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Abstract

This study aimed to examine the impact of Islamic financing modes (Murabaha, Musharakah,
[jarah, and Salam) on the financial performance of Al Salam Bank Algeria during the period 2015—
2024, using Return on Equity (ROE) as an indicator of financial performance. The study adopted
the descriptive approach and the case study method, and applied simple linear regression models

using EViews 9 software.

The results revealed a statistically significant eftect of Islamic financing modes collectively on
financial performance at the 5% significance level. The findings also showed a positive and
significant effect of Musharakah, [jarah, and Salam on Return on Equity, whereas Murabaha did
not exhibit a statistically significant effect despite its dominant share in the bank's financing

structure.

Based on these findings, the study recommends strengthening the use of Musharakah, Ijarah,
and Salam given their statistically proven impact on financial performance, while reviewing the
mechanism and application conditions of Murabaha financing despite its large portfolio share to

enhance its actual contribution to financial performance in the future.

Keywords: Financial Innovation, Financial Performance, Islamic Finance, Al Salam Bank Algeria.
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Breusch-Godfrey Serial Correlation LM Test:

F-statistic 1.105548 Prob. F(1,7) 0.2280
Obs*R-squared 1.363940 Prob. Chi-Square(1) 02429
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Heteroskedasticity Test White

F-statistic 1.540138 Prob. F(2,7) 0.2791
Obs*R-squared 3.0565746 Prob. Chi-Square(2) 0.2170
Scaled explained 33 1.660414 Prob. Chi-Square(2) 0.4360
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. (Variance Inflation Factors - VIF) oLl seas els 25
(VIF) ol s Jols st s 1(7-2) o3 Jpude

Yariance Inflation Factors
Crate: 06/05/26 Time: 08:05
Sample: 2015 2024
Included observations: 10

Coefficient Uncenteraed Centered
YWariable YWariance WIF WIF
LTOTAL 2 061190 441 1870 1000000
c 6280.7320 441 1870 A
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Dependent Variable: ROE
Method: Least Squares
Date: 06/05/26 Time: 08:27
Sample: 2015 2024
Included observations: 10

Yariable Coefficient Std. Errar t-Statistic Prob.

CPF 3.92E-08 2.08E-08 1.884372 0.0963

C 1026299 2. 2066549 4 650919 0.0016

R-squared 0307411 Mean dependentvar 1346600

Adjusted R-squared 0220837 S.0D. dependentwar 5041164

S.E. of regression 4 448346 Akaike info criterion 6.000472

Sum squared resid 168.4090 Schwarz criterion G6.0609849

Log likelihood -28.00236 Hannan-Cwuinn criter. 5.934085

F-statistic 3.550859 Durbin-Watson stat 1.034100
Probi{F-statistic) 0.096256
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Cependent Variable: ROE
Method: Least Squares
Diate: 06/05/26 Time: 08:23
Sample: 2015 2024
Included observations: 10

Variable Coefficient =td. Error t-Statistic Frofb.

LP 10. 79402 3.992746 2703408 0.0269

C -162.0128 6492178 -2.495510 0.0372
R-squared 0477412 Mean dependent var 1346600
Adjusted R-squared 0412088 =.0. dependentvar 5041164
S.E. of regression 3.865334 Akaike info criterion 5718830
Sum squared resid 119 5265 Schwarz criterion B.¥T78347
Log likelinood -26.59415 Hannan-ZQuinn criter. 5652443
F-=tatistic 7.3084132 Dwurbin-Watson stat 1.235210
Prob({F-statistic) 0026932
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Dependent Variable: ROE
Method: Least Squares
Drate: 060526 Time: 08:26
Sample: 2015 2024
Included observations: 10

Wariable Coefficient Sid. Error t-Statistic Frob.

L 2 T2E-07 1.04E-07 2 606204 00313

C 9711532 1.902025 5102208 00009
R-squared 0459178 Mean dependent var 1246600
Adjusted R-squared 0.391575 S5.0. dependent var 5041164
S E. of regression 3932188 Akaike info criterion 753126
Sum squared resid 123 6968 Schwarz criterion A 813643
Log likelinood -2B6. 76563 Hannan-Quinn criter. 5.686739
F-statistic 6. 792299 Durbin-Watson stat 1.159696
Prob(F-statistic) 00313214
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Dependent Wariable: ROE
Method: Least Squares
Date: OB/MS/26 Time: 08:326
Sample: 2015 2024
Included cbservations: 10

“Wariable Coefficient Std. Error t-Statistic Prob.

LFSC 1.083910 01868320 5.855095 0.0004

c 2977120 1.936515 1.537359 01628

R-squared 0.810795 Mean dependent var 12.46600

Adjusted R-sguared 0787144 S0 dependent var 5041164

S.E. of regression 2.325807 Akaike info criterion 4. TO2868

Sum squared resid 4.3 27502 Schwarz criterian 4. TBE3385

Log likelihood -21.51424 Hannan-Ciuinn criter. 4 6326431

F-statistic 24 28213 Durbin-YWatson stat 2. 015954
FProb(F-statistic) 00003281
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