618 sl Gpreesion sl amontaion
Loss on fuel hedging instruments, net — 7 156 Equipment purchase deposits
Salarics and related costs 2244 2,165 2231 T peopety and ipamcnt
Other assets
Express expenses 2,129 2,519 3049 Other intangibles, net of accumulated amonization af $13 milkion and $113 million, respectively an 503
Adircraft rent 670 695 724 Restricted cash 364 480
Aircrafl maintenance 661 700 783 g:l;:.:::.u masketable securities 57 203
Other rent and landing fees 549 560 562 Total other assets
Selling expenses 421 382 439 Total amets
Special items, net 5 55 Té B N
— - LIABILITIES & STOCKHOLDERS EQUITY (DEFICIT)
Depreciation and amortization 248 242 215 ST
Goodwill impairment — — 622 Currenst manurities of debt and capital leases 307 s 50
Other L197 L152 1243 PR ] ™
Total operating cxpenscs 11,127 10,340 13918 Boommd v ysealion s vecsln 245 178
Acerned taxes [
Operating income (loss) 781 118 (1200) Other socrued expenses 853
Nonoperating income {expensc): Totsl cueent lsbibtes 7789
Intrrest income b 24 s oo b sl s, 1k fcurent s 4003 024
Interest expense, net (329) (304) (258) Defirred gaine and credits, nat 336 37
2 Postretirement benefits other than pensions 141 130
i A7 81) [240) Employee benefit libilities and Hm:'r 415 439
Total nonoperating expense, net 279) (361) (415) Tassl noncurrent ibilities and defermed credis 4,895 5020
Income (loss) before income taxes 502 (243) (2,215) e e (e )
Income tax benefit — 38) — Common stock. $0.01 par value: 400,000,000 shares authorized, 161.874.736 shares issued and oustanding at
Net income (loss) s 502 $  (209) § (2.215) w?:m.{uuuzw,:m:l,ml,szmsvmm.mz 833 shares issued and outstanding at December 31, 2009 2 2
Additionsl pidein capis
Earnings {loss) per common share: Accumulated other compeehensive income
= Accumulated defic
AR e s g s ol (154 sl rrmmdzm).cn’:mmsmk.m.m shares at December 31, 2009
Diluted carnings (loss) per share 5 261 % (154) S (22.11) Tousl stockhelders” equity (deficty
Shares used for computation (in thousands): Total lisbilities nd stockhelders' equity deficit)
Basic 161,412 133,000 100,168 Scc accompanying notcs o consolidatod financial statcmenis.
Diluted 201,131 133,000 100,168
See ying notes to d financial

74
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US Airways, Inc.
Consolidated Balance Sheets
December 31, 2011 and 2010

(In millions, except share and per share amounts)

2011 010
ASSETS
Current assets
Cash and cash equivalents H 1940 s 1,856
Agcounts receivable, net 325 309
Materials and supplies, net 199 184
Prepaid expenses and other _51‘7 480
Total current assets 2,991 2,829
Property and equipment
Flight cquipment 4421
Ground property and equipment §73
Less aceumulated depreciation and amortization (1428)
3,886
Equipment purchase deposits 153
Total property and equipment 4,039
ibles, net of accumulated amortization of $124 million and $130 million, respectively 512
Restricted cash 365
Investments in marketable securities —
Other assets. 209
Total other assets 1,086
Total assets 58116 5 7565
LIABILITIES & STOCKHOLDER’S EQUITY
Current lishilities
Current maturities of debt and capital Le H 40 s 381
Accounts payable 305 343
Payables to related parties, net 601 626
Air traffic liability 910 861
Accrucd compensation and vacation 167 236
Accrued taxes 165 149
Other acerued expenses 1,058 766
Total current liabilitics 3,626 3362
Noncurrent liabilities and deferred credits
Long-term debt and capital leases, net of current maturitics 2,698 2,59
Deferred gains and credits, net 280 203
Postretirement benefits other than pensions 158 140
Employee bencfit liabilitics and other 392 394
Total noncurrent labilitics and deferred credits 3528 3413

Commitments and cantingencics (Note &)
Stockbolder's equity
Common stack, $1 par value, 1,000 shares issued and outstanding
Additional paid-in capital
Accumulated ether comprehensive income
Accumulated deficit
Total stockholder's equity
Total liabilitics and stockholder's equity

See accompanying notes to consolidated financial statements

Operating revenues:
Mainline passenger
Express passenger
Cargo
Other
Total operating revenues
Opcrating expenscs:
Aircraft fuel and related taxes
Loss on fuel hedging instruments, net
Salaries and related costs
Express expenses
Aircraft rent
Aircraft maintenance
Other rent and landing fees
Selling expenses
Special items, net
Depreciation and amortization
Other
Total operating expenses
Operating income
Nonoperating income (expense):
Interest income
Interest expense, net
Other, net
Total nonoperating expense, net
Income (loss) before income taxes
Income tax provision (benefit)
Net income (loss)

2011-2010

US Airways, Ine.
Consolidated Statements of Operations
For the Years Ended December 31, 2011, 2010 and 2009
(In millions)

i) American Airlines &2 ! Sblus Jadrgialall 4515410 (10) gl

US Airways, Inc.

Consolidated Statements of Operations
For the Years Ended December 31, 2012, 2011 and 2010

(In millions)

22
Operating revenues:
Mainline passenger 5 8,979
Express passenger 3,326
Cargo 155
Other 1,532
Total operating revenucs 13,992
Operating expenses:
Aircraft fuel and related taxes 3489
Salaries and related costs 2488
Express cxpenses 3,308
Aircraft rent 643
Adrcraft maintenance 672
Other rent and landing fees 356
Selling expenses 466
Special items, net 34
Depreciation and amertization 254
Other 1,260
Total operating cxpenses 13,170
Operating income 822
Nonoperating income (expense):
Interest income 2
Interest expense, net {244)
Other, act 121
Total nonoperating expense, net (121)
Income before income taxes 701
Income tax provision (benefit) (1)
Net income s 702

1 notes to

financial

2011 2010 2009

H 8,501 7.645 5 6,752

3,061 2,821 2,503

17 149 100

1476 1,440 1,254

13,208 12,055 10,609

3,400 2403 1.863

— — T

2,272 2,244 2,165

3,228 2,840 2,628

646 670 6935

679 661 700

555 549 560

454 421 382

24 5 55

247 258 251

1,269 1,223 1,181

12,774 11,274 10,487

434 781 122

4 13 24
(225) (233) (241)
(14} 39 (83)
(235) (181) 300)
199 600 (178)
19 1 (38)
3 180 599 3 (140}

See I notes to lidated
US Airways, Inc.
Consolidated Balance Sheets
December 31, 2012 and 2011
(In millions, except share and per share amounts)
2012

ASSETS
211 2 Current assets
- Cash and cash equivalents
5 8,501 § 7,645 Investments in marketable securitics
1061 2821 Accounts receivable, net
70 149 Materials and supplies, net
1476 1440 Prepaid cxpenscs and ather
— V0 o Total current assets
13,208 12,055 T
a0 4 Flight cquipment
: 2 Ground property and equipment
2272 2244 Less B and
3228 2840
646 670 Equipment purchase deposits
679 661 Total property and equipment
535 349 Other assets
454 421 Other i net of of §146 million and $124 million, respectively
24 5 Restricted cash
247 258 Other assets
1,269 1,223 Total other assets
12,774 11,274 Total assets
e T8I LIABILITIES & STOCKHOLDER'S EQUITY
Current liabilitics
4 13 Current maturitics of debt and capital leases
(225) 233) Accounts payable
(14) [—'if_\‘:hk-:«' w_ml.:n_cd partics, nct
— s Air traffic liability
__23) Accrued compensation and vacation
199 Acerued taxes
9 Other accrued expenses
S 180 3§ 599 Total current liabilitics

75

Noncus

rent liabilitics and deferred credits

Long-term debt and capital leases, net of current maturities
Deferred gains and credits, net

Postretirement benefits other than pensions

Employee benefit liabilities and other

Total noncurrent liabilitics and deferred credits

Commitments and contingencies (Note 7)
Stockholder's equity
‘Common stock, S1 par value, 1,000 shares issued and outstanding
Additional paid-in capital
Accumulated ofher comprehensive income
Accumulated deficit

Total stockholder’s equity
Total liabilities and stockhelder's equity

See accompanying notes to consolidated financial statements.

$2271  § 1940
100 —
297 325
247 199
601 527
3516 2,991
5.035 2441
968 873

(1.648) (1.428)
4355 3.886
244 153
4,599 4039
512

365

209

1,086

58116

S 40 S 42

131 305
521 601
1,054 910
246 167
183 165
995 1,058
3,731 3,626
2,952 2,698
247 280
170 158
429 392
3,798 3,528
2445 2445




i) American Airlines iSa) qid) Sblu Jadrg Leladl 451500 ¢ (11) 3oull

AMERICAN AIRLINES GROUP INC.

CONSOLIDATED STATEMENTS OF OPERATIONS
(In millions, except per share amounts)

‘Year Ended December 31

2013 2012 2011

Operating revenues

Mainline passenger $ 20218 § 18743 % 17,947

Regional passenger 3,131 2,914 2,724

Cargo 685 675 709

Other 2,709 2523 2,599

‘Total operating revenues 26,743 24,855 23,979

Operating expenses

Aircraft fuel and related taxes 7,839 7,705 7,358

Salaries, wages and benefits 5460 6217 6,361

Regional expenses 332 3,028 3,009

Maintenance, materials and repairs 1,260 1,158 1,039

Other rent and landing fees 1,152 1,083 1,194

Aircraft rent 768 553 645

Selling expenses 1,158 1,058 1,102

Depreciation and amortization 853 845 915

Special items, net 559 386 756

Other 2969 2,674 2,637

Total operating expenses 25344 24,707 25,016

Operating income (loss) 1,399 148 (1,037)
Nonoperating income (expense)

Interest income 20 26 26

Interest expense, net of interest (ci interest exp qual

$(928), $(766), and $(858) for the years ended December 31,2013, 2012 and

2011, respectively) (856) (632) (811)

Other, net (88) 221 (39)
Total nonoperating expense, net (924) (385) (824)
Income (loss) before reorganization items, net 475 (237) (L861)
Reorganization items, net (2,655) (2,208) (118)
Income (loss) before income taxes (2,180) (2.445) (1,979)
Income tax provision (benefit) (346) (569) —
Net income (lass) s (1834) § (1.876) § (1,979)
Earnings (loss) per share
Basic 3 (1125) $ (1498) § (15.83)
Diluted q (1125) § (1498) § (1583)
Weighted ge sh (in
Basic 163,046 125,231 124,985
Diluted 163,046 125.231 124985
See 12 notes to C Financial Statement:

AMERICAN AIRLINES GROUP INC.
CONSOLIDATED BALANCE SHEETS
(in millions, except shares and par value)

Decersher 31,

Cash s L1an
Shorerm ivestments s
Resincted ash il shorcom vesiments 15
Accouns ecenable, et 1560
Adrcrat fue, spae pars and suppics, et 1oz
Prepans expenses and other 1ses

Totalcurret ascts e

Operating property and equipment
Fligh equiment 2730
Ground property and quipment 5585
Ecqupraent purchase deposics 1077
Totalproperty amd eqprncat. at st 30302

Less socumulated depreciation and amortiztion
Total property sad cqpipmest, net
Other Assets
Goodell

Inangablen, met ofacecmulated smoriestion

Othersssets
Totalother asses
Total Assets

LIABILITIES AND STOCKHOLDERS' EQUITY (DEFICIT)

Cusnt maturites of long-term debé and capita leases

s ™
Accoums payable 1368
Accrucdsalsricsand wages L4
Air e abilty 4380

Frequent fiyee labilty

Ot scerued labisses

Total current lisbiltes
Noncurrent Eabilities

Long:term deb and copital

s, net of currest mstuites
Perston snd posirchrement benefits

Defred gains and credis, net

Ot bl
Total nancurrens Hablities
Corsmitments and contingencies (Note §)

Lisbifities subje

Stackholders’ equity (defici)

‘Comman stock - 2013: $0.01 pur value
ares authorized and 127,450 390 shar

201, 2012:$1 par val

Addtonsl pidin capital

Treasury shares st cost: 2013 - 0 and 2012 -5

Accumulsed other comprebesive income (los)
Accumulated defict
Total ctockholders equaty (deficih

Total liabiliies snd stockhokders’ quity (deficit)

See accompanying notes 1 Consolidated Financial Statements.

2013-2012
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AMERICAN AIRLINES GROUP INC.

CONSOLIDATED STATEMENTS OF OPERATIONS
(In millions, except shares and per share amounts)

Operating revenues:
Mainline passenger
Regional passenger
Carga
Other
Total operating revenues
Operating expenses:
Aircraft fuel and related taves
Salaries, wages and benefits
Regional expenses
Maintenance, materials and repairs
Other rent and landing fees
Aircraft rent
Selling expenses
Depreciation and amartization
Special items, net
Other
Total operating expenses
Operating income
Nonoperating income (expense):
Interest income
Interest expense, net of capitalized interest
Other, net
Total nanoperating expense, net
Tncome (loss) before rearganization items, net
Reorganization items, net
Tncome (loss) before income taxes
Income tax provision (benef;
Net income (loss)
Earnings (loss) per share:
Basic

Diluted
Weighted average shares outstanding (in thousands):
Basic

Diluted
Cash dividends declared per common share

30,802
6,322
875
4,651

42,650

10,592
8,508
6,516
2,051

r Ended Decensber
—2013
8 20,218 $ 18743
3131 2914
685 675
2,709 2,523
26,743 24855
7.839 7,705
5,460 6217
3028
1,158
1,083

1,727
1,250
1,544
1,295

800
4,118

38,401

4,249

31
(887)
(181)

(1.037)

3212

3212

330

2,882

5

H
1

$

402
393

717,456
734,016
0.20

20 2
(856) (632)
(88) 221
(924) (385)
a7 237
(2,655) (2.208)
(2,180) (2445)
(346) (569)

IS T TR SEN ST

S (65 8 (75

8 (654) 5 (7.52)

280,213 249,490

280.213 249,490

s — 5 -

2014-2013

AMERICAN AIRLINES GROUP INC.
CONSOLIDATED BALANCE SHEETS
(In millions, except shares and par value)

ASSETS
Current assets

Cash
Short-term investments
Restricted cash and short-term investments
Accounts receivable, net
Alrcraft fuel, spare parts and supplies, net
Prepaid expenses and other
Total current assets
Operating property and equipment
Flight equipment
Ground property and equipment
Equipment purchase deposits
Total property and equipment, at cast
Less accumulated depreciation and amortization
Total property and equipment, net
Other assets
Goadwill
Intangibles, net of accumulated amortization of $447 and $373, respectively
Other assets
Total other assets
Total assets
LIABILITIES AND STOCKHOLDERS® EQUITY (DEFICIT)
Current liabilities
Current maturities of long-term debt and capital leases
Accounts payable
Accrued salaries and wages
Alr traffic liabil
Frequent flyer liability
Other accrued liabilities
ilities
es
Long-term debyt and capital leases, net of current maturities
Pension and posiretirement benefits
Deferred gains and credits, net
Mandatorily convertible preferred stock and other bankruptcy settlement obligations
Other liabilities
Total noncurrent liabilities
Commitments and contingencies (Note 15)
Stackholders equity (deficit)
Comman stock, $0.01 par value; 1,750,000,000 shares authorized, 697,474,535 shares issued and outstanding at December 31,
2014; 526,805,522 shares issued and outstanding at December 31, 2013
Additional paid-in capital
Accumulated other comprehensive loss
Accumulated deficit
Total stockholders” equity (deficir)
Total liabilities and stockholders” equity (deficit)

4,698
(367}

(2850)

(9.462)

s

28213
5900
1,230
35343
(12.259)
23,084
4081 4,086
2240 2311
2244 2,299
B575 8,696
§ 42278
$ 1446
1,368
1,143

13,806

15353

5828

935

5928

3403 3,159
28315 31,203
7 5
15,135 10,592
(4.559) (2.032)
(8562)  (11.296)

2,021
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AMERICAN AIRLINES, INC.
CONSOLIDATED STATEMENTS OF OPERATIONS
(In millions)

Operating revenues:
Mainline passenger
Regional passenger
Cargo
Other
Total operating revenues
Operating expenses:
Alrcraft fuel and related taxes
Salaries, wages and benefits
Regional expenses
Maintenance, materials and repairs
Other rent and landing fees
Aireraft rent
Selling expenses
Depreciation and amortization
Special items, net
Other
Total operating expenses
Operating income
Nonoperating income (expense):
Interest income
Interest expense, net of capitalized interest
Other, net
Total nonoperating expense, net
Income before rearganization items, net
Reorganization items, net
Income (lass) before income taxes
Income tax provision (benefit)
Net income (loss)

Ses arcomnanving nates tn consnlidated financial staemente
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AMERICAN AIRLINES, INC.
CONSOLIDATED STATEMENTS OF OPERATIONS
(In millions)

Operating revenues:
Mainline passenger
Regional passenger

Other
Total operating revenues
Operating expenses:
Aircraft fuel and related taxes
Salaries, wages and benefits
Regional expenses
Maintenance, materials and repairs
Other rent and landing fees
Aircraft rent
Selling expenses
Depreciation and amortization
Special items, net
Other
Total operating expenses
Operating income
Nonoperating income (expense):
Interest income
Interest expense, net of capitalized interest
Other, net
Total nonoperating expense, net
Income before income taxes
Income tax provision (benefit)
Net income

015

$29,037

2016

$27,909
6,670
700
4,884
40,163

5071
10,881
6,009
1834
1772
1,203
1323
1525
709
4532
34,859
5,304

104
(906)
(59)
(861)
4,443
1,662

$ 2.781

$30,802
6475 6322
760 875
4764
42,763

$29,037
6,475
760
4,666
40,938

6,226
9,514
5,952
1,889
1731
1,250
1,394
1,364
1,051
4378
34,749
6,189

48
(796)
(774)

(L521)
4,568
(3.452)
$ 8120

FITES

$20,218
3,131
685

Year Ended December 31,
2015 2014

$30,802
6322
B75
4,677
42,676

10,592
8,499
6477
2,051
1727
1,250
1544
1,301

783
4,186

38,410

4,266

32
(B47)
(183)
(998)

3,268
320
$ 2948

77

2015-20144.]

AMERICAN AIRLINES, INC.
CONSOLIDATED BALANCE SHEETS
(In millions, except shares and par value)

estments
Restricted cash and short-term investments
Accounts receivable, net
Receivables from related parties, net
Aircraft fuel, spare parts and supplies, net
Prepaid expenses and other
Total current assets
Operating property and equipment
Flight equipment
Ground property and equipment
Equipment purchase deposits
Total property and equipment, at cost
Less accumulated depreciation and amortization
Total property and equipment, net
Other assets
Goodwill
Intangibles, net of accumulated amortization of $502 and $447, respectively
Deferred tax asset
Other assets
Total other assets
Total assets
LIABILITIES AND STOCKHOLDER'S EQUITY
Current Habilities
Current maturities of long-term debt and capital leases
Accounts payable
Accrued salaries and wages
Air traffic Liability
Loyalty program liability
Payables to related parties, net
Other accrued liabilities
Total current liabilities
Noncurrent liabilities
Long-term debt and capital leases, net of current maturities
Pension and postretirement benefits.
Deferred gains and credits, net
Bankruptcy setilement obligations
Other liabilities
Total noncurrent Liabilities
Commitments and contingencies (Note 13)
Stockholder’s equity
Common stock, $1.00 par value; 1,000 shares authorized, issued and outstanding
Additional paid-in capital
Accumulated other comprehensive loss
Accumulated deficit
Total stockholder’s equity
Total liabilities and stockholder’s equity

See accy financi

notes to

statements.

2016-2015

AMERICAN AIRLINES, INC.
CONSOLIDATED BALANCE SHEETS
(In millions, except shares and par value)

ASSETS
Current assets
Cash
Short-term investments
Restricted cash and short-term investments
Accounts receivable, net
Receivables from related parties, net
Aircraft fuel, spare parts and supplies, net
Prepaid expenses and other
Total current assels
Operating property and equipment
Flight equipment
Ground property and equipment
Equipment purchase deposits
Total property and equipment, at cost
Less accumulated depreciation and amortization
Total property and equipment, net
Other assets
Goodwill
Intangibles, net of
Deferred tax asset
Other assets
Total other assets
atal assets
LIABILITIES AND STOCKHOLDER'S EQUITY
Current liabilities
Current maturities of long-term debt and capital leases
Accounts payable
Accrued salaries and wages
Air traffic liability
Loyalty program liability
Other accrued liabiliies
Total current liabilities
Noncurrent liabilities
Long-term debt and capital leases, net of current maturities
Pension and postretirement benefits
Deferred gains and credits, net
Other liabilities
Total noncurrent liabilities
Commitments and contingencies (Note 9)
Stockholder’s equity
‘Common stock, $1.00 par value; 1,000 shares authorized, issued and outstanding
Additional paid-in capital
Accumulated other comprehensive loss
Retained eamings (deficit)
Total stockholder's equity
Total liabilities and stockholder's equi

cumulated amortization of $578 and $502, respectively

See accompanying notes to consolidated financial statements

§ 364 $ 984
5,862 6,306
695 774
1,420 1769
1,981 -
796 919
740 885
11,858 11,637
32,838 27,852
6224 5,762
1,067 1230
40,12 34,

(12,893) (12,039)
27,236 22,805
4,001 4,001
2,249 2,240

3

2234 8
1517

1156

3,747

2,525

2,198
13.377

16,592
7,410
667
193

2,502
27,364

16,521
(4,831)
(1,992)

9,698

Dacamber 31,

$ 310
6034
638
1598
6810
1032

17,058

36671
6,910
1209

44,790

(13.909)

30,881

4,001
2173
1912
1979

_ 10155
$ 58092

$ 1859
1546
1,460
3912
2,789
2108

13672

20,718
7.800
526
2727
31

16,624
(5.182)

2015

$ 384
5,862
695
1,420
1981
796

740
11,858

32,838
6,224
1,087

40129

1678
1316
1,126
4,252
2,807
1,703
203

14,895

14,804

12,893)

27,236

4,001
2,249
2,932
2,073
11,345
$ 50,439

$ 2234
1517
1,156
3,747
2,525
2198

13377

16,592
7,410
667
2,695
27,364
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2017-2016

AMERICAK AIRLINES, IHC.

AMERICAN AIRLINES, INC. CONSOUDATED BALAMECE SHIETS
CONSOLIDATED STATEMENTS OF OPERATIONS 1in reillions, secepl shares and fow uales)
(In millions) [ro——
e o
Vear Ended December 31, AZSETE
2017 2016 2015 UL dsde 15
Operating revenues: Cash 5 w5 10
Mainline passenger $ 29238 $ 27909 29,087 Fhardm nemsieni hil] RO
Regional passenger 6,895 6,670 6,475 :'_‘_":':" fﬁ:\:‘:\i‘_‘;"m" L . _"': X ::
Cargo 800 700 760 Rocoeables o it piay, red Py ke
Other 5,262 4,884 4,666 Attt boel nzarm puets an s ool Lind L0
Total operating revenues 42,195 40,163 40,938 TCq £agars s i S 7 (=]
Operating expenses: Todal CUMmenE A55215 T, el im0
Aircraft fuel and related taxes 6,128 5,071 6,226 Cipeeatizg popesty and amuigpmest -
Salaries, wages and benefits 11,802 10881 9514 = o g
Regional expenses 6,572 6,009 5,952 F_I;_.ﬂ." T 12w
Maintenance, materials and repairs 1,959 1,834 1,889 TR
Other rent and landing fees 1,806 1,772 1,731 HEL.C]
Aircraft rent 1,197 1,203 1,250 Tl properny ored o LipmeeTL et 30,5L
Selling expenses 1,477 1,323 1,394 Qe nasem
Depreciation and amortization 1702 1525 1,364 E“"" 2 arel 457 ; "Em ;‘:’?‘:
Special ftems, net 712 700 1,051 ik u.n:ﬁ:»;;iiu..rmm.nu e o $a2E and $57E, nepeciecly ?g uﬂ--.z
Other 4,806 4532 4,378 [ 1.5 1679
Total operating expenses 38,163 34,859 34,749 [ —— [ ADIES
Operating income 4,032 5,304 6,189 Tl irasits 5 ENIIZ 5 “noe?
Nonoperating income (expense): LIABILITIES AND BTOEKHOLOERS EQUITY
Interest income 215 104 48 Cumers Eshifies
Interest expense, net (988) (908) (796) Cawrea rrsburitees of ke St an cepial s 1 BRI 1EE0
Other, net (15) (59) (774) szounts i 1126 L5t
Total nonoperating expense, net (788) (861) (1,521) ALziatd soliscs ud eiis L Lam
Income before income taxes 3,244 4443 4,668 ;‘.:.:: I-"‘::‘ - ;:: :?‘;
Income tax provision (benefit) 1,322 1,662 (3,452) s aecres lobiises 2308 -
Net income $ 1822 § 2781 § 8,120 [————— L] ez
Hanzursent |bilties
See accompanying notes to consolidated financial statements. Lurrg-lnem cha®l and cazisl kases, e of cumend mduiac e ] e
Tresion and pasietieT ez T iR TR
irtvar abd e 248 EE. ]
Toial roncuren kb L1 LT
Commitments ard contisgencis (Mot 5
Boskhaber's oguin
Common minck, $1 00 par value ) 050 sheres mtoiza, issied s missning = =
Aritkiond pasn cepdal 16716 1662
A sk ol ComproBiTeie kis L0 RAR
Femined comings 3138 1,307
Trtsl sxrzckiars sty 24,50 e
Taial liabibties ans sinckhelders squiy ] L F | TR

A ATCOrRpRITART R T T NS e e
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Paired Samples Statistics

-

&

S

3 gruan Y1 dphaaligylall OB £Y15 Sl sxk:(16) ol

Std. Std. Error
Mean N Deviation Mean
Pair 1 slsunYOlsialid sondli 2.0633667 3  1.00884974 58245967
3Nyt Y1 Lol gpandines 2.2810 3 79127 45684
Pair 2 sl yolssald il sl 7226574 3 38054640 21970857
3yt Y1 3pa 8 gt s .8304 3 41632 24036
Pair 3 slpun YaldYULu pilacs 7973.33 3 5409.006 3122.891
Syt Ydmdala VUL T jla i 12107.6667 3 4875.52052  2814.88308
Pair 4 e YoLa) s VU Ul tslalY s .0523712 3 00237880 .00137340
Jymezon Y1dad o Y UL Ll 5 1alY dne 1821 3 .26534 15319
Pair 5 L¥asa St Jlalle Y oxs .0920877 3 00288361 .00166486
¥
|geion Yy 2 S g e A LaIY s 3165 3 45398 26210
Pair 6 sl YSliegnYUleuslal 15.1267 1.35149 78028
SlgotonYldmragor Y Lo L)) 76.8367 128.63358 74.26663
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Paired Samples Test

Paired Differences

95% Confidence Interval

-

&

S

3wl el Paired Samples Statistics wjlast :(17) gl

Std. Error of the Difference Sig. (2-
Mean Std. Deviation Mean Lower Upper t df tailed)
Pair 1 3l Y3 gedls -.21760711 1.50019958  .86614063 -3.94430946 3.50909524 -.251 2 .825
SN KR - I
Pair 2 sl YOS5l 8l -.10772332 72695711 41970889 -1.91358490 1.69813826 -.257 2 .821
gz Ylumgaldia)sedlons
Pair 3 —cylabbVUlplans -4134.33333 8519.85923  4918.9430 - 17030.1702 -.840 2 489
3y — 2 25298.83695 8
st Ya oYU L ola s
Sy
Pair 4 yaoYUelssbNaa  -.12971550 26309187 15189616  -.78327193 52384093 -.854 2 483
Mgt —
Yidadso YUl lle Y dns
gzt
Pair5  saslGasJatlensNan.  -.22444457 45120051  .26050074 -1.34528879  .89639964 -.862 2 480
g YO —
Vota 2 S g e 5l s
gt
Pair 6 3lgunydliegnYUensll -61.71000 127.40464  73.55710  -378.20066  254.78066 -.839 2 490

5\@}“%?“&»\}1&“
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gl dlond dyylalt S ,£919 Slawgdl: (18 ) Goell

Paired Samples Statistics

Std. Std. Error
Mean N Deviation Mean
Pair 1 AR B Y WLPA L PR 8.2809 4 1.26615 .63307
gLVl s 6.3667 4 1.56994 78497
Pair 2 A B UCTTIE AP W 3.8959 4 211132 1.05566
AN SO HE PN W 7877 4 1.25815 .62907
Pair 3 Ll YL UL ila 5295.7500 4 5062.04948 2531.02474
Cu,uy\wwmwj_ew 9988.2500 4 4175.06099 2087.53049
Pair 4 LY oYUl Letsta Yot 0274 4 .05603 .02802
Cux}ﬂwy%uu}w,cwﬁw .0738 4 .05885 .02942
Pair 5 wydlsa St Jlale Y uxs 1.4400 4 1.89614 94807
Cu.u}!\wa,{uujjﬂxw‘ym 3602 .50149 25075
Pair 6 Cu.u}bwilw,uw -.9450 7.02905 3.51452
LY g YULetslal) 7.6800 428413 2.14207
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zLw¥l iled) Paired Samples Statistics <zt (19) gl

Paired Samples Test

Paired Differences

95% Confidence Interval of

Std. Std. Error the Difference Sig. (2-
Mean Deviation Mean Lower Upper t df tailed)
Pair 1 Lsydsildasdlos - 1.91415 77683 .38842 .67804 3.15027 4928 3 .016
RN (RPN T
Pair 2 Lsyslssatbia. i - 3.10816 2.08501 1.04251 -.20956 6.42588 2981 3 .059
WENVENTECT A
Pair3  AluyslalUldilans - -4692.50000 1842.93688 921.46844  -7625.02383 - -5.092 3 .015
gl ola,s 1759.97617
Pair 4 -LuyslaesNUleUe st e — -.04637 .08425 .04212 -.18043 .08768 -1.101 3 351
gltYlaad oY Ula Loy ann
Pair5  Louydlsasiii s Jla le Yo 1.07977 1.80241 90121 -1.78827 3.94781 1.198 3 317
Cux‘;'\@;riuu,s,huxwxfw
Pair 6 ZlsydliegnYileasld - -8.62500 6.03042 3.01521 -18.22074 97074 -2860 3 .065

L5 nsn g YU 5Ll
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