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This study centers on evaluating and deconstructing the risks associated with Islamic Sukuk
by analyzing one of the most complex contemporary crises in financial markets: the 2017
Dana Gas Sukuk default. The study relies on a methodological integration of descriptive,
analytical, and case-study approaches to trace the roots of the dispute since the Sukuk were
initially issued as a Mudarabah contract. It further examines the subsequent cross-border legal
and judicial conflicts between the courts of London and Sharjah, which erupted after the
company claimed that the Sukuk were non-compliant with Sharia and unlawful under
domestic law, using this as a pretext to evade its financial obligations and avoid the Sukuk-to-
equity conversion clause. The study concludes with a fundamental finding that proves a
tangible deficiency in conventional credit rating models, owing to their exclusive focus on
purely financial indicators while overlooking dynamic legal and Sharia dimensions

Keywords: Islamic Sukuk, Risks, Investment.
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