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Abstract 

This study aims to highlight the role of corporate governance in reducing creative 

accounting practices in industrial joint-stock companies listed on the Jordan Stock Exchange, 

during the period from 2014 to 2023. The study sample consisted of 10 industrial joint-stock 

companies listed on the Jordan Stock Exchange. The dependent variable was creative 

accounting, measured by earnings management, and the independent variable was corporate 

governance, measured by two variables (managerial ownership and ownership 

concentration). To achieve the study objective, the Panel modeling approach was use.This 

study reached the following results: 

The results of this study concluded that companies contribute to limiting beneficial practices 

through their mechanisms represented in administrative management, and that there is a 

statistically significant effect of administrative ownership on partner management, while the 

study concluded that there is no statistically significant effect of ownership concentration on 

independent management. 

Keywords: Corporate Governance, Creative Accounting, Corporate Governance 

Mechanisms, Jordan Stock Exchange. 
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 )2 :(  

Covariance Analysis: Ordinary 
Date: 05/20/25   Time: 18:01 
Sample: 2014 2023  
Included observations: 90 
    
    Correlation   
Probability DA  MANGOWN  CONOWN  

DA  1.000000   
 -----    
    

MANGOWN  0.301552 1.000000  
 0.0039 -----   
    

CONOWN  0.152612 0.385792 1.000000 
 0.1510 0.0002 -----  

    
    

  

  

  

  

  

 DA MANGOWN CONOWN 
Mean 0.150556 0.329444 0.333778 

Median 0.085000 0.205000 0.350000 
Maximum 0.630000 0.960000 0.660000 
Minimum 0.000000 0.000000 0.000000 
Std. Dev. 0.154777 0.312868 0.148941 
Skewness 1.214064 0.699873 0.422182 
Kurtosis 3.748724 2.127790 3.092235 

    
Jarque-Bera 24.21147 10.20015 2.705471 
Probability 0.000006 0.006096 0.258532 

    
Sum 13.55000 29.65000 30.04000 

Sum Sq. Dev. 2.132072 8.711872 1.974316 
    

Observations 90 90 90 
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Dependent Variable: DA  
Method: Panel Least Squares  
Date: 05/20/25   Time: 18:03  
Sample: 2014 2023   
Periods included: 10   
Cross-sections included: 9  
Total panel (balanced) observations: 90 

     
     Variable Coefficient Std. Error t-Statistic Prob.   
     
     C 0.089306 0.038891 2.296318 0.0241 

MANGOWN 0.141045 0.054765 2.575435 0.0117 
CONOWN 0.044289 0.115041 0.384984 0.7012 

     
     Root MSE 0.146625     R-squared 0.092480 

Mean dependent var 0.150556     Adjusted R-squared 0.071617 
S.D. dependent var 0.154777     S.E. of regression 0.149132 
Akaike info criterion -0.935211     Sum squared resid 1.934899 
Schwarz criterion -0.851884     Log likelihood 45.08449 
Hannan-Quinn criter. -0.901609     F-statistic 4.432811 
Durbin-Watson stat 2.488233     Prob(F-statistic) 0.014681 

  

)4 :(   

Dependent Variable: DA  
Method: Panel Least Squares  
Date: 05/20/25   Time: 18:07  
Sample: 2014 2023   
Periods included: 10   
Cross-sections included: 9  
Total panel (balanced) observations: 90 

     
     Variable Coefficient Std. Error t-Statistic Prob.   
     
     C 0.111342 0.118141 0.942453 0.3488 

MANGOWN 0.104850 0.100854 1.039618 0.3017 
CONOWN 0.013994 0.326612 0.042847 0.9659 

     
      Effects Specification   
     
     Cross-section fixed (dummy variables) 
     
     Root MSE 0.140661     R-squared 0.164801 

Mean dependent var 0.150556     Adjusted R-squared 0.059079 
S.D. dependent var 0.154777     S.E. of regression 0.150135 
Akaike info criterion -0.840479     Sum squared resid 1.780705 
Schwarz criterion -0.534946     Log likelihood 48.82154 
Hannan-Quinn criter. -0.717270     F-statistic 1.558819 
Durbin-Watson stat 2.724954     Prob(F-statistic) 0.134726 
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Dependent Variable: DA  
Method: Panel EGLS (Cross-section random effects) 
Date: 05/20/25   Time: 18:12  
Sample: 2014 2023   
Periods included: 10   
Cross-sections included: 9  
Total panel (balanced) observations: 90 
Swamy and Arora estimator of component variances 

     
     Variable Coefficient Std. Error t-Statistic Prob.   
     
     C 0.089448 0.041057 2.178646 0.0321 

MANGOWN 0.139966 0.057037 2.453962 0.0161 
CONOWN 0.044931 0.120773 0.372027 0.7108 

     
      Effects Specification   
   S.D.   Rho   
     
     Cross-section random 0.015710 0.0108 

Idiosyncratic random 0.150135 0.9892 
     
      Weighted Statistics   
     
     Root MSE 0.146058     R-squared 0.085646 

Mean dependent var 0.142933     Adjusted R-squared 0.064627 
S.D. dependent var 0.153601     S.E. of regression 0.148555 
Sum squared resid 1.919967     F-statistic 4.074585 
Durbin-Watson stat 2.508374     Prob(F-statistic) 0.020346 

     
      Unweighted Statistics   
     
     R-squared 0.092476     Mean dependent var 0.150556 

Sum squared resid 1.934908     Durbin-Watson stat 2.489005 

https://www.ase.com.jo/ar/nbdht-n-albwrst/mn-nhn/mn-nhn
https://www.ase.com.jo/ar/nbdht-n-albwrst/mn-nhn/alrwyt-walrsalt-walahdaf
https://www.ase.com.jo/ar/nbdht-n-albwrst/hwkmt-shrkt-bwrst-man/alhykl-altnzymy
https://www.ase.com.jo/ar/nbdht-n-albwrst/hwkmt-shrkt-bwrst-man/alhykl-altnzymy
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)6 :(Breusch pagan  

Lagrange Multiplier Tests for Random Effects 
Null hypotheses: No effects 
Alternative hypotheses: Two-sided (Breusch-Pagan) and one-sided 
        (all others) alternatives 

    
     Test Hypothesis 
 Cross-section Time Both 
    
    Breusch-Pagan  0.238671  0.608813  0.847484 
 (0.6252) (0.4352) (0.3573) 
    

Honda -0.488540 -0.780265 -0.897180 
 (0.6874) (0.7824) (0.8152) 
    

King-Wu -0.488540 -0.780265 -0.890722 
 (0.6874) (0.7824) (0.8135) 
    

Standardized Honda  0.106892 -0.626508 -4.162904 
 (0.4574) (0.7345) (1.0000) 
    

Standardized King-Wu  0.106892 -0.626508 -4.157908 
 (0.4574) (0.7345) (1.0000) 
    

Gourieroux, et al. -- --  0.000000 
   (1.0000) 
    

    
  

  

  

  

  

  

  

  

  

  

https://aajsr.com/index.php/aajsr/article/view/449/438
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Redundant Fixed Effects Tests  
Equation: Untitled   
Test cross-section fixed effects 

     
     Effects Test Statistic   d.f.  Prob.  
     
     Cross-section F 0.855088 (8,79) 0.5578 

Cross-section Chi-square 7.474094 8 0.4864 
     
          

Cross-section fixed effects test equation: 
Dependent Variable: DA  
Method: Panel Least Squares  
Date: 05/20/25   Time: 18:09  
Sample: 2014 2023   
Periods included: 10   
Cross-sections included: 9  
Total panel (balanced) observations: 90 

     
     Variable Coefficient Std. Error t-Statistic Prob.   
     
     C 0.089306 0.038891 2.296318 0.0241 
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Correlated Random Effects - Hausman Test 
Equation: Untitled   
Test cross-section random effects 

     
     

Test Summary 
Chi-Sq. 
Statistic Chi-Sq. d.f. Prob.  

     
     Cross-section random 0.178257 2 0.9147 
     
          

Cross-section random effects test comparisons: 
     

Variable Fixed   Random  Var(Diff.)  Prob.  
     
     MANGOWN 0.104850 0.139966 0.006918 0.6729 

CONOWN 0.013994 0.044931 0.092089 0.9188 
     
          

Cross-section random effects test equation: 
Dependent Variable: DA  
Method: Panel Least Squares  
Date: 05/20/25   Time: 18:14  
Sample: 2014 2023   
Periods included: 10   
Cross-sections included: 9  
Total panel (balanced) observations: 90 

     
     Variable Coefficient Std. Error t-Statistic Prob.   
     
     C 0.111342 0.118141 0.942453 0.3488 

MANGOWN 0.104850 0.100854 1.039618 0.3017 
CONOWN 0.013994 0.326612 0.042847 0.9659 

     
      Effects Specification   
     
     Cross-section fixed (dummy variables) 
     
     Root MSE 0.140661     R-squared 0.164801 

Mean dependent var 0.150556     Adjusted R-squared 0.059079 
S.D. dependent var 0.154777     S.E. of regression 0.150135 
Akaike info criterion -0.840479     Sum squared resid 1.780705 
Schwarz criterion -0.534946     Log likelihood 48.82154 
Hannan-Quinn criter. -0.717270     F-statistic 1.558819 
Durbin-Watson stat 2.724954     Prob(F-statistic) 0.134726 

     
     

 

  



 

 

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

 



 

 
68 

    

  II   

  III    

  IV     

  VI  

  VIII    

  XI     

     XIII  

  XV    

        

 :  

      2  

:       3      

 :      3  

 :      3  

 :      4  

:      4  

:      5  

 :      5  

:      5  

:      6  

 :      7  

:       8  

 :      11  

 :      12  

:      12  

:       13  

 :      13  

 :      14  

 :      15  

 :      16   



 

 
69 

 :      17  

 :      17    

 :      19  

 :      20  

 :  22  

:       22   

 :      24  

 :       28  

      30   

 :.  

      33     

:       34   

 :      34  

 :      34  

:        35  

:      35  

:      35  

 :      36  

 :      37  

 :      37  

 :      37  

 :      38  

 :      39  

 :      40  

 :      42  

 :      42  

 :      49  

      50  

      51  

      55  

      60  



 

 
70 

      67  
 


