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Summary:

This study aims at identifying the determinants of the financial performance
of insurance companies listed on the Kuwait Stock Exchange by clarifying the
relationship between the independent variables of growth rate, company size,
liquidity, financial leverage, and variable return on assets as a measure of
financial performance by using the multiple regression model to test direction
and morale The study sample consisted of 6 insurance companies listed on the
stock market. The study period was set for 6 years from the period 2012-2017.
The financial statements of the companies were obtained from the Kuwait Stock
Exchange website.

The results showed that there is a significant and statistically significant
relationship between the financial leverage and the size of the company with the
return on assets, and the absence of a significant relationship of statistical
significance for both growth rate and liquidity, and that both the size of the
company and the growth rate positively affect the return on assets. Financial and
liquidity are negative.

Keywords: Financial Performance, Return on Assets, Stock Market, Insurance
Companies.
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Test Hypothesis

Cross-section Time Both
Breusch-Pagan 0.312686 0.009139 0.321825

(0.5760) (0.9238) (0.5705)
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agall o ST 0.576 55ty Breusch-Pagan el Jlasi of (4) 3 Jpud) oo xS
Lo Z3gadl gm0 OF GTH asis Ho s s adey 0.05
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ROA = -0.3847 + 0.0526*C_SIZE + 0.0032*GROWTH - 0.1532*LEV -
0.0007*LIQ
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9
Series: Standardized Residuals
8+ 7 Sample 2012 2017
7] Observations 36
6 Mean -1.74e-17
Median -0.000751
5 Maximum 0.047877
4 I Minimum -0.039809
Std. Dev. 0.018276
3 — Skewness 0.027624
) Kurtosis 3.342608
1 Jarque-Bera  0.180649
r m Probability ~ 0.913635
0 | SR —
-0.‘04 -0.‘02 0.00 0.62 0.64
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N ANEE | ROA Growth | LIQ CSIZE |LEV
1 2012 0,010 2,422 1,472 7,995 0,172
1 2013 0,014 0,175 1,568 7,931 0,178
1 2014 0,018 -0,489 1,527 7,930 0,164
1 2015 0,020 0,134 1,518 7,929 0,162
1 2016 0,023| -0,094 1,251 7,924 0,158
1 2017 0,009| -0,118 1,228 7,938 0,160
2 2012 0,053 1,502 0,632 8,201 0,139
2 2013 0,060 | -0,080 0,625 8,202 0,098
2 2014 0,052 -0,590 4,517 8,213 0,087
2 2015 0,047 1,429 4,810 8,386 0,081
2 2016 0,037 0,243 6,272 8,399 0,080
2 2017 0,034 0,354 1,277 8,420 0,066
3 2012 0,028 0,277 | 17,209 7,978 0,037
3 2013 0,017 0,172 | 13,407 8,025 0,044
3 2014 0,000 | -0,068 9,992 8,016 0,066
3 2015 0,030 0,102| 13,165 8,026 0,050
3 2016 0,019 -0,132 7,046 8,015 0,043
3 2017 0,026 | -0,039| 12,830 8,065 0,033
4 2012 0,037 0,077 0,845 8,475 0,144
4 2013 0,038 0,119 0,838 8,506 0,129
4 2014 0,040 0,165 2,339 8,541 0,128
4 2015 0,044 0,108 1,989 8,566 0,133
4 2016 0,038 0,046 1,948 8,575 0,159
4 2017 0,022 0,292 1,963 8,694 0,135
5 2012 0,029 0,143 2,714 8,134 0,058
5 2013 0,031 0,144 2,539 8,130 0,069
5 2014 0,032 0,112 0,634 8,210 0,063
5 2015 0,038 -0,034 0,485 8,178 0,071
5 2016 0,004 | -0,011 2,615 8,187 0,066
5 2017 0,048  -0,007 2,797 8,225 0,071
6 2012 0,008 0,069 0,417 7319 0,111
6 2013 0,031 0,060 0,460 7,292 0,103
6 2014  -0,046| -0,403 0,489 7,289 0,106
6 2015|  -0,080 0,078 0,748 7,059 0,180
6 2016 | -0,073| -0,016 1,526 7,037 0,179
6 2017|  -0,083 0,085 0,819 7,053 0,489
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[E  Group:UNTITLED Workfile: AABBEE:Aabbes\ [ = [ = |5
[‘ufimlPruc] Dbject] | Print[NamelFreeze] [SampIeISheetIStaHISpec]

ROA | CSIZE | GROWIH | LEV ua
‘Mean 0.018184 | 8029416 0172944 | 0117045 | 3514 &
‘Median 0028265 | 8097613 0081756 | 0.104558 | 1.547!
‘Maximum 0.059657 | 8693812 = 2422018 | 0488608 | 17.20¢
‘Minimum -0.082989 | 7036731 | -0.590279 | 0032839 | 0417
Std. Dev 0035142 | 0443803 = 0546764 | 0078904 | 4.369:
‘Skewness -1.829754 | -0.947940 | 2505640 | 2904125 | 1816
Kurtosis 5666221 3.188521 1048166 | 1467913 | 5151
Jargue-Bera 3075117 | 5444856 | 1243870 | 2552066 @ 2675
Probability 0.000000 | 0065715  0.000000 & 0000000 | 0.0001
Sum 0.654610 | 2800500  £.225070 & 4213605 @ 1265
Sum Sq. Dev. 0043225 | £.893653 = 1046320 | 0217906 6681
Observations 36 36 36 36 36
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[=] Equation: UNTITLED Workfile: AABBEE=Aabbe.. = || & [m3a]
|ViewIPrUcIObject] [PrintINamEIFreezel lEstimateIFnrecast] Stats]Resids]

Cependent Variable: ROA

Method: Panel Least Squares

Date: 05/09/M18 Time: 02:03

Sample: 2012 2017

Periods included: 6

Cross-sections included: 6

Total panel (balanced) observations: 36

Variable Coefficient Std. Error t-Statistic Prob.

G -0.384711 0070452  -5.460605 0.0000

C_SIFE 0052688 0.008376 6.280288 (.0000
GROWTH 0.003286 0.006154 0.534029 0.5971

LEV -0.153231 0.051945 -2 949870 0.0060

[ -0.000794 0.000848 -0.935748 0.3566
R-squared 0.729541 WMean dependentvar 0.018184
Adjusted B-squared 0.694644 5.0, dependentvar 0.035142
S.E. of regression 0.019419  Akaike info criterion -4 916848
Sum squared resid 0.011690 Schwarz criterion -4 GOG6915
Log likelihood 9350326 Hannan-Cuinn criter. -4 540085
F-statistic 2090503 Durbin-Watson stat 1.424406

Prob(F-statistic) 0.000000
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[=] Equation: UNTITLED Workfile: AABBEE:Aabbe... | = || B |25
[ViewlecIDbject] [PrinthameIFreeze] [EstlmateIFnrecastlStatisesids]

Lagrange Multiplier Tests for Random Effects '*'
Mull hypotheses: No effects
Alternative hypotheses: Two-sided (Breusch-Pagan) and one-sided

(all others) alternatives

Test Hypothesis

Cross-section Time Buoth

Breusch-Pagan 0312686 0.009139 0321825

(0.5760) (0.9238) (0.5705)

Honda -01.5591584 0.095598 -0.327805
- (0.4618) —

King-¥Wu -0.559184 0.0955938 -0.327805
— (0.4619) -

Standardized Honda 0.383290 0.334869 -2.818911

(0.3508) (0.3689)

Standardized King-Wu 0.3832490 1.334869 -2.818911
(0.3508) (0.3689) -

Gourierioux, et al.* - - 0.009139

(==0.10)
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