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Summary:

This study aims to analyze the impact of liquidity risk on the
profitability of Islamic banks, through a case study of Al Salam Bank
during the period (2019-2024). This topic is of particular importance
due to the crucial role of liquidity in ensuring banks' stability and their
ability to meet obligations, while maintaining an adequate level of
profitability.

The study adopts a descriptive and analytical approach by presenting the
theoretical framework related to liquidity risk and profitability. It also
relies on several financial indicators to measure the relationship between
them, such as the Loan-to-Deposit Ratio (LDR), Return on Assets
(ROA), and Return on Equity (ROE).

The findings reveal that there is a significant relationship between
liquidity risk and bank profitability. The level of liquidity directly affects
financial performance, and achieving a balance between liquidity and
profitability is essential for improving banking efficiency and financial
stability.

Based on the results, the study recommends adopting effective liquidity
management policies that ensure a balance between meeting obligations
and achieving profits, especially given the specific nature of Islamic
banking.

Keywords:
Liquidity Risk, Profitability Islamic Banks, Liquidity Management, Al
Salam Bank
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Date: 04/27/26 Time: 18:27
Sample: 2019 2024

LDR

Mean 80.95667
Median 79.01500
Maximum 92.16000
Minimum 76.74000
Std. Dev. 5.781317
Skewness 1.423369
Kurtosis 3.510539
Jarque-Bera 2.091142
Probability 0.351491
Sum 485.7400
Sum Sq. Dev. 167.1181
Observations 6

GO A

Date: 04/27/26 Time: 18:32
Sample: 2019 2024
LR1
Mean 29.00000
Median 29.54000
Maximum 40.91000
Minimum 16.96000
. Std. Dev. 7.806784
03 Skewness -0.035968
Kurtosis 2.667962
EViews wiby ol | jaque-Bera 0028856
Probability 0.985676
12 Sum 174.0000
Sum Sqg. Dev. 304.7294
Observations 6
EW I SRR AN
Date: 04/27/26 Time: 18:38
Sample: 2019 2024
ROA
Mean 1.915000
Median 1.730000
Maximum 3.050000 o)) Q\)L‘;}’y\
Minimum 1.420000 T ’
Std. Dev. 0.576012
Skewness 1.507159
Kurtosis 3.761004
Jarque-Bera 2416309
Probability 0.298748
Sum 11.49000
Sum Sq. Dev. 1.658950
Observations 6



GO A

Dependent Variable: ROA
Method: Least Squares
Date: 04/27/26 Time: 18:16
Sample: 2019 2024
Included observations: 6
Variable Coefficient Std. Error t-Statistic Prob.
G -5.538309 1.545051 -3.584548 0.0231
LDR 0.092065 0.012044 4.834229 0.0084
R-squared 0.853853 Mean dependent var 1.915000
Adjusted R-squared 0.817317 S.D. dependent var 0.576012
S.E. of regression 0.246196 Akaike info criterion 0.295824
Sum squared resid 0.242450 Schwarz criterion 0.226411
Log likelihood 1.112527 Hannan-Quinn criter. 0.017956
F-statistic 23.36977 Durbin-Watson stat 1.769557
Prob(F-statistic) 0.008435
Dependent Variable: ROA
Method: Least Squares
Date: 04/27/26 Time: 20:15
Sample: 2019 2024
Included observations: 6
Variable Coefficient  Std. Error t-Statistic Prob.
C 3.319266 0.831242 3.993139 0.0162
LR1 -0.048423 0.027835 -1.739621 0.1569
R-squared 0430709 Mean dependent var 1.915000
Adjusted R-squared 0.288386 S.D. dependent var 0.576012
S.E. of regression 0.485908 Akaike info criterion 1.655606
Sum squared resid 0.944426 Schwarz criterion 1.586192
Log likelihood -2.966818 Hannan-Quinn criter. 1.377738
F-statistic 3.026281 Durbin-Watson stat 1.005277
Prob(F-statistic) 0.156908
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