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This study aims to investigate the relationship between corporate governance
and the quality of financial reporting by analyzing data from a sample of ten
service sector companies listed on the Amman Stock Exchange during the
period from 2010 to 2023. The Panel Data Model was adopted as the main
analytical tool, with the quality of financial statements measured by the
accounting conservatism indicator, while corporate governance was assessed
using two key variables: the percentage of board ownership and board size.

Through data processing and analysis, the study reached several findings that
highlight the existence of a relationship between the governance mechanisms
adopted in the studied sample and the overall level of financial reporting quality.
This contributes to the academic discussion on the role of governance in
enhancing transparency and credibility in financial reporting.

Keywords: Corporate Governance, Financial Reporting Quality, Service Joint-
Stock Companies, Panel Data Model
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Millia Islamia, New Delhi, India.
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clia
Nesrine Klai & Abdelwahed Omri, Corporate Governance and Financial Reporting
Quality: sian Firms, 2011.
Onuorah, Anastasia Chi-Chi & Imene Oghenefegha Friday, Corporate Governance and
Financial Reporting Quality in Selected Nigerian Company, 2016.
Hasan, Arshad, Aly, Doaa & Hussainey Khaled, Corporate Governance and Financial

Reporting Quality: A Comparative Study, 2021.
. Kaawaase, T.K., Nairuba, C. & Akankunda, B., Corporate Governance, Internal Audit

Quality and Financial Reporting Quality of Financial Institutions, 2

58






(3a3kal)

Ayl el Shagl slasy : (1) a8 gl

MTB MangOwn SIZE

Mean 0.324077 8.453846 1.420154
Median 0.335000 9.000000 1.330000
Maximum 0.980000 14.00000 6.670000
Minimum 0.000000 5.000000 0.250000
Std. Dev. 0.278812 2.199759 0.889417
Skewness 0.482614 0.263877 3.123412
Kurtosis 2.191266 2.245584 18.54897
Jarque-Bera 8.589282 4.591536 1520.964
Probability 0.013641 0.100684 0.000000
Sum 42.13000 1099.000 184.6200

Sum Sq. Dev. 10.02794 624.2231 102.0470
Observations 130 130 130

Ll Y 48 gan i(2) by @alall
Covariance Analysis: Ordinary
Date: 05/17/25 Time: 10:31
Sample: 2010 2022
Included observations: 130

Covariance
Correlation
Probability MANG OWN SIZE MTB
MANG_OWN 0.077138
1.000000
SIZE -0.109081 4.801716
-0.179233 1.000000
0.0413 -
MTB 0.118758 0.139853 0.784977
0.482614 0.072035 1.000000
0.0000 04154 e
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Dependent Variable: MTB

Method: Panel Least Squares

Date: 05/17/25 Time: 10:09

Sample: 2010 2022

Periods included: 13

Cross-sections included: 10

Total panel (balanced) observations: 130

Variable Coefficient  Std. Error t-Statistic Prob.

C 0.330995 0.298503 1.108850 0.2696
MANG_OWN 1.633203 0.247700 6.593474 0.0000
SIZE 0.066227 0.031395 2.109480 0.0369
R-squared 0.258884 Mean dependent var 1.420154
Adjusted R-squared 0.247213 S.D. dependent var 0.889417
S.E. of regression 0.771687 Akaike info criterion 2.342332
Sum squared resid 75.62869 Schwarz criterion 2.408506
Log likelihood -149.2516  Hannan-Quinn criter. 2.369221
F-statistic 22.18156 Durbin-Watson stat 0.710603
Prob(F-statistic) 0.000000

Al il zigad : (4) A8 Galal)

Dependent Variable: MTB

Method: Panel Least Squares

Date: 05/17/25 Time: 10:14

Sample: 2010 2022

Periods included: 13

Cross-sections included: 10

Total panel (balanced) observations: 130

Variable Coefficient  Std. Error t-Statistic Prob.

C 1.645180 0.513257 3.205373 0.0017
MANG_OWN 0.658631 0.382825 1.720451 0.0880
SIZE -0.051867 0.061180 -0.847770 0.3983

Effects Specification

Cross-section fixed (dummy variables)

R-squared 0.495750 Mean dependent var 1.420154
Adjusted R-squared 0.448744 S.D. dependent var 0.889417
S.E. of regression 0.660362 Akaike info criterion 2.095708
Sum squared resid 51.45720 Schwarz criterion 2.360404
Log likelihood -124.2211 Hannan-Quinn criter. 2.203263
F-statistic 10.54644 Durbin-Watson stat 0.965496
Prob(F-statistic) 0.000000
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Dependent Variable: MTB

Method: Panel EGLS (Cross-section random effects)
Date: 05/17/25 Time: 10:18

Sample: 2010 2022

Periods included: 13

Cross-sections included: 10

Total panel (balanced) observations: 130

Swamy and Arora estimator of component variances

Variable Coefficient  Std. Error t-Statistic Prob.
C 1.077310 0.412431 2.612099 0.0101
MANG_OWN 1.015592 0.313745 3.237003 0.0015
SIZE 0.001622 0.044658 0.036324 0.9711

Effects Specification

S.D. Rho

Cross-section random 0.371933 0.2408
Idiosyncratic random 0.660362 0.7592

Weighted Statistics
R-squared 0.073146 Mean dependent var 0.627387
Adjusted R-squared 0.058549 S.D. dependent var 0.695923
S.E. of regression 0.675243 Sum squared resid 57.90596
F-statistic 5.011302 Durbin-Watson stat 0.860865
Prob(F-statistic) 0.008040

Unweighted Statistics
R-squared 0.206958 Mean dependent var 1.420154
Sum squared resid 80.92755 Durbin-Watson stat 0.615973

Breusch-Pagan ,Lai) :( 6)ad; Gsalal)

Lagrange Multiplier Tests for Random Effects

Null hypotheses: No effects

Alternative hypotheses: Two-sided (Breusch-Pagan) and one-sided
(All others) alternatives

Test Hypothesis

Cross-section Time Both
Breusch-Pagan 26.92649 0.178035 27.10453
(0.0000) (0.6731) (0.0000)
Honda 5.189075 0.421942 3.967588
(0.0000) (0.3365) (0.0000)
King-Wu 5.189075 0.421942 4.198797
(0.0000) (0.3365) (0.0000)
Standardized Honda 6.604106 0.596303 1.029258
(0.0000) (0.2755)
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(0.1517)

Standardized King-Wu 6.604106 0.596303 1.353039
(0.0000) (0.2755) (0.0880)

Gourierioux, et al.* - - 27.10453
(<0.01)

*Mixed chi-square asymptotic critical values:

1% 7.289
5% 4.321
10% 2.952

Redundant Fixed Effects Tests jLid) :( 7) ad; alall

Redundant Fixed Effects Tests
Equation: Untitled
Test cross-section fixed effects

Effects Test Statistic d.f. Prob.
Cross-section F 6.158809 (9,118) 0.0000
Cross-section Chi-square 50.061085 9 0.0000
Cross-section fixed effects test equation:

Dependent Variable: MTB

Method: Panel Least Squares

Date: 05/17/25 Time: 15:30

Sample: 2010 2022

Periods included: 13

Cross-sections included: 10

Total panel (balanced) observations: 130

Variable Coefficient  Std. Error t-Statistic Prob.

C 0.330995 0.298503 1.108850 0.2696
MANG_OWN 1.633203 0.247700 6.593474 0.0000
SIZE 0.066227 0.031395 2.109480 0.0369
R-squared 0.258884 Mean dependent var 1.420154
Adjusted R-squared 0.247213 S.D. dependent var 0.889417
S.E. of regression 0.771687 Akaike info criterion 2.342332
Sum squared resid 75.62869 Schwarz criterion 2.408506
Log likelihood -149.2516  Hannan-Quinn criter. 2.369221
F-statistic 22.18156 Durbin-Watson stat 0.710603
Prob(F-statistic) 0.000000
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Correlated Random Effects - Hausman Test
Equation: Untitled
Test cross-section random effects

Olawsp JLE3) 1 (8) o) (galal

Chi-Sq.

Test Summary Statistic Chi-Sq. d.f.  Prob.
Cross-section random 7.788083 2 0.0204
Cross-section random effects test comparisons:
Variable Fixed Random Var(Diff.) Prob.
MANG_OWN 0.658631 1.015592 0.048119 0.1037
SIZE -0.051867 0.001622 0.001749 0.2009
Cross-section random effects test equation:
Dependent Variable: MTB
Method: Panel Least Squares
Date: 05/17/25 Time: 10:20
Sample: 2010 2022
Periods included: 13
Cross-sections included: 10
Total panel (balanced) observations: 130
Variable Coefficient  Std. Error t-Statistic Prob.
C 1.645180 0.513257 3.205373 0.0017
MANG_OWN 0.658631 0.382825 1.720451 0.0880
SIZE -0.051867 0.061180 -0.847770 0.3983

Effects Specification
Cross-section fixed (dummy variables)
R-squared 0.495750 Mean dependent var 1.420154
Adjusted R-squared 0.448744 S.D. dependent var 0.889417
S.E. of regression 0.660362 Akaike info criterion 2.095708
Sum squared resid 51.45720 Schwarz criterion 2.360404
Log likelihood -124.2211 Hannan-Quinn criter. 2.203263
F-statistic 10.54644 Durbin-Watson stat 0.965496

Prob(F-statistic) 0.000000
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Residual Cross-Section Dependence Test

Null hypothesis: No cross-section dependence (correlation) in residuals

Equation: EQ01

Periods included: 13

Cross-sections included: 10

Total panel observations: 130

Cross-section effects were removed during estimation

Y st (9) oy 3l

Test Statistic d.f. Prob.

Breusch-Pagan LM 71.77303 45 0.0068
Pesaran scaled LM 2.822125 0.0048
Bias-corrected scaled LM 2.405459 0.0162
Pesaran CD 0.817588 0.4136

slasY1 g UL LYY et (10) o3y el

Date: 05/18/25 Time: 13:50
Sample: 2010 2022
Included observations: 130

Autocorrelation Partial Correlation AC PAC Q-Stat Prob
(| (| 1 0510 0.510 34.654 0.000
il [ [ 2 0.107 -0.207 36.203 0.000
t C 3 0.022 0.087 36.269 0.000
ol o 4 -0.072 -0.146 36.974 0.000
= o 5 -0.201 -0.135 42.513 0.000
s o 6 -0.280 -0.151 53.388 0.000
[ il 7 -0.266 -0.087 63.236 0.000
([ o 8 -0.164 -0.009 67.018 0.000
g rg o 9 -0.078 -0.032 67.877 0.000
g g 10 -0.050 -0.062 68.238 0.000
t ol 11 -0.022 -0.049 68.310 0.000
ey o 12 -0.007 -0.079 68.317 0.000

slas Y pls S et (10) o8y ol

Test for Equality of Variances of RESIDO01
Categorized by values of ENTERPRISE
Date: 05/18/25 Time: 13:50

Sample: 2010 2022

Included observations: 130

Method df Value Probability
Bartlett 9 194.7340 0.0000
Levene (9, 120) 15.08771 0.0000
Brown-Forsythe (9, 120) 7.774136 0.0000
Category Statistics
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Mean Abs. Mean Abs.
ENTERPRISE|Count Std. Dev. Mean Diff. Median Diff.
1 13 1.916407 1.491597 1.422838
2 13 0.113281 0.088253 0.086106
3 13 0.241142 0.181153 0.171418
4 13 0.427724 0.282320 0.274958
5 13 0.190145 0.136529 0.135544
6 13 0.338333 0.255827 0.255178
7 13 0.236124 0.183183 0.179509
8 13 0.151462 0.123882 0.118343
9 13 0.243136 0.204160 0.182936
10 13 0.270406 0.241753 0.236568
All 130 0.631580 0.318866 0.306340

Bartlett weighted standard deviation: 0.654836

Dependent Variable: MTB

Method: Panel EGLS (Cross-section SUR)

Date: 05/18/25 Time: 14:01

Sample (adjusted): 2011 2022

Periods included: 12

Cross-sections included: 10

Total panel (balanced) observations: 120

Iterate coefficients after one-step weighting matrix
Convergence achieved after 12 total coef iterations

ot z3gedl (11) By 3ol

Variable Coefficient  Std. Error t-Statistic Prob.
C 0.709601 0.039527 17.95219 0.0000
MANG_OWN 0.516830 0.016152 31.99699 0.0000
SIZE 0.041237 0.003446 11.96710 0.0000
DUM 3.334134 0.069241 48.15269 0.0000
AR(1) 0.716086 0.051651 13.86403 0.0000
Effects Specification
Cross-section fixed (dummy variables)
Weighted Statistics
Root MSE 0.995487 R-squared 0.981846
Mean dependent var 5.900069 Adjusted R-squared 0.979620
S.D. dependent var 8.406263 S.E. of regression 1.059189
Sum squared resid 118.9194 F-statistic 440.9943
Durbin-Watson stat 2.209157 Prob(F-statistic) 0.000000
Unweighted Statistics
R-squared 0.891615 Mean dependent var 1.415667
Sum squared resid 10.57063 Durbin-Watson stat 1.911895
Inverted AR Roots .72
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Residual Cross-Section Dependence Test
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——— Residual Actual Fitted

Null hypothesis: No cross-section dependence (correlation) in weighted

residuals
Equation: EQO1
Periods included: 12
Cross-sections included: 10
Total panel observations: 120
Note: non-zero cross-section means detected in data
Cross-section effects were removed during estimation

Test Statistic d.f. Prob.

Breusch-Pagan LM 0.950144 45 1.0000
Pesaran scaled LM -4.643263 0.0000
Bias-corrected scaled LM -5.097808 0.0000
Pesaran CD -0.053423 0.9574
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Date: 05/18/25 Time: 14:12
Sample (adjusted): 2011 2022

Included observations: 120 after adjustments

Autocorrelation Partial Correlation

AC

PAC Q-Stat

Prob

-0.045
-0.073
-0.012

0.021
-0.126
-0.121
-0.051
-0.095

0.014

0.005
-0.016

0O OWoO~NOOIhWN-=-

_

-0.045
-0.075
-0.019

0.014
-0.128
-0.134
-0.087
-0.136
-0.020
-0.038
-0.066

0.2500
0.9147
0.9319
0.9889
3.0250
4.9098
5.2452
6.4183
6.4431
6.4458
6.4814

0.617
0.633
0.818
0.911
0.696
0.555
0.630
0.600
0.695
0.777
0.839

slasY1 s S jlest (15) o3y gl

Test for Equality of Variances of RESID02
Categorized by values of YEAR

Date: 05/18/25 Time: 14:13

Sample (adjusted): 2011 2022

Included observations: 120 after adjustments

Method df Value Probability
Bartlett 11 17.59630 0.0914
Levene (11, 108) 0.805935 0.6339
Brown-Forsythe (11, 108) 0.417285 0.9457
Category Statistics

Mean Abs. Mean Abs.
YEAR Count Std. Dev. Mean Diff. Median Diff.
2011 10 0.261009 0.188485 0.188485
2012 10 0.232199 0.184230 0.179195
2013 10 0.226200 0.163547 0.163547
2014 10 0.252305 0.193326 0.184740
2015 10 0.351986 0.287937 0.260061
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2016 10 0.356065 0.252229 0.212867
2017 10 0.238419 0.209110 0.197163
2018 10 0.258586 0.196264 0.188572
2019 10 0.211306 0.158529 0.158529
2020 10 0.247097 0.189558 0.184256
2021 10 0.194079 0.147546 0.144188
2022 10 0.520531 0.320758 0.303566
All 120 0.298042 0.207627 0.197097

Bartlett weighted standard deviation: 0.292344
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	إشكالية الدراسة:
	أهداف الدراسة:
	أهمية الدراسة:
	المنهج المتبع وأدوات الدراسة:
	أسباب اختيار الموضوع: إن الأسباب الدافعة لاختيارنا للموضوع محل البحث من غيره تتمثل في:
	حدود الدراسة: تتمثل حدود الدراسة فيما يلي:
	صعوبات الدراسة: واجهت الدراسة عدة صعوبات، من أبرزها:
	الفصل الأول: الأدبيات النظرية
	والتطبيقية لحوكمة الشركات وجودة التقارير المالية
	تمهيد:
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	الفرع ثاني: خصائص التقارير المالية
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	الفرع الاول: نظريات تفسير العلاقة بين الحوكمة وجودة التقارير المالية:
	الفرع الثاني: تأثير الحوكمة على جودة التقارير المالية

	المطلب الاول: استعراض الدراسات السابقة العربية.
	المطلب الثاني: استعراض الدراسات الأجنبية.
	المطلب الثالث: مقارنة الدراسات السابقة بموضوع دراستنا
	الفصل الثاني:
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