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Abstract:

This study aims to address the issue of: What is the eftect of applying fair value on the
quality of financial assets under offshore finance? This was done by conducting a study
through Hong Kong and Shanghai Banking Corporation (HSBC). The study was
carried out using analysis and comparison tools, where Excel was used to process the
data. The results concluded that the application of fair value standards helps reveal the
true value of HSBC's assets and increases investor confidence. HSBC's reliance on
offshore finance contributed to maximizing its profitability and reducing tax burdens. It
also showed a difference between the fair value and the book value of the bank's shares,

with a tendency for the fair value to continuously rise.

Keywords: fair value, offshore finance, accounting standards.
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Consolidated balance sheet

Fiveyoor surmmary consolaated basance sheot

HSBC by dulise :01 o3, 3ald)

202% 2024 2003 202
m_ L L] o 3
Cash and balances at central bariks 242859 267874 285,006 327,002
Jrsdrg savats MW sy w910 71600
Financal assets cesignated snd otherwise mandatonly mestured al far vaue
through peofit of joss g” 116,700 110,043 100,101
Detivatives 237,740 208.637 220.114 264,150
WA 10aco0 112902 loaars
Loans and atvancus 10 Customers 908,399 900 658 921 541
Reverse repurchase agreements - nontisding 208,392 262 549 262217 253 754
Financal ivestmerts _567.211 493,168 a2 763 364,726
_Assoty had lor sale 1,18 71,234 114134 e
Other assaty 279,840 244 480 202742 357,490
Total assets st 31 Dec 330804 101708  I008077 359200
LUsbitities ]
Deposts by banks 97962 3,997 73163 0 722
Customer scoourts 1,706,829 1 654 565 3.011.047 1.570.303
ve - noniran 204,974 160 580 172,100 127,047
lrmt?n- 65 982 73 160 12,353
Fioancsl latulites desgnated at e valie 5 138.727 141,420 127.32!
Derivatives 237884 064448 234773 208,762
Debt secuitivs in neue 30878 108,788 N7 Ja 14
Inaurance contiact labdites 122 955 107,629 120.851 108818
o8 hald m 25011 106,406 114,597
Other labites 223,170 203361 216,636 220
Total liabilities at 31 Dec ___ox3ea  1E34778 2.846.007 2,764,088 1
Totsl sharetolders equity 198225 154 973 186,329 177,833
Narcentroling nitwests 1441 7,300 7281 7.304
Total squity at 31 Dec 206,060 182273 192610 185,197
Total lisbilities and equity ot 31 Dec 17, 1

1 From | January 2023 we sdopted IFRS 17 'inswtence Controcts’, which reploced IFRS 4 “insurance Contrscts’, Cormparative data for the Rnancal yeer ¢
31 Decombar 2022 have been restated accordngly. Comparative data faf the ysars ended 31 December 2021 hat beon prapared on an IFAS 4 betis

P A mote delsled consoidated balsnce sheet is contained in the fnanciel statements on pege 264

Froeyuur selpctad hinancisl iInformaton

2025 2024 2003 202"
Sm S 3 $m

Caled up share captal Q K973 2631 10,147
Capital resources’ 12371 172 388 171,204 162 423
Undated subordrated insn cagital - 17 18 1,967
Prafered securities and dated subordinated loan cap tal® 37,581 35,258 36413 25921
Rise-we ghied savats 630,047 838264 -2 RAL 838 720
Total shareholders” equty 198,225 164,973 ! 177,535
Loz preference shares and other sguity instruments {20.718) {1 0.070 (12,710 (10,7461
Total ordinary shareholders” 177508 | 85 903 167,610 158 097
Less goocwill and etangibie asssts (et ot deferted tax) (12.388) (11,608 111 900¢ 111,160}
T sharsholders’ 165,153 154,295 158710 186,927
Financlal statistics
Losns and advences 10 custorrers 43 & percantage of custormes accounts (B 553 562 582 S8E
Aversge total sharsholders’ squity 10 sversge totsl sasets [%1 599 8.12 601 5897
Net asset value por ordinary share st year.ond (14 1036 926 [ 801
7 riot asset valus per ordnary shars at year.and 864 86! 818 7.44
Jangitie net assat value par fully diuted shars at yearand 81 956 a5 8L 738
Number of $0 50 ordnary shares in ssue imillons) 17,978 17547 15,263 20,794
Basic number of $0.50 ondinary shares outsianding, sftsr deducteg own shares
heid irrdiionsl 17,140 17918 18 008 19739
Bssic number of S0 50 ordinary shares outstanding and diutve potental ordinary
stares sher deducting own sharss hald Onilions) 17276 18062 18,135 18,576
Closing foreign exchange translation rates 10 §-
$1 ¢ 0.748 0757 07858 0.830
$ € 0883 [E) 0o osw

1 From 1 January 2023 we soopted IFRS 17 'muwance Corracts’, wheh repiaced IFRS 4 “Insurance Contracts ', Comgparative data for the fnancal year &
31 December 2022 have been resiated sccordngly. Cornparative dots for the yesrs ended 31 Decamber 2021 has been prepared on an IFRS 4 bets.

2 Caputal resources ars regutatory total capita, the calculaton of which s 56t out on pags 158

3  ncluding perpetus| praferred secunties, detais of which can be fourd in Note 28: Subord nated latrities on page X33

3

For the definttion, see page 92

HEAE Hnldinne nle Al Bareet anet Mrvsanis 2000
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