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Abstract:

The study aims at infiuencing the structure of ownership and the characteristics of the Board
of Directors on the practice of profit management Policy in companies listed on the Amman
Stock Exchange during the period (2013-2017), The study variables related to ownership
structure (administrative ownership and ownership ratio), As well as the variables related to
the characteristics of the Board of Directors (size of the Board of Directors, the Board of
Directors Independence, duplication of the Board of Directors, Number of meetings) The
sample consists of 20 companies listed on the market. The multiple linear regression model
and the program Eviews9.

ownership structure of ownership and administrative ownership is the most influential effect
of the profit management policy in Jordanian companies, while the characteristics of the
board of directors did not have an impact on profit management policy.

Keywords: Property Structure, Board of Directors Properties, Profit Management, Amman
Stock Exchange.
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Covariance Analysis: Ordinary
Date: 06/25/19 Time: 20:59
Sample: 2013 2017

Included obsenvations: 100

Carrelation
Probability BIND BUEET BSIZE DISP DUAL PROP Y
BIND 1.000000
BMEET 0.189081 1.000000
0.0596 —
BSIZE 0242475 0376435  1.000000
0.0151 0.0001 —_
DISP 0215373 0146227 0211534  1.000000
0.0314 0.1466 0.0346 —
DUAL 0652045 0287362 012513 0098121 1.000000
0.0000 0.0037 0.0338 0.3314 —
PROP 0108107 0230484 0177085 0147032 0215278  1.000000
0.2843 0.0210 0.0780 0.1444 0.0315 —_
Y 0032130 0113565 0020160 0013507 0023542 0188943 1.000000
0.7510 0.2606 08422 0.8939 0.8162 0.0598 —_

EViews9 gl ol 2 ezl
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0.077091 -0.034501 0.074241 Bo 3
(0.1946) (0.8390) (0.1548) Es
-0.043153 0.243856 -0.058824 B: %»
(0.5997) (0.2234) (0.4195)

0.001574 -0.002440 0.003149 B2

(0.6097) (0.5256) (0.2977)

0.001730 -0.000284 0.002271 Bs

(0.5750) (0.9636) (0.4158)
-0.007239 -0.144173 -0.005104 Bs

(0.8285) (0.1767) (0. 8605)

0.009974 -0.010870 0.007230 Bs

(0.6596) (0.7891) (0.7273)

0.014453 0.011959 0.015603 Bo

(0.1222) (0.0128) (0.0883)

0.777955 0.065770 0.532566 Prob(F) gl

LS

0.033554 0.349035 0.052162 R?
1.673279 2.136490 1.543341 DW

Eviews 9 w2z Lo sbazel allall slael -0 @ yheaal)
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Specification Tests of Hsiao (1986)
H1 = MNull Hypothesis : panel is homogeneous vs Alternative Hypothesis | H2
H2 = Null Hypothesis : H3 vs Alternative Hypothesis : panel is heterogeneous
H3 = Null Hypothesis : panel is homogeneous vs Alternative Hypothesis : panel is partially homogeneous

Hypotheses F-5Stat P-Value
H1 1.694024 0.033183
Hz2 1.555089 0.099458
H3 1.617075 0.072312

This program has developed by Brahim KHOUILED
University of Quargla, Algeria

EViews9 b, b2 1 el
b ey Ale V) Al pid oo ipalid) BL 23U s LK) A H2 i) as)l) s d)) s
slnie OB WLy (05 Lgims i)y piadl 255 Jsd 1) (0,099)
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Ll ity i) el

:FISHER w1 -1

L) Y] 58 Lt HO
Al 440 CY) SN Hal!

id yle 1(4-2) Jgvend)
Redundant Fixed Effects Tests
Equation: Untitled
Test cross-section fixed effects

Effects Test Statistic df. Prob.
Cross-section F 17761495 (19,74) 0.0421
Cross-section Chi-square AT ET2T30 19 0.0067

EViews9 gl w2 ezl
(4-2) Jgd) Mt ped (el SIS 230k anld) 4 ol T3 Ow Ol e L)
B abs Qb (sl 2y3) 0.05 o 5T 89 0.042 © 5jailly o aslamY Al aedll OF S
L) gn anld) a1 2308 0L auws gy HT Akl 2040 Jod aomziy HO sl
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Dependent Variable: ¥

Method: Panel EGLS (Cross-section weights)

Date: 06/25M19 Time: 2121

Sample: 2013 2017

Periods included: 5

Cross-zections included: 20

Total panel (balanced) observations: 100

Linear estimation after one-step weighting matrix

White period standard errors & covariance (no d.f. correction)
WARNIMNG: estimated coefficient covariance matrix is of reduced rank

Wariable Coeflicient Std. Error t-Statistic Prob.
c 0184364 0.105547 1746751 0.0345
BIMND -0.002881 0117440  -0.024533 0.9805
BMEET ¥.33E-05 0.002637 0.027797 0.9779
BSIZE 0.000370 0.001694 0.218399 0.8277
CIsF -0.198475 0.057619  -3.4446423 0.0008
DUAL 0.020453 0.014391 1421187 0.1595
FROP 0.012021 0.005492 2.188828 0.0318

Effects Specification

Cross-section fixed (dummy variables)

Weighted Statistics

R-squared 0479312 WMean dependentvar 0.092887
Adjusted R-squared 0303404 3S.D. dependentvar 0.061600
S.E. of regression 0.057489 Sum squared resid 0244567
F-statistic 2724787  Durbin-Watson stat 2413182
Prob(F-statistic) 0.000464

EViews9 gl ol 1yl
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Y =0.184364 - 0.002881BIND + 7.3309496561e-05BMEET + 0.000370BSIZE -
0.198475DISP + 0.020453 DUAL + 0.012021PROP
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12
Series: Standardized Residuals
Sample 2013 2017

10 1 [ Obsenvations 100

8 Mean 2.64e-18
Median -0.010374

6. Maximum 0.110379
Minimum -0.085567
Std. Dev. 0.049703

4 Skewness 0.456697
Kurtosis 2.318755

2 Jarque-Bera  5.409930
Probability 0.066873

0-4 L

-0.05 0.00 0.05 0.10
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(LM) 708y quilii 12 galal
Lagrange Multiplier Tests for Random Effects
Mull hypotheses: Mo effects

Alternative hypotheses: Two-sided (Breusch-Pagan) and one-sided
(all others) alternatives

Test Hypothesis

Cross-section Time Both
Breusch-Pagan 0.579641 0.0259449 0.605590
(0.4465) (0.8720) (0.4365)
Honda 0761342 -0.161086 0.424445
(0.2232) - (0.3356)
King-¥Wu 0761342 -0.161086 0171091
(0.2232) - (0.4321)
Standardized Honda 1.680725 0100742 -2 866475
(0.0464) (0.4599)
Standardized King-Wu 1.680725 0100742 -2.484598
(0.0464) (0.4599) -
Gourieriouy, et al.* - - 0.579641

(== 0.10)

Eviews9 zlin Gl jaa 1 jdaall

slas ) o S DLy jlest 13 ekl

Date: 06/25/M19 Time: 21:18
Sample: 2013 2017
Included observations: 100

Autocarrelation Partial Carrelation AC PAC  0Q-5Stat  Prob

-0176 0176 31898 0.074
-0.088 -0.133 41797 0124
-0.092 -0.142 50701 0167
-0.135 -0.209 69923 0136

IV Xy

Eviews 9 gl ol 2 1 ezl
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Jesidual Cross-Section Dependence Test

“ull hypothesis: Mo cross-section dependence (correlation) in weighted
residuals

=quation: Untitled

Zeriods included: 5

Zross-sections included: 20

Total panel observations: 100

Zross-section effects were removed during estimation

Test Statistic df. Prob.
Jreusch-Pagan LM 235.5404 190 0.0137
Jesaran scaled LM 1.3101493 0.1901
Jias-corrected scaled LM -1.189807 0.2341
Jesaran CO -0.816422 0.4143

Eviews 9 gl w2 @ ezl

sllas 1 s O jlas! 15 goekadl

Test for Equality of Variances of RESIDOA
Categorized by values of RESIDOA

Date: 06/25M19 Time: 21:19

Sample: 2013 2017

Included observations: 100

Method df Yalue  Probability
Bartlett 4 1.029874 0.9052
Levene (4, 95) 0891635 04722
Brown-Faorsythe (4, 95) 0681577 06064
Category Statistics
Mean Abs.  Mean Abs.
RESIDOA Count Std. Diew. Mean Oiff.  Median Diff.
[-0.2, -0.1) 1 MA 0.000000 0.000000
01, ) 59 0.024247 0018244 0.017644
[0, 0.1) 35 0.020700 0.015070 0.014729
[0.1,0.2) 4 0024428 0018671 0.018671
[0.2,0.3) 1 MA 0.000000 0.000000
All 100 0.052433 0016785 0.016312

EVIeWs 9 ziliy ol 1 jdzad!
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Drependaent Wariable: v
Method: Panel Least Sguares

Drate: O 64519 Tirme: 23218

Sample: 2013 2017
FPericod=s included: S

Cross-saections includsd: 200
Total panmn=l (balanmnced) ob=saervation=s: 100

Wariabkle CTosefficisent =td. Error tT—Statistic Prob.
L D OoO9D2E 72 DO OS50 A FOoO1T==21 (I = Sy |
BSIEZE D OOZ243 5 DO 002955 DO S4209225 O 025
Birdry —O_ OF2543 O OFF157F —0 . SR 0Z205 O 3495
BEBrMEET DO ODZ201 DO o021 9= O FSO09a5 O 4545
{ e N NN DO O=Z=1&41 D OZ1925 DO 9343279 DO 327F5
= —D_O1 5550 OO0 7Fa95S -0 S5 14655 O SOs0
F RO A oanaird Lo Ty B By B D O0OD9E 24 .24 5 DO0DsSEs3=

R-=sguar=d
Adusted R-sgguared
=S E. ofregres=sion
Surm s=sqguared resid
Log likelihhood
F-=tatistic
FroBF-=statistic)

O OGF A7
D ODF=1
D OEsSsS=200
O _ A4 =Z2560
120265
1. 1=Z299247F
O 351173

PMean dependsasnt var
S DO dependaent var
SAkaike info criterion
Schwars criteriom
Hamnman—Cuimnm criter.
Durbin—-YWWat=omn =tat

-2 AS5SS5S323I=TF
—2 PFEFOGS
—=2.2a1s5==2

Eviews9 <l A 1 jaall

Chependent Wariable: ™

Method: FPanel Least Sqgquares

Drate: O6/M &MY Timeae: Z232:19

Sample: 20132 2017

Peaeriods included: 5

Cross-sections included: 20

Total panel (bbalanced) obhbservation=s: 100

Wariable CosfMcient =td. Error —Statistic Prob.

L= -0 0O47F8599 o 1851881 - 25335656 O Fa930

B3SilEZE o oo00o0S19 D006 654 DO O7F3065 0. 9z230

Birdr 0. 239067 0212452 1. 1200065 02552
BMEET - 00353 7F O 002111 -O. 865603652 0. 3924

[ e B NS D 005560 D.O4Z2522 0. 127759 0. 2937
= —D. 125132 D 113597 — 1. 110342 D270t

P RO AR DO O0OZ20266 D.012Z22286 1. 549555 0. 1022

Effects Specification
Cross-section fixed (dumrmy variables)

R-=guarsed 0. 2465443 Mean dependant wvar L I gl = Il R
Adjusted R-sguared O 125552 =D dependent var D.OoO5S8453
S E. ofregression O O0O54022 Akaike inTo criterion =2 440295
Sum squared resid 0. 203209 Schwarz criterion 1. F5=2a51
Log likelihood 142 0147 Hanmnman—Cuinm criter. —2. 16516561
F-statistic 1. 569095 Drurin-Ywat=s=on stat 2 107397

Prob(F-statistic) 0. O0O7F0OG41

Eviews9 <l i 1 jaall

@\J.wd\ u\):\aLﬂ\ Zasad C-\Lu -3
LA DaEr OSSNt Wwartaoiie:D
fMethod: Panmnel EGL S (Cross-—sectiomn randorm effects )
Chrate: OS5/ 15513 Tirme: 23227
Sarmplc: 2012 2017
Peaeriods included: 5
Cross—secliorns includsecd, 20
Total panel (balanced) obs ervations: 100
Swwaray anmnd Arora estirmator of componert variance s

7
d
0
i}

wariaole Cosfficient =Stdl. Error T—=tatistic

— O o957 11 O O0S3=1=25 1. S1S9e s o 1z=2=29

B=s1=E o o001 995 o o329z O S06 145 O Sas5a

Erdrs —O DS S T S oL OST T LS e = gl e

EMEET O OO0 FS3= O OO0=3:2905 O 223525 O . =S197F

Lo R L=t R k] 0O SO e e ]

OCl= —0 O T Sa O O0OZ2Ec52 e Bl = =y | o sS2290

RO ASAonalrd Lo el I = A = Pt O . Ooo99e M. S8 7F=279 L = e s
Effects Specification

= =

Cross-—sectiomn randorm O OZ2247 0 O 1097

Idiosymnocratic ramndorm O OS50 eSO =

M iahted Steti stic=

R-sguared O O 741 Mean dependent war D OsS0=24=
SAdjusted R-sguarsd —O. O0O0=Z3c9 S D. depeasndasnt var O OSaTo
S E. ofregression O OS4S900 Sarm sqgquared resid O 291 T 20
sl issLics O Sl S Croar Exirn—wihmlas carn s=slaal TTFE1=2a1
FProb(F-statistic) O AE T 254
Unweighted Statistics

oS guare o e e e @An e e e Nt war (= e e
Surm sguared resid O 434232 Durein—wWwatsomn stat LSS Z201

Eviews9 gl cla jia 1 juaal)
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Lagrange Multiplier Tests for Random Effects
Mull hypotheses: Mo effects

Alternative hypotheses: Two-sided (Breusch-Fagan) and one-sided
fall others) alternatives

LM L) il 17 galal

Test Hypothesis

Cross-section Time Both
Breusch-Fagan 0472616 0022797 0. 495412
(0.4918) (D.8800) (0.4815)
Honda 0.687471 -0.150986 0.379352
(0.2459) - (0.3522)
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