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Abstract

Financial inclusion plays an important role in mobilizing savings, reducing poverty and
developing of financial system in developed countries in general and developing
countries in particular. This study aims to test the effect of financial inclusion on the
financial performance of Algerian banks. We examined the relationship between the
financial inclusion index as an independent variable and the performance indicators of
capital adequacy, management quality, profitability management, and liquidity, as
dependent variables using the panel data for a sample of banks during the period
20042012. We concluded that there is a significant relationship between the financial
inclusion and the performance of the Algerian banks, which means the need to pay
attention to the subject of financial inclusion and its role in improving the performance of
banks in Algeria.

Keywords:

Financial

Inclusion , Capital Adequacy, Liquidity Position, Earning

Management, Management Quality, liquidity, Bank Performance, panel data, Algeria.
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NET_CREDI = C+B1 MCSP +B2 N_AGEN + Ei
Aehll ol jailas phaia] P e duhdll s Jy b el

Ayl O e ddles Ol 2 12 Joddd

NET _CRE

DI MCSP | N AGEN
Mean | 6.54E+12 | 18.47658 | 5.145263
Median | 1.33E+12 | 16.49789 | 5.220000
Maximum | 2.16E+13 | 29.54528 | 5.260000
Minimum | -1.40E+12 | 10.99778 | 4.720000
Std. Dev. | 8.50E+12 | 5.806164 | 0.170077
Skewness | 0.689877 | 0.350347 | -1.690996
Kurtosis | 1.846559 | 1.748013 | 4.567959
Jarque-Bera | 2.560368 | 1.629602 | 11.00129
Probability | 0.277986 | 0.442727 | 0.004084
Sum | 1.24E+14 | 351.0550 | 97.76000

Sum Sq.
Dev. | 1.30E+27 | 606.8077 | 0.520674

Observation
S 19 19 19
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Dependent Variable: NET_CREDI
Method: Least Squares

Sample: 2004 2022

Included observations: 19

Coefficli Std. t-
Variable ent Error Statistic Prob.

943E+ 7.25E+1 -
N_AGEN 12 2 1.300736 0.2118

1.48E+ 2.12E+1
MCSP 12 1 6.951420 0.0000
2.78E+ 3.49E+1
C 13 3 0.796437 0.4374
0.80526 Mean dependent 6.54E+
R-squared 7 var 12
0.78092 S.D. dependent 8.50E+
Adjusted R-squared 5 var 12
3.98E+  Akaike info 61.004
S.E. of regression 12 criterion 73
2.53E+ 61.153
Sum squared resid 26  Schwarz criterion 85

576.544 Hannan-Quinn 61.029

Log likelihood 9 criter. 97
33.0818 Durbin-Watson 0.7446
F-statistic 1 stat 88
0.00000
Prob(F-statistic) 2
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NET_CREDI el stasY cp g1 bLayY1 jlast w0l :3 43y Jgud!
Breusch-Godfrey Serial Correlation LM Test:

3.33296
F-statistic 0 Prob. F(2,14) 0.0655
6.12856  Prob. Chi-
ODbs*R -squared 7 Square(2) 0.0467

10 EVIEWS slasyi matydl e sbasYb Oladlal slas] e - yuaabl
Ggald a LU ST 8y Prob=0.0655 ah e z3sadl o 280 adla Y1 2l OF oSlel Joudt 3 53,151 i) g
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Heteroskedasticity Test: ARCH

19.0995
F-statistic 8 Prob. F(1,16) 0.0005
9.79477  Prob. Chi-
ODbs*R -squared 4 Square(1) 0.0018
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NET_CREDI a5l et ajgdl jles) sils peioge:3 JS20

9
Series: Residuals
84 Sample 2004 2022
7| Observations 19
6 - Mean 0.003495
5 Median 1.50e+11
Maximum 1.23e+13
4 Minimum -3.94e+12
3 Std. Dev. 3.75e+12
7 Skewness 1.909148
2 | Kurtosis 7.131093
- Jarque-Bera  25.05255
0 | Probability 0.000004
-5.0e+12 2.5e+07 5.0e+12 1.0e+13
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