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Abstract :

Finance managerial decisions aim at achieving two goals: maximizing
profit and maximizing market value per share . Many authors debated
around what goals should receive the highest concern when making
financial decisions. Some have argued for the preponderance of the first goal
( profit maximization y while others for maximizing market value per share
as a strategic goal. It’s logic to say that the majorities have conceded that the
financial strategic objectives should be built around maximizing market
value.

The aim of this study is to investigate how managers make capital
decisions. Industrial firms listed in Amman Stock Exchange in the period
between (2010-2012y are the domains of study.

Model were used to realize the study objectives: model was used to
investigate the relationship between the firm’s profitability and capital
structure. Findings were that a significant and negative relation exists
between firm’s profitability and capital structure. In other words, as debt
increases profit decrease

Keywords :capital structure, Equity, Debt, profitability.
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