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Summary:

This study aims to measure the impact of banking services on the profitability of
Algerian commercial banks during the period (2008-2022) through a case study of
each of the Bank of Agriculture and Rural Development and the Algerian Foreign
Bank, by focusing on the role that banking services play in improving the
profitability of commercial banks. The study used the descriptive analytical approach
by analyzing the content of the annual reports of the banks under study, where the
behavior of the dependent variable (profitability) was studied, measured by the rate of
return on assets (ROA), and the independent variables represented in banking
services. The study reached some results, the most important of which are:

1/ Banking services have an impact on the rate of return for assets;



2/ There is a relationship between banking services and profitability of commercial

banks;
3/ Banking services contribute to commercial banks’ profitability.
Keywords:

Banking - profitability - commercial banks - rate of return on assets
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>Philipraimbourg, Marketing, 2 édition (actualisée Bréal, 2006 France) p150.

®Philip kotler et Bernard Dubois, Marketing management, 12 édition (Person éducation,

paris 2006) p475.
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Abla s. (Ala G.Bashayreh:Mohamed w. AlomriA Study of:

Tahtamouni

the contribution of banking services in enhancing the profibility

of Jordanian commercial banks.
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Kaelo Saitoti George. Patrick Gudda. Edmund KanyugiGathuru
A Study of: Effect of Internet Banking on Profitability of

Commercial Banks in Kenya: A case of Kenya Commercial Bank
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Dependent Variable: ROA_?
Method: Pooled Least Squares
Date: 06/07/23 Time: 18:51
Sample: 2008 2022
Included observations: 15
Cross-sections included: 2
Total pool (balanced) observations: 30
Variable Coefficient  Std. Error t-Statistic Prob.
X1.7? 0.014792 0.008071 1.832816 0.0771
Root MSE 0.732787 R-squared -0.003325
Mean dependent var 0.252943 Adjusted R-squared -0.003325
S.D. dependent var 0.744078 S.E. of regression 0.745314
Akaike info criterion 2.282743 Sum squared resid 16.10930
Schwarz criterion 2.329450 Log likelihood -33.24114
Hannan-Quinn criter. 2.297685 Durbin-Watson stat 0.418979
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Dependent Variable: ROA _?
Method: Pooled Least Squares
Date: 06/07/23 Time: 18:54
Sample: 2008 2022

Included observations: 15
Cross-sections included: 2

Total pool (balanced) observations: 30

Variable CoefficientStd. Error  t-Statistic  Prob.
C -0.061692 1.086423 -0.056785 0.0351
X1 ? 0.018807 0.064457 0.291776 0.0127
Fixed Effects (Cross)
1--C 0.256182
2--C -0.256182

Effects Specification

Cross-section fixed (dummy variables)

Root MSE 0.687112 R-squared 0.117851
Mean dependent var 0.252943 Adjusted R-squared  0.052507
S.D. dependent var 0.744078 S.E. of regression 0.024280
Akaike info criterion 2.287362 Sum squared resid 14.16371
Schwarz criterion 2.427482 Log likelihood -31.31044
Hannan-Quinn criter. 2.332188 F-statistic 1.803542
Durbin-Watson stat 0.478859 Prob(F-statistic) 0.183999
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Correlated Random Effects - Hausman Test

Pool: POOL
Test cross-section random effects

Chi-Sq.
Test Summary Statistic  Chi-Sq. d.f. Prob.
Cross-section random 3.597826 1 0.0279

Cross-section random effects test comparisons:

Variable Fixed Random  Var(Diff.) Prob.

X1.7? 0.018807  -0.006072 0.000172 0.0379

Cross-section random effects test equation:
Dependent Variable: ROA_?

Method: Panel Least Squares

Date: 06/07/23 Time: 18:56

Sample: 2008 2022

Included observations: 15

Cross-sections included: 2

Total pool (balanced) observations: 30

Variable Coefficient Std. Error t-Statistic Prob.
C -0.061692 1.086423 -0.056785 0.1051
X17? 0.018807 0.064457 0.291776 0.7727
Effects Specification

Cross-section fixed (dummy variables)

Root MSE 0.687112 R-squared 0.117851
Mean dependent var 0.252943 Adjusted R-squared 0.052507
S.D. dependent var 0.744078 S.E. of regression 0.724280
Akaike info criterion 2.287362 Sum squared resid 14.16371

Schwarz criterion 2.427482 Log likelihood -31.31044



Hannan-Quinn criter. 2.332188 F-statistic

Durbin-Watson stat

0.478859 Prob(F-statistic)

1.803542
0.183999
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Dependent Variable: ROA 1
Method: Least Squares
Date: 06/07/23 Time: 19:15
Sample: 2008 2022

Included observations: 15

Variable Coefficient Std. Error  t-Statistic Prob.

C -0.134673 2.194987 -0.061355 0.0220
X11 0.038997 0.133619 0.291851 0.0450
R-squared 0.006509 Mean dependent var 0.501106
Adjusted R-squared -0.069913 S.D. dependent var 1.007414
S.E. of regression 1.042035 Akaike info criterion 3.043793
Sum squared resid ~ 14.11587 Schwarz criterion 3.138200
Log likelihood -20.82845 Hannan-Quinn criter. 3.042788
F-statistic 0.085177 Durbin-Watson stat 0.471302

Prob(F-statistic) 0.775006
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Dependent Variable: ROA_2
Method: Least Squares

Date: 06/07/23 Time: 19:18
Sample: 2008 2022

Included observations: 15

Variable CoefficientStd. Error t-Statistic  Prob.

C 0.004013 0.000896 4.478182 0.0006
X1 2 447E-05 5.19E-05 0.861564 0.4045
R-squared 0.054015 Mean dependent var 0.004779

Adjusted R-squared -0.018753
S.E. of regression  0.000419
Sum squared resid  2.29E-06
Log likelihood 96.43711
F-statistic 0.742293
Prob(F-statistic) 0.404540

S.D. dependent var  0.000416
Akaike info criterion -12.59162
Schwarz criterion -12.49721
Hannan-Quinn criter. -12.59262
Durbin-Watson stat  1.967912
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