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Summary:

This study aimed to examine the impact of earnings quality on the cash holdings of
industrial companies listed on the Amman Stock Exchange during the period from 2015 to
2024. The study sample included 20 industrial companies listed on the Amman Stock
Exchange. To achieve this objective, the study relied on constructing a Panel Data Model,
where cash holdings were treated as the dependent variable and earnings quality as the
independent variable, in addition to several other independent variables influencing this
relationship (return on assets, operating cash flow ratio, financial leverage ratio, and company
size).

The study found no statistically significant relationship between earnings quality,
company size, and cash holdings in the industrial companies listed on the Amman Stock
Exchange during the period 2015-2024. However, it found a statistically significant positive
relationship between return on assets, operating cash flow ratio, and cash holdings, and a
statistically significant negative relationship between financial leverage ratio and cash holdings.

Keywords: Earnings, Earnings Quality, Retained Liquidity, Discretionary Accruals.
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Covariance Analysis: Ordinary
Date: 05/21/25 Time: 00:33

Sample: 2015 2024

Included observations: 200

Rl yl) O pise oy DUy BB gduze (2 -2) o3y gt

Carrelation
Probability DA ROA CFO LEV SIZE
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CFO -0.077665 0.522449 1.000000
02743 0.0000 -
LEV 0137254 -0.483097 -0.210449 1.000000
0.0526 0.0000 0.002a B
SIZE -0.001605 -0.206750 -0.180003 0.154123 1.000000
n.asz20 0.0033 0.0108 0.0293 -
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0.013710 0.026112 0.089012 B1
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-0.119176 -0.123143 -0.068643 B4
(0.0702) (0.1137) (0.1555)
-0.014704 0.008836 -0.017335 Bs
(0.1270) (0.6785) (0.0002)
0.000000 0.000000 0.000000 Prob(F) | a1 dygals
0.221202 0.714637 0.407407 R?
0.707404 0.742298 0.480086 DW

Eviews.9 maby olrz e sbae) gl slas] o - yoaall
bt o Abotalt Yl
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Redundant Fixed Effects Tests
Equation: Untitled
Test cross-sedtion fixed effects

Effects Test Statistic df. Prob.
Cross-section F 9916306 (19,175) 0.0000
Cross-section Chi-square 146149042 19 0.0000
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(Jas) ga anld) ol Sl 2308 b a gy HT Akl 201 Liss HO &)l 2004)
LM @l 2y caslias jlas! -2
Afleall 23,8l SVl 2358y avemd) AV 2308 Cp AUl Sl e W ey
Lol Y 2358 La :HO
Adleiall 234 il 2346 La tHI

LM gl 2 Caslias sl 1(5-2) 0By Jyudr!

Lagrange Multiplier Tests for Random Effects

Mull hypotheses: Mo effects

Alternative hypotheses: Two-sided (Breusch-Pagan) and one-sided
(all others) alternatives

Test Hypothesis

Cross-section Time Buoth
Breusch-Pagan 163.0558 1.523356 164.5792
(0.0000) (0.2171) (0.0000)
Honda 1276933 -1.234243 3.1565349
(0.0000) - (0.0000)
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HAUSMAN L1 :(6.2) o3y Jgi!

Carrelated Random Effects - Hausman Test
Equation: Untitled
Test cross-section random effects

Test Summary Chi-5q. Statistic  Chi-5qg. d.f. Praob.

Cross-section random G.954284 8 02241

EViews.9 by ol - jiaall
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Dependent Variable: CASH

Method: Panel EGLS (Cross-section random effects)
Date: 05/06/25 Time: 16:12

Sample: 2015 2024

Periods included: 10

Cross-sections included: 20

Total panel (balanced) observations: 200

Swamy and Arora estimataor of component variances

Yariable Coefficient Std. Error t-Statistic Prob.
C 0311736 01627649 1.915206 0.0569
DA 0.013710 0.082942 016524949 0.8689
ROA 0.315003 0.095825 3287264 0.0012
CFO 0232793 0.068883 3.379540 0.0009
LEV -0.119176 0065448  -1.820924 0.0702
SIZE -0.014704 0009593  -1.532803 01270
Effects Specification
s.0. Rho
Cross-section random 0.057911 04870
|diosyncratic random 0.059439 0.5130
Weighted Statistics
R-squared 0221202 Mean dependentvar 0.023435
Adjusted R-squared 0.201130 S.0D. dependentwvar 0.066836
S.E. of regression 0.059738 Sum squared resid 0.682307
F-statistic 11.02038 Durbin-Watson stat 0707404

Prob(F-statistic) 0.000000
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40
1 Series: Standardized Residuals
Sample 2015 2024
Obsenvations 200
30
| Mean -6.21e-17
Median -0.015746
20 | | | Maximum 0.293043
Minimum -0.221069
Std. Dev. 0.082132
Skewness 1.237552
10 Kurtosis 4.965403
Jarque-Bera  83.24123
F ﬂ Probability 0.000000
0 T T T T T T T T T T T T T T T T
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Dependent Variable: CASH
Method: Panel Least Squares
Date: 05/06/25 Time: 15:33

Sample: 2015 2024
Periods included: 10

Cross-sections included: 20
Total panel (balanced) obsenvations: 200

Wariable Coefficient Std. Error t+-Statistic Prob.

C 0.334865 0.079684 4 202415 0.0000

DA 0.089012 0106533 0.835539 0.4044

ROA 0531693 0106833 4 976846 0.0000

CFO 0291488 0.089762 32473432 0.0014

LEY -0.068643 0.048136  -1.426029 0.1555

SIZE -0.017335 0004636  -3.739100 0.0002

R-squared 0407407 Mean dependentvar 0.075911

Adjusted R-squared 0.392134 S.D. dependentvar 0104344

5.E. of regression 0.081352 Akaike info criterion -2 150516

Sum squared resid 1.283928 Schwarz criterion -2 051567

Log likelihood 221.0516 Hannan-Qwinn criter. -2, 110473

F-statistic 26.67493 Durbin-Watson stat 0430086
Prob(F-statistic) 0.000000
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Dependent Variable: CASH

Method: Panel Least Squares

Date: 05/06/25 Time: 15:42

Sample: 2015 2024

Periods included: 10

Cross-sections included: 20

Total panel (balanced) obsemvations: 200

Variable Coefficient Std. Errar t-Statistic Praob.
cC -0.081967 0.359838 -0227724 ng20m
DA 0.026112 0.0848049 0307524 07588

RO& 0.253072 0100209 2525433 o124
CFO 0.224684 0.069443 3.235494 0.0015
LEV -0.123143 0077455  -1.5889875 01137
SIZE 0.008336 0.021234 0.415143 06785

Effects Specification

Cross-section fixed (dummy variables)

R-squared 0714637 Mean dependentwvar 0.075811
Adjusted R-squared 0.675501 35.D. dependentvar 0.104344
S.E. of regression 0.059439 Akaike info criterion -2 691261
Sum squared resid 0.618276 Schwarz criterion -2 278972
Log likelinood 2941261 Hannan-Cluinn criter. -2.524414
F-statistic 18.26056 Durbin-Watson stat 0.742293
Prob(F-statistic) 0.000000
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Dependent Variable: CASH
Method: Panel EGLS (Cross-section random effects)
Date: 05/06/25 Time: 15:45
Sample: 2015 2024
Periods included: 10
Cross-sections included: 20
Total panel (balanced) observations: 200
Swamy and Arora estimator of component variances
Wariable Coefficient Std. Error t-Statistic Prob.
C 0311736 01627649 1.915206 0.0569
DA 0.013710 0.082942 01652949 0.8689
ROA 0.315003 0.095825 3.287264 0.0012
CFO 0.232793 0.068883 3.379540 0.0009
LEY -0.119176 0065448  -1.820924 0.0702
SIZE -0.014704 0.009593  -1.532803 0.1270
Effects Specification
5.0 Rho
Cross-section random 0.057811 0.4870
Idiosyncratic random 0.0594349 0.5130
Weighted Statistics
F-squared 0.221202 Mean dependentvar 0.023435
Adjusted R-squared 0.201130 S.D. dependentvar 0.066836
S.E. of regression 0.059738 Sumsquared resid 0.682307
F-statistic 11.02038 Durbin-Watson stat 0.707404
Prob(F-statistic) 0.000000
Lnweighted Statistics
R-squared 0.380429 Mean dependentvar 0.075911
Sum squared resid 1.342380 Dwrbin-Watson stat 0364830
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